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Traders Rush to Buy Marks 
Sl|! A® Currency Crisis Looms 
:*■>& Before Maastricht Summit 
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By Carl Gewirtz 
^ International Herald Tribune 

ist & f t G TTr PAWS — Foreign exchange traders sudden- 
• .^ V ■ ly nshed to buy Deutsche marks Friday, set- 

■■ -.* otrg the stage for what appears to be a Europe- 

■ • an currency crisis just two weeks before the EC 
. r '“ »t'r- states are to sign a treaty on monetary union. 

." '■ '•tiirc-/^ T3» mark rose not only against the dollar, 
. which has been falling for the past week due to 

* • a. u ‘ ^ ’ VS. economic malaise, but also against the 
o-yr.: • > C ,! i’ . currencies Linked to it in the European Cbmimi- 
“"1." v ^a dry's fixed-band exchange system. 

c: "* ihat ^ German currency's across-the-board 
T -;d bji gains stemmed from sudden speculation of a 
; '• i i.r' * ^ cxxniiig revaluation of the mark, if not this week- 
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John Major’s session mth Rraid Lubbers on 
EC Issues makes a ‘loreh afternoon.' Page 2. 

end, then at the EC summit meeting Dec. 9 in 
Maastricht, (he Netherlands, or right afterward. 

The dollar fell a pfennig and a half 10 1 J845 
DM at the New York dose from 1 3995 DM at 
Thursday’s dose: The Dow Jones industrial aver- 
age, which has also fallen sharply in the past 
week because of fears for the U.S. economy, was 
down as -much as 40 points Friday afternoon 
before recovering to dose 30 down. (Page 10). 

Analysts acknowledged that a revaluation of 
the mark would solve a lot of problems within 
Europe, but many doubted it would occur. 

“The global economy needs lower interest 
rates,** said Andres Drobny at Bankers Trust in 
London, “and a revaluation of the Deutsche 
mark would do lbe job." 

Bui Jonathan Wilmot of Credit Suisse First 
Boston cates as “absolutely zero" the likelihood 
of a currency realignment With wages rising in 
Germany and the economy slowing. Mr. Wil- 
mot observed, a substantial mark revaluation 
would be “ludicrous," because it would make 
German exports more expensive. 

“It would worsen the already poor economic 
outlook for German industry," he said. 

He prescribed an incomes policy or govern- 
ment-imposed wage freeze that would nee the 
Bundesbank from its light- money anti-infla- 
tion policy and permit central banks in Britain 
and France to lower interest rates and boost 
sluggish growth in those countries. 

But George Magnus al S.G. Warburg called 
a revaluation of the mark "absolutely inevita- 
ble.** He added, “It's the rally way the rest of 
Europe can break free from Germany's High 
level of interest rales." 

France has long opposed the possibility of a 
revaluation of the mark as detrimental to its 
own policy of maintaining a strong franc 
But in a perverse way, analysts said that 
Monday's 2ciian by the Bank of Franee, raising ' 
short- term interest nitcs hfltf a percentage point 
in an effort to buoy- the franc against the mark, 
contributed to the mood that a revaluation is 
inevitable because sustained higher rates in 
France lack credibility. 


The high jobless rate in France is a political 
issue and the slowed rate of economic growth 
means that interest rates have to come down, 
they said. 

The French franc stood late Friday al 3.4181 
per mark, perilously close to the 3.42 level that 
the market believes the Bank of France does 
not want to exceed. Late Thursday, the franc 
was at 3.4163. 

With an even weaker economic situation pre- 
vailing in Britain and an election coming, the 
government of Prime Minister John Major is 
seen as being incapable of raising rates simply 
to defend sterling. Speculation Friday was »na» 
the pound, which ended the week at the bottom 
of the European Monetary System’s exchange 
rare mechanism, was unlikely to stand the 
strain even though it is permitted a wider band 
of fluctuation than most other EC currencies. 

The pound slid sharply to ZBS18 DM in 
London trading, from 2.8654, its lowest level in 
the EMS since it joined the system in October 
1990. 

The mark also rose against the yen, to 81.58 
yen after opening at 8130. 

“We're seeing a significant move in the Deut- 
sche mark taking place," said Mr. Drobny at 
Bankers Trust. 

He said it was partly a shifting of portfolios 
away from the now suspect higb-yidcung Euro- 
pean currencies like the pound, peseta and lira, 
and partly increased hedging activity in the 
futures market. 

The peseta eased to a late 64.03 per mark 
from Thursday’s late 63.64. 

“Investors have been underweight in their 
exposure U> Germany and the Deutsche mark 
and they’re panicking a bit," Mr. Drobny said. 

The dollar has lost 5 pfennig, or just over 3 
percent since late last week, with a mini-stock 
crash and alarmingly weak economic data con- 
vincing the market that more interest rate cuts 
are needed to shore up tire U.S. recovery. 

The dollar was also weak against other cur- 
rencies on Friday. By the New York dose, it 
had dropped to 129.405 yen from 12935 at 
Thursday’s close, to 5.4165 French francs from 
5.4645 and to 1.4105 Swiss francs from 1.4218. 
The pound rose to S1.7935 from 51.7915. 

David Fuller, a London-based currency ana- 
lyst, said coordinated intervention led by the 
Bundesbank was unlikdy, because it would not 
calm the market 

“it's not a dollar problem. The dollar's weak- 
ness is a separate issue," he said. 

“This is all about the impact of the recession 
on European countries that are sliding rapidly 
and deeply, the U.K. leading tire way. The high 
German interest rates are creating a very pow- 
eridddlajjrawiy-ftjTce.within those eentwroies 
because red interest rates are enormous. -’ ~ ' 
“Inflation in France is 23 percent and short- 
term money rates are 925 percent, a real inter- 
est rate of almost 7 percent —that’s crippling in 
a recession," Mr. Fuller noted. 
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. Butros Ghaii, first Arab in the post 


Washington Post Service 

WASHINGTON — The choice of Deputy 
Prime Minister Butros Butros Ghaii of Egypt 
as the UN chief cranes as a disappointment to 
the United States, which wanted a younger, 
more dynamic secretary-general 10 make the 
United Nations the world’s principal forum 
for collective security and settlement of re- 
gional disputes. 

The United States almost certainly voted 
for Mr. Butros Ghaii in the Security Council's 
secret balloting, but it did so largely as a 
gesture to a major aDy, Egypt, after tire Bush 
administration was unable to come up with 
an electable candidate who would have come 
closer to meeting Washington's criteria. 

Mr. Butros Gfaah’s election Thursday does 
not become official until confirmed by tire 
full General Assembly, but that step is con- 
fsutered 3 formality. Mr. Butros Ghaii re- 
ceived IT "yes” votes from tire 15-ramber 
Security Co uncil, with 4 abstentions. He de- 
feated Finance Minister Bernard Chidzero of 
Zimbabwe, who had led tire final straw poll 
by one vote earliff this month. 


Mr. Butros Gbah would become the first 
Arab and the first person from tire African 
continent to bold tire top post at the United 
Nations. 

Mr. Butros Ghaii, 69, will succeed Javier 
P6rez de CuHlar, who will retire Dec. 3 1 after 
having completed two five-year terms. The 
dec lion comes as President George Bush and 
President Mikhail S. Gorbachev of the Soviet 
Union call for the United Nations to shake 
off the superpower antagonisms that have 
paralyzed it for so long and become tire basis 
of the “new world order” envisioned ai its 
founding in 1945. 

But. U.S. officials say privately, to build on 
the promise that the United Nations showed 
during the Gulf crisis would require a lot of a 
UN leader. Such a person would need to be 
able to persuade the 159 UN members that it 
is time To bail the world body out of its 
perpetual stare of aear-bankruptcy. to trim 
the bloated, patronage-ridden secretariat and 
to bring fresh thinking to economic and envi- 

See UN, Page 4 


Is Bush Sunimu’s Captive? Things Are Topsy-Turvy at the Top 


.-_v'-'~By Maureen Dowd 

- f/gft York Times Service 

WASHINGTON — Haunted by the image 
of Ronald Reagan, George Bush vowed from 
the begmnmg of his presidency that he would 
never Sc manipulated, isolated or surprised by 
his staff. 

But in the last few weeks, tire president has 
appeared to Republicans and Democrats alike 
as a wavering leader, a captive of a few top 
aides who make sweeping decisions on their 
own and leave him to try to dean op the mess. 


Republicans that’s almost like a physical 
pam," said Eddie Mahe, a Republican consul- 


Kiosk 


tant with strong lies to tire White House. “It’s 
almost schizophrenic, tire way the president 
keeps lunging in different directions, prey 
have to stop the hemorrhaging with this disar- 
ray, this lack of planning, this lade of thought, 

NEWS ANALYSIS 

this lack of virion, this lack of coherency. 
George Bush is hurting himself every time be 
opens his mouth,” 

In an intensely embarrassing moment that 
Senator John G Danforth, Republican of Mis- 
souri, likened to a horror movie, the While 
House masted this past week that the presi- 


dent did not know that his legal coansei, G 
Boyden Gray, had proposed reversing long- 
standing dvil rights poudes without consult- 
ing with Mr. Bush or the cabinet members in 
charge of those policies. 

What had started to become apparent before 
the Gulf war seems even clearer now: This 
White House does not have a traditional poli- 
cy-making process or a coherent communica- 
tions strategy. 

Whenever Mr. Bush is forced to concentrate 
on the domestic policy area where he feels less 
comfortable, he seems to have no core philoso- 
phy to faD back on. and the White House 
shows no talent for developing a long-range 


agenda or even for explaining its impromptu 
derisions to the public. 

What is now being portrayed as Mr. Gray's 
foiled coup on dvil rights, in which he took a 
page from tire secretive and ad hoc manage- 
ment style of John H. Summit, the White 
House chief of staff, was only the latest of 
several White House gaffes. 

First, without widdy consulting with top 
political advisers, Mr. Bush and Mr. Sunvmu 
abruptly canceled the president's trip to Aria, 
giving the appearance of panic over opinion 
polls showing that Americans think the presi- 
dent spends too much time on foreign policy. 

Then, Mr. Bush caused a furor about lower 


interest rates on credit card purchases by read- 
ing two sentences that Mr. Sununu wrote into a 
speech at the last minute without checking 
with any economic advisers. 

Mr. Sununu has been spreading the word 
that be would control much of the 1992 re- 
election campaign from the White House be- 
fore the president has even had a chance to 
pick his campaign leadership. 

A political intimate of Mr. Bush's reported 
that when he talked to (be president last week. 
Mr. Bush conceded that he knows that he has 

See BUSH, Page 4 


Crimea Moves Toward Secession 

SIMFEROPOL, U.S.S.R. (AP) — The Crimean parliament laid 
the groundwork Friday for secession from tire Ukraine when law- 
makers approved a measure enabling Crimea to hold a referendum 
m Hs political future. 

The legislators also sent a message to the Ukrainian parliament, 
asking ji. to continue participating in President Mikh ail S. Gorba- 
chev’s plan to hold the country together as a loose federation. 
Crimea is an autonomous republic of 23 million people that juts 
from the southern Ukraine in the Black Sea. 


A Not-So-Grand Opening for Canary Wharf 


Bnwrallhws 

The Yugoslav Army is poised to 
attack two more cities. Page 2. 

Sports 

Sonny Werfafin, former owner 
of the New York Jets and head 
of Madison Square Garden, is 
dead at 8L Page 18. 


Bfffggffiffjl The Dollar 

In Now York 

2^ 902-73 pm 1.5845 
v" JJJJ 'Vj Pound 1.7935 
Yon 129.405 
' " FF 5.4165 
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By Erik Ipsen 

International Herald Tribune 

LONDON — Saturday morning, in the initial phase 
of a five-phase move, the American investment bank of 
Morgan Stanley becomes the first major tenant to start 
moving in at Canary Wharf, the huge new property 
development in the formerly barren Docklands area 
east of (he City of London financial district. 

Canar y Wharf, Europe's largest property develop- 
ment, will eventually comprise 40 buildings and nearly 
11 milli on square feet (1 million square meters) of 
office space. It is arguably the most modern and lavish 
development In Britain. By many accounts it is also the 
worst-timed. 

“They have come to market at the most difficult of 
times," said David Chippendale, a director with Ap- 
plied Property Research. 

Originally biDed by its developer. Olynqiia & York 
of Canada, os an up-market but cut-price alternative to 
the hugely expensive office market of the the West End 
and the City. 2.5 miles (4 kilometers) to the west, 
Canary Wharf has seen its price advantage virtually 
vanish during the last year. 


Canary Wharfs rents, from £27 to nearly £40 per 
square foot ($540 to nearly SS00 per square meter), 
once looked Lilliputian compared with prime City 
rents of £65 per square foot. No longer. 

Pressed b> the recession and immense overbuilding, 
29 million u]uare feet of office space are going begging 
in London, 18 percent of the total, and Tents are 
plunging. Christopher Walls, a property analyst at 
Salomon Brothers, calculated that London office rents 
have dropped 25 percent this year. He forecast an 
additional drop of as much as 30 percent next year. 

Nor is the worst property market in many decades 
Canary Wharfs only problem. Getting there continues 
to be nightmarish. 

Recognizing the abysmal service record of the Dock- 
lands Light Railway,' the development's primary link 
with the rest of London. Prime Minister John Major 
announced on Nov. i I a shake-up in its management. 
He look the railway from London Transport and gave 
control of it to London Docklands Development Corp. 

“1 would expect to see very dramatic improvements 

See LONDON, Page 13 
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Mr. Shamir leaving his meeting with Mr. Bush on Friday. Behind the prime minister, an aide urged reporters to back off. 

UN Choice of Egyptian Disappoints U.S. 
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U.S. Rebuffs 
Shamir, Calls 
For Talks in 
Washington 

Proposed Date Is Dec, 4, 
Jordan Accepts as Israel 
Presses for Mideast Site 

By John M. Goshko 

K'cuAin^rm Post Service 

WASHINGTON - The United Slates on 
Friday turned aside Prime Minister Yitzhak 
Shamir's request for further discussion of where 
to hold the next round of Middle East peace 
talks and proposed that they begin in Washing- 
ton on Dec. 4. 

Jordan quickly accepted the U.S. proposal. 
Bui Mr. Shiunir.'emergingfrora a While House 
meeting where he reportedly asked President 
George Bush to make a new- effort al getting 
Arab agreement for moving the talks to the 
region, said only. “We will continue to discuss 
iL" 

Despite his hesitancy about making a com- 
mitment. the expectation is that the U.S. view 
will prevail and that the talks — putting Israel 
in separate sets of face- 10- face discussions with 
Syria. Lebanon and a joint Jordanian -Palestin- 
ian delegation — will gel under way on Dec. 4 
according to the U.S.-proposed timetable. 

Following a formal conference at the end of 
October in Madrid to initiate the peace process, 
Israel and the Arabs were supposed to choose a 
site for bilateral talks. Secretary of State James 
A Baker 3d. who was co-hosi of the Madrid 
meeting with Boris D. Pankin. then the Soviet 
foreign minister, said at the time that if tbey 
were unable to agree, the United States would 
feel free to propose a time and place. 

Tbe State Department spokeswoman. Mar- 
garet D. Tutwiler. said Friday. “After waiting 
three weeks for the parties directly involved to 
work out among, themselves the question of 
venue for additional bilateral talks, we pro- 
posed that the parties meet here in Washington 
on Dec. 4.*' 

Her announcement was made two hours af- 
ter Mr. Shamir, who was in the country for a 
series of speeches, made on unsuccessful appeal 
to Mr. Bush to wait longer. Sources familiar 
with the talks at the White House and a meeting 
between Mr. Shamir and Mr. Baker on Thurs- 
day evening said the Israeli leader argued for 
further efforts to pressure the Arab slates to 
hold the talks in the Middle East. 

Mr. Shamir wants the discussions alternated 
between Israel and the Arab slates because the 
presence of Arab negotiators on Israeli soil 
would be a de facto recognition of the Jewish 
state. The Arabs have rejected that idea for 
precisely that reason. 

In addition, the sources said, the Israelis 
argue that holding the talks in Washington 
would require a large number of senior Israeli 
officials to be far removed from Jerusalem for 
an extended time and would create problems 
for the functioning of the Israeli government. 

Mr. Shamir has suggested that the Mediterra- 
nean island of Cyprus might be an acceptable 
compromise, but the United States reportedly 
maintains that tensions between the island's 
feuding Greek and Turkish populations pose 
too great a security risk. 

In deciding to move on Friday, the sources 
said, Mr. Bush and Mr. Baker acted out of 
concern (hat further delay might cause the 
peace process to lose momentum. The sources 
said they also wanted to demonstrate that the 
United States, as the guiding force behind the 
talks, will have limited patience for delays 
caused by procedural wrangling. 

In a gesture to Mr. Shamir, Miss Tutwiler 
said, the United Stales believed that “over time 
there is no reason to exclude holding negotia- 
tions in the region.” But her announcement 
contained no promise that tbe talks eventually 
will be shifted there. 

In a briefing for Israeli reporters before leav- 
ing for New York, Mr. Shamir said he would 
have to consult with his cabinet before replying 
to the U.S. proposal. 

Tbe White House press secretary. Marlin 
Fitzwater. asked what he thought the Israelis 

See MIDEAST, Page 4 
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Private Fury, Public Reticence: Cultural Limits of Dissent in China 


By Nicholas D. Kristof 

New York Times Service 

BEIJING — An old dissident and veteran of 


Wt passion. 

So, a reporter asked, would he be willing to 
allow his name to be used? 

The s cho lar deflated slightly. No, he said, it 
wwdd be best not to mention any names. It 
wo 'tidnot serve any purpose. 

pat gulf between private fury and public 
fwcence is one of the dominant features of life 
ffl China these days. 

While a - smalt number of dissidents were 
in the Soviet Union even in the 1970s, 
PMouariag human rights and publishing un- 
literature, there is no Chinese 

equivalent. 


Throughout China, there are only two or 
three people who are wflKng to criticize .the 
government openly to the foreign press. Even 
they are simply speaking their minds and are 
not trying to organize in support of human 
rights or democracy. 

The silence troubles many Chinese intellec- 
tuals, and some wonder aloud why they have 
not produced dissidents like Andrri D. Sakha- 
rov in the Soviet Union or Vaclav Havel in 
Czechoslavakia. 

Pressed for an explanation, some assert that 
most Chinese take the practical view that pro- 


most Chinese take the practical view that pro- 
test is valuable only if it can achieve some- 
thing, and that during limes like these, discre- 
tion is the better part of dissent 

“My friends don’t quite understand what 
I’m doing," said Zhang Weiguo, a Shanghai 
lawyer and journalist who is now perhaps the 
most outspoken dissident still free in China. 

“They say. 'Pipe down, don’t say any more. 


It doesn't do any good.' They’re very practi- 
cal." 

Mr. Zhang bas been imprisoned twice since 
the 1989 crackdown, sometimes in brutal con- 
ditions, and he is now free only on a modified 
form of bail. Yet he has defied tbe police and 
intelligence forces by continuing to call for 
democracy and hnman rights. Indeed, Mr. 
Zhang said by telephone from Shanghai that 
he is thinking about suing the government for 
mistreating trim. 

Such berfdness is extremely rare. Other dissi- 
dents who have been released, including Liu 
Xiaobo, a literary critic, have generally obeyed 
orders to stay out of sight and avoid giving 
interviews. 

Thomas B. Gold, the chairman of tbe Center 
for Chinese Studies at the University of Cali- 
fornia ai Berkeley, suggested that one reason 
for the silence may be that Chinese intellectu- 
als historically have worked for the state and 


are unused to the role of independent critic. 

“In Chinese tradition, an intellectual by def- 
inition was someone who was trained in ortho- 
doxy,” Mr. Gold said, “and the purpose of 
receiving an education and training was to 
serve the state. Tbe idea was to get on the 
inside and improve what’s there. I think this 
tradition helps explain a lot of what we're 
seeing." 

Of course, fear is also a primary factor in the 
silence. Yet fear did not stop Mr. Sakharov' or 
Mr. Havel, nor has it stopped Chinese from 
speaking out at times when there appeared to 
be a greater chance of achieving change. At 
least in the minds of some Chinese, the silence 
is rooted in notions of propriety more than 
courage. 

“In China, if the state doesn't stifle you then 
society will." said a university teacher who 
risked his career and life during the 1989 de- 
mocracy protests at Tiananmen Square but 


who is now silent. “We don’t like it when 
someone protests openly, and we believe in 
consensus. In the west you say, ‘This is right 
and that is wrong.’ Here, you can't do that. If 
you come out and protest, people are surprised 
and suspicious.” 

Interestingly, those who have most to fear 
from tbe government — young people like Mr. 
Zhang in Shanghai — have been the most 
outspoken in recent years. Retired officials 
have generally kept silent, even though the 
regime is much less hkdy to arrest them and 
they have no careers left to be destroyed. 

One senior official who has decided to fight 
back, within limits, is Wang Meng. a writer 

who was dismissed as culture minister after the 
1989 crackdown. Mr. Wang has never publicly 
criticized the billing of hundreds of^ Tiananmen 
protesters, but this month he has been trying to 
sue a hard-line Culture Ministry newspaper for 
libeL 


By Stephen Kinzer 

,Vn»- KivA: Times Service 

BONN — During the first two days of his 
pl anne d three-day visit to Germany, President 
Boris N. Yeltsin of the Russian Republic has 
failed to persuade key business and political 
leaders that he has the strength or determina- 
tion to transform the collapsing Russian econo- 
my. 

Many influential Germans say they are not 
yet convinced that Russia is embarked on a 
steady course toward economic renewal. Some 

Russia takes control of two Soviet financial 
bastions. Page 2. 

German hankers are reluctant to aBow the 
Soviets to defer debt payments. Page 9. 

fear that popular pressure may force Mr. Yelt- 
sin to weaken or abandon his commitment to a 
market economy. 

“He is somewhere between a statesman and a 
demagogue,” said a senior politician who met 
with Mr. Ydtsin oo Thursday. “He says he is 
definitely committed to the market economy, 
but he has populist instincts, and he could 
easily be swayed. I don’t think he has the 
strength to hold true to a difficult course for 
more than a few months.” 

The leader of Germany’s opposition Snw»i 
Democratic Party. Bjdrn Engholm, said he 
doubted that [here would be substantia] Ger- 
man investment in Russia unless the invest- 

See YELTSIN, Page 4 
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Session With Lubbers on EC 
Makes Major’s Afternoon 


Ream 

LONDON —Prime Ministers Ruud Lubbers of the 
Netherlands and John Major of Britain held a man.' 
then bargaining session Friday on contentious issues 
of European unity in an attempt to reach consensus 
for the European Community summit meeting next 
month in Maastricht, the Netherlands. 

British officials said drat the talks lasted nearly five 
hours— two hours over schedule — and were “worth- 
while, productive and ccmducted in a very friendly and 
positive atmosphere.” 

Mr. Lubbers, current president of the European 
Council, refused to answer questions about the talks as 
he left Mr. Majors official residence at No. 10 Down- 
ing Street. He said wily: “We had a lovely afternoon.” 

Officials said the length of the talks was a good sign, 
s ugges tin g that progress was being made on conten- 
tions areas in two EC treaties on monetary and politi- 
cal union due to be considered at the summit me eti ng 
Dec. 9 and 10 in Maastricht. Kit they would give no 
details. 

Before the meeting, officials said that Mr. Lubbers 
would brief Mr. Major on his talks in several EC 
capitals an what other leaders wanted to see in —and 
out — of the twin treaties. 


Mr. Mtgor, buoyed by his victory in Parliament on g* 
Thursday in a 35I-to-250 vote on his negotiating ' 
stance Tor Maastricht, will reiteraie his opposition to a 
treaty seen in London as setting out a federal goal for 
Europe, officials said. 

He was also expected to repeat his opposition to a 
single currency’s being imposed on Britain. 

Meanwhile, in Brussels, the president of the EC 
Commission, Jacques Ddors, sard Friday that a weak 
treaty on economic and political union could leave 
future members of the European Community free to 
choose what EC commitments they would adopt. 

But he appeared reluctant to repeat the bitter criti- 
cism he made earlier this week of the proposals before 
EC leaders in Maastricht. 

lire proposals would pave the way for a single 
currency but would give the EC Commission and the 
European Parliament few new powers. 

Concerning a new European union, Mr. Delors 
said: "The question will be whether the basic motiva- 
tion of this union and this Community will be to move 
toward a political economic and defense community, 
in that ease, every new entrant will have to decide 
whether it frilly accepts aQ treaty commitments.” 

“Or will Maastricht produce something so flexible 




'Tr: ’ 


One official said that Mr. Lubbers was “working that everyone can come in as in a self-service?” he 

ft form of asked, adding, “That is the fundamental question our 


toward the process of trying to adtieve some 

consensus” before the summit meeting. 


12 heads of government must answer” 


Prime Minister John Major, carte-, greeting Prime Minister Rood Lubbers, right, and Foreign 

Minister Hans van den Brock of the Netiterimb on Friday to prepare for the Maastricht meeting. 


EC Will Broaden Links With Warsaw, Prague and Budapest 


By Charles Goldsmith 

International Herald Tribune 

BRUSSELS — The European Community readied 
agreement Friday with Poland, Hungary and Czecho- 
slovakia on broad association accords to open up 
trade, ensure political dialogue and help prepare the 
three infant democracies for eventual EC 
membership. 

The accords were initialed by top negotiators after 
11 months of often tortuous bargaining, and are ex- 
pected to be signed Dec. 16 by foreign minis ters from 
the EC and the three countries. 

Because the accords must be ratified by all EC 
parliaments and those of the three East European 
nations, which could take time, an interim agreement 
en comp assing many trade issues will enter into force 
on March 1. 

“The benefits of this agreement are political eco- 


nomic and perhaps eves psychological” said Endre 


Juhasz, a top official in the Hungarian Economics 
Ministry. "This is the first step in our full and com- 
plete integration into Europe and die Community. A 
challenging and exciting world is opening up.” 

The accords will gradually dismantle trade barriers 
between the EC and the three countries over the next 
10 years, for both industrial and agricultural products, 
and calls for freer movement of workers ana capital. 
The agreements also institutionalize regular political 
dialogue among top officials. 

“This will protide both economic stability and 
predictability for my country,” said Jaroslaw 
Mulewicz, head of international economic relations 
for Poland. 

Zenon Pirek, the deputy foreign minister of Czecho- 
slovakia, said, “It is very important for us to have 
access to different financing sources in the Communi- 
ty” 


AH three countries emphawynd, however, that the 
real prize in the accords was that it could pave the way 
to El membership, possibly by the end of the decade. 

“This is not an entrance ticket,” said Pablo Bena- 
vides, the top EC negotiator, “but the scope of these 
agreements and the commitments they provide are a 
good preparation fra- the eventuality of these three 
countries becoming members of the Community.” 

The preambles of the nearly identical agreements 
say the accords “will help to reach the objective" of 
EC membership. 

The Community already had trade and cooperation 
agreements with Poland, Hungary and Czechoslova- 
kia, as well as with several other countries in Eastern 
Europe. The new accords go much farther by mutually 
opening up markets and add a political dement absent 
in the earner agreements. 

There were smiles all around at a news conference 
announcing the accords, but the talks had often been 


acrimonious since they opened shortly before Christ- 
mas Iasi year. 

“These negotiations have beat, believe me, very 
difficult negotiations.” Mr. Benavides said. 

The talks were jeopardized in September when 
France refused to allow additional bed imports from 
the three countries. After being labeled protectionist 
and even disgraceful the Community struck a deal 
that will offset increased beef imports to the EC by the 
sale of those products to the Soviet Union through 
Community financing. 

The final issues to be resolved included access to 
Community markets for steel exports, and the EC’s 
entrance into the nations' hanking , insurance and real 
estate sectors. Spain was particularly concerned about 
cheap sted flooding the EC market; the agreements 
contain safeguards to alkw corrective measures to be 
taken in the event of market disruption. 


On Ireland’s Bleak Atlantic Coast, Maastricht Is a Big Word 


By James F. Clarity 

New York Tuna Savice 

ROS MUC Ireland — The people in this wind- 
whipped village on the bleak western rim of Eu- 
rope are used to the hard life. They wrest existence 
out of a place where big rocks seem to grow 
overnight in the fields and the sofl is thin and poor, 
the sheep scrawny. 

A few mOes out along an inlet, the Atlantic 
Ocean yields seaweed and mackerel for the few 
who have boats. 

Until the last year or so. thing s seemed to be 
improving. Emigrants sent back money from Brit- 
ain and the United States, the government dole 
provided about 575 a week, the European Commu- 
nity sent mill i ons in subsidies to farmers in western 
Ireland and an increase in industry in nearby cities 
absorbed many of the people leaving rural areas. 

But now the recession in the outside world is 
reaching the 600 or so people of RosMnc. They 
wonder what wfll be in it for them when the 
politicians and bureaucrats meet in December in 
Maastricht, the Netherlands, to shape the New 
Europe they hear about on television. 

In many ways the people here reflect the con- 
cerns of western and rural Ireland about the new 
Europe and political and monetary unification. 
And to some extent, they have the same fears as the 
ocher have-nots of the Community, in Greece, 
Spain, Portugal and southern Italy. 

They are afraid, generally, that the new Europe 
will forget them if tee recession continues to pinch 


the richer countries, and the poor countries of 
Eastern Europe continue to compete for aid. 

They fear too that as these countries get stronger 
they will compete directly with the Irish in markets 
fra beef, lamb, wool fish- cheese and butter. 

"There's a huge lack of confidence among the 
young people brae,” said Thomas O’Malley, who 
runs a shop in Ros Muc. “They fed that if anybody 
tries to haul himself up, he’ll always be beaten back 
down a gain. ” 

In the village, unemployment is at about 65 
percent and the population is dedining each year. 
Mr. O’Malley said he had to go to the next parish 
to get enough men for a football team of 20. The 
team, with the Gaelic name of Na Piaisaigh, fra 
the patriot Patrick Pearse who wrote revolutionary 
tracts here, has a 1-7 record. 

Christo Walsh, who runs a shop and a pub, 
-knows his market by-malang- inframfll tiora-to- 
door surveys every few years. He estimates that 
200 people nave left in the last 10 years, which pots 
the population at about 575. 

“When I was a boy,” Mr. Waite, 38, said, “we 
would have to line up 90 pints in advance along tee 
bar every Sunday morning to handle the rush after 
Mass. Now maybe a half-dozen if we’re lucky 
crane in after Mass.” The school he went to had 
180 pupils, he said, but now has only 44. 

“Of course tee families are smaller now, ” be 
said. “Then they had 8 or 10. The priest says that 
there are 25 funerals a year. 5 or 6 births. Last year 


2 weddings. One year 1 sold no Pampers at afl. It is 
becoming an area of very young and very old. 

“1 know an old fellow, 80 years old, an invalid 
and his wife too. But he won't let his nephew have 
any land. So he stays in London. The old people 
have their daws into the land and they won’t let 
go” 

Late last year one of Ros Muc's few industries, a 
German-owned factory that made fiberglass tubs, 
dosed, putting 18 people on the dole. But a small 
factory teat makes woolen sweaters still employs 
eight people and business is growing. Nevertheless 
the owner, Margaret Conroy, said she did not 
qualify for EC help to expand. 

She .started the business, which sold 530,000 
worth of sweaters in tee United States this year, 
with a government loan. Local banks, sbe said, are 
refusing her an expansion loam 
— Seosamh- O’Cuaig.-a producer at the national 
Gadic-language radio station near Ros Muc, said 
part of the unemployment problem was the gov- 
eminent policy of deducting from tee public assis- 
tance dole any income made by a person. “If he 
takes his dole and buys a bottle of poteen and 
drinks himself to sleep, he's legal" Mr. O’Cuaig 
said. “But if he goes and cuts some seaweed to 
make a little extra, he’s illegal” 

He said tee men cut the seaweed by hand, float it 
to shore in nets and sell it to a local processing 
plant for S20aton.lt then goes to Scotland, into 
ice cream and beer. 


But Mr. O’Cuaig, who is also a member of the 
Gadic-language authority, said part of the prob- 
lem might be the Irish mentality. “Some say it’s a 
habit we formed, of a colonial people, always 
turning to the big power for help.* 

He said the fanners here needed ro specialize, to 
start breeding free-range lambs fra a quality mar- 
ket instead of fining up each year looking for a 
subsidy from Europe for their sheep and wool 

Some 20 mOes (30 kilometers) away inland, in 
Galway City, tee Roman Catholic bishops of west- 
ern Ireland were holding a conference on what to 
do to save the area. The academics and the politi- 
cians agreed with the people of Ros Muc that the 
future was undear, at best, for tee outer edge of 
Ireland and Europe: 

What happens in Maastricht in December is 
crucial to Ireland. As one of the poorer Commune 
ty countries, Ireland qualifies far S5.2 billion in 
Community subsidies, with about S700 million of 
teat For the west, from 1989 to 1993. But will the 
Community’s rich members continue such levels cf 
help if their own economies falter and demands 
from Eastern Europe grow? 

There is a legend along the west coast of Ireland 
that in 1492 Christopher Columbus spent the night 
here and attended Mass before embarking on the 
voyage that many felt would plunge him off the 
edge of tee Earth. As the momentous events at 
Maastricht approach Western Ireland is omsaous 
again that it is near the edge. 


Elated by Vukovar, Serbs Are Poised to Attack 2 More Gties 


By Blaine Harden 

Washington Post Service 

BELGRADE — After crushing 
Croatian resistance in the three- 
month battle for Vukovar, the 
Serb-dominated Yugoslav Army 
appears to have gained confidence 
ana has moved into position to 
demolish two other Croatian cities. 

The federal army's top com- 
mander, General Veljko Kadijevic. 
exulted this week in the victory at 
Vukovar, a dty that the breakaway 
republic of Croatia bad vowed it 
would never lose. In order to win at 
Vukovar, the army had to blast 
much of the city into bits of brick. 

“The victory serves as a great 
stimulus to tee Yugoslav People’s 
Army and territorial defense offi- 
cers in the struggle against revived 
fascism and genocide against the 
Serbian people,” General Kadije- 
vic said on Wednesday. 


Like most senior officers in the 
federal army, which is the only 
working institution left of the col- 
lapsed Yugoslav federal govern- 
ment, General Kadijevic routinely 
refers to the elected Croatian gov- 
ernment and its defense forces as 
“fascist” and “gqnoddaL” 

The federal army, with a least 
100,000 men in arms and a well- 
paid officers craps, consumes more 
than half the federal budget The 
disintegration of Yugoslavia, par- 
ticularly the secession last summer 
of die republics of Croatia and Slo- 
venia. is having a devastating eco- 
nomic effect cm tee military. 

Taxes from the two republics, by 
far tee richest in the Yugoslav fed- 
eration, were instrumental in al- 
lowing the army to provide its pri- 
marily Serbian officers with a 
privileged Iifeof free housing, vaca- 
tion villas and big pensions. 
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As the army gears up fra more 
conquest in Croatia, questions are 
being raised, even among national- 
ist Serbian politicians, about what 
the generals are fighting for and 
who controls them. Is the army 
protecting the Serb minority in 
Croatia or its own privileges? 

What is not in question is that 
the army, in the name of saving 
Serbs from Croatian “genocide,” is 
b eginning to move against Cro- 
atian cities where there are very few 
ethnic Serbs to save. 

While General Kadijevic was 
holding a celebratory reception in 
Belgrade on Wednesday for Serbi- 
an fighters who distinguished 
themselves at Vukovar, his tanks 
were capturing several key Cro- 
atian defensive positions bordering 
the dues of Osgek and VinkcrvcL 
Both dties are overwhelmingly 
Croatian with relatively small eth- 
nic Serbian populations. 

European Community peace 
monitors this week have reported a 
major army buildup around Osgek, 
tee largest dty in eastern Croatia. 
Heavy shelling of the city has been 
reported for the past two days. 

in addition, large-caliber can- 
nons, the guns that reduced Vuko- 
var lo rubble, were moved tins 
wed: to firing positions near Vin- 
kovcl 


While the army steps up its of- 
fensive, there are signs that Serbia’s 
leadership may want to wind down 
a civil conflict that is mining tee 
republic’s economy and turning 
Serbia into an international pariah. 

Serbia and the army have been 
criticized by the European Com- 
munity and the U.S. government as 
aggressors in the war. The EC has 
imposed economic sanctions on 
Serbia and called for tee UN to 
enforce an oil blockade. 

President Slobodan Milosevic of 
Serbia, a hard-line nationalist who 
is widely Named in tee West as tee 
principal provocateur behind the 
Yugoslav dvil wax, now appears to 
be seeking a way to consolidate 
Serbian gains in Croatia and at the 
same time stop the fighting. 

This week he has showered sup- 
port on a plan to bring UN peace- 
keeping forces into the Croatian 
war zone. Mr. Milosevic is sched- 
uled to meet in Belgrade on Satur- 
day with die UN envoy. Cyrus R. 
Vance, and the EC peace mediator. 
Lord Carrington, for further dis- 
cussions of the deployment of 
peacekeeping forces. It will be Mr. 
Milosevic's third meeting this week 
on the plan. 

Local Serbian politicians inside 
Croatia have also met this week 
with Mr. Vance and are reported to 


plan 

way to stop the fighting. The plan 
would put the UN in charge of 
security inside a Croatian zone in 
which neither Croatian nor Serbian 
armed units could operate. 

The array has been less than en- 
thusiastic about the plan. General 
Marko Negovanovic, a deputy de- 
fense minister, has said that tee 
army would not pufi out of Croatia 
to leave tee protection of Serbs to 
foreigners. 

The war began here in June after 
Croatia declared its independence. 
The declaration frightened the 
600,000 ethnic Serbs who five in 
Croatia, and many of them partici- 
pated in an insurrection backed by 
Serbia and the army. Serbian forces 
have since managed to seize control 
of one-teird of Croatia’s territory. 

As tee war has continued, how- 
ever, there are complaints from 
Serbian politicians inside Croatia 
that tee army is directing the con- 
flict without regard to what local 
Serbs want. 

“At this moment, we do not want 
Osijek because ethnically it is a 
Croatian town,” said Caslav Ode, 
who is the foreign minister of a so- 
called Serbian autonomous zone 
that has been carved by fighting 
out of eastern Croatia. 

Mr. Ode said teat there was little 


communication between politi- 
cians and tiie army, and that the 
military was trying to impose a sim- 
ple aimed solution an a complex 
political problem. 

The military analyst M3 os Vasic, 
who writes for the liberal Belgrade 
magazine Vietne, said this week 
teat tiie anny was fighting a war for 
its own survival. 

"The army doesn’t want to be 
commanded by anyone,” Mr. Vasic 
said. 

■ Tudjman Arrests 2 

The government of President 
Franjo Tudjman of Croatia, appar- 
ently in a move to quell criticism erf 
its military defeat in Vukovar. de- 
tained two leaders of tiie ultrana- 
tionalist Party of Rights, The Asso- 
ciated Press reported from Zagreb 
on Friday. The party opposes any 
negotiations aimed at ending the 
crvrf war. 


Kohl's Son Leaves Hospital 

The Associated Press 

MONZA Italy — Peter Kohl 
26, the son of Chancellor Helmut 
Kohl of Germany, has been re- 
leased from a hospital here after 
three weeks erf treatment for inju- 
ries sustained in a highway ac ra- 
don. 
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JES, bomberteM at $865 mMonper “J* 
STaSlver buiH. But Congress decided to hmu Mr. Bush 

bilhon. » a 

Belgian Majority Seen Losing Seats •- 
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broad-based coalition. . - . j r 

Geor gian Units Surround Rebel Ctly | - 

MOVY1W IAFF) Georgian forces have massed around the mainf 

c^fo^rebiffioS rqgjcraofStoute Ossetia and are preventing supphest 
,k* am resorted Friday. . .■ 


President Zviad Gamsakhurdia of Georgia. on Jhured^^^Lon am 
Georgians who can carry agon” to march onTskhinvah 
GamSSurdia has vowed to crash South Ossetia s drive tob^ 
from Georgia and join with North Ossetia, an autonomous region underj 
Russian jurisdiction. i - 

U.S. Stops Boatload of 246 Haitians j 

WASHINGTON (NYT) —The U.S. Coast Guard took 246ftnti^j 
refugees Friday horn a 30-foot sailboat m the Windward Passage by . 
tween Haiti and Cuba. It was the largest single group of fleems Haitian^ 
to be intercepted since tee Sept. 30 military coup that overthrew teef 
government of Jean-Bertrand Aristide. , . „ J 

“I just can’t imagine how they got teat many people cm that boav aj 
Coast Guard official said in Miami According to Coast Guard records* 
the rescue brings the total number of Haitians intercepted at sea ln uifif - 

last few weeks to 3,138. - I 

president Aristide met Friday in Ca r ta g e na , Colombia, with [eatrasnq - 
Haiti’s parliament in the first stage of a process intended to lead to m* 
— ‘- s return to office. 
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Kill Americans, Iran Cleric Preaches I 

NICOSIA (AP) — A senior Iranian cleric on Friday urged Muslims* 
during a sermon to wage a guerrilla war against the United States^ 
including killing diplomats and other Americans abroad. 

The< 

justice; AyaidOab Musavi AitiehDi said 1 
deal a blow on the United States.” Th) 
here, quoted h«n as saying about Americans: “When they see that theif 
advisers are bong killed in Asa, Europe, Africa and the Arab countries 
they will be unable to deal with it” . . t 

Speaking in a sermon at Tehran University, be said one could “not go 
into action against the United States in a classic manner," IRNA 
reported. He said tee futility of conventional warfare against tiie United 
States had been demonstrated in the U.S. attack on Libya in 1986 and m 
the Ui-led war against Iraq. 

For the Record 

1 The Phffippine chief justice wil ran for pendent in May. Marcdo 
Fenian announced Friday that fife was' resigning from the Supreme Court 
todo so. The chief justice, 63, is dose to tee Roman Catholic Church and 
to President Corazon G Aquino, who has said she would not seek ret 
election but has hedged her denials. (AFP) 

Thomas M. Sutherland, tee US. hostage recently freed in Lebanon, 
was recovering well Friday in a hospital in Wiesbaden, Germany, where 
he is being treated for gastritis and an ulcer, doctors said. (AP) 

TRAVEL UPDATE 
Air France Workers and Police Clash : 

PARIS (AP) — Striking Air France ground crews clashed with police 
at Ody airport Friday and blocked baggage from being loaded onto 
aircraft, forcing the cancellation of 20 short-range flights •';/ 

More than 300 ground personnel for the state-owned airline demon- 
strated at the airport's south terminal early Thursday overplans to lay off 
thousands of workers in a restructuring plan. V 

Ran wffl begin [fights to three Muslim republics in the Soviet Union, 1 
Tehran television reported Friday. The flights from Tehran, Tabriz and! 
Mashhad wifi land in Azerbaijan, Turkmenistan and Kirghizia. (AP) i ; 
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2 Soviet Financial Bastions Fall to Russia 


Reuters 

MOSCOW — The Russian parliament said 
Friday that it was taking control of tee last 
bastions of Soviet central economic power — 
the State Bank and tee Bank of Foreign Eco- 
nomic Affairs. 

A resolution, approved by an overwhelming 
majority, put the twin pifiars of Soviet finance 
firmly under tee control of tee giant republic. 
But deputies declined to give their president 
Boris N. Yeltsin, direct jurisdiction over the 
financial institutions. 

The resolution made Russia's central bank 
“tee only body on Russian territory responsible 
for state monetary, credit and currency policy, 
the main aim of which is to strengthen tee 
ruble” 

The government of Byelorussia, tee third 
most powerful republic, issued an order shortly 
afterward dosing all its hard currency accounts 
with tee foreign economic affairs bank, known 
as Vneshekouombank. 

The State Bank. Gosbank, is currently re- 


sponsible fra Soviet monetary policy and tee 
issue of currency, while Vneshekonombank 
handies servicing of tee country’s foreign debt 
of about STObilhan. Gosbank would be able to 
open an account with the Russian central bank 
to service the Soviet budget and internal debt, 
tee parliamentary resolution stipulated. 

Byelorussia ordered the transfer of its hard 
currency to a republican bank within two 
weeks, Tass reported. 

Last week, Mr. Yeltsin signed several decrees 
taking control of central ministries, gold re- 
serves and most foreign trade. 

President Mikhail S. Gorbachev of the Soviet 
Union is campaigning for the creation of a 
political union of the republics, but many of 
teem seem determined to pursue (heir own 
economic policies. 

The Russian moves followed the agreement 
of at (east eight republics, including Russia and 
Byelorussia, to assume joint responability for 
repaying Soviet foreign debt and authorizing 


Vneshekonombank to continue servicing it. 

That accord cleared the way for a major aid 
package from tee Group of Seven le ading in- 
dustrialized nations. 

Mr. Yeltsin appears to be pushing ahead with 
change regardless of what nuerrepublican ar- 
rangements are being made. He said earlier this 
week that he would resign if his efforts failed. 

The parliament's resolution was adopted af- 
ter it rejected a proposal from Mr. Yeltsin that 
would have made tee Russian central bank 
subordinate to the government and not parlia- 
ment. 

Soviet and Western bankers have warned 
that any attempt by republics to encroach on 
Gosbank or Vneshekonombank activities could 
further undermine confidence in the country's 
ability to meet its financial obligations. 

Parliament said in its resolution teat until tee 
creation of an interrepublican banking union, 
tee Russian central bank would be responsible 
for issuing rubles for the Soviet Union. 
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C onserva tive Majority on the High Court, a Watershed of Theory and Practice 
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. By Linda Greenhouse 

Vew York Tims Service 

; - WASHINGTON — The long twilight of 
nbexafism on the Supreme Corn, the two de- 
i ferries durian which the Earl Warren own m 


appear to be in control of the court for the 
foreseeable future. 

The conservatives will still have disagree- 
ments among themselves, of course; this group 
ofjusiices is not unanimous on method or 
priorities. But needing to iron ait internal dif- 


fe'kjorih See 

w ..v "** *- “i. ‘“••jCt 
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V cades during whichtbe Earl Warren court era of justices is not unanimous on method or 
faded gradually iron view, was marled by the priorities. But needing to iron out internal dif- 
!(• inability of atner libera! or conservative jus- terraces is a far cry from having to compromise 

^ rices to achieve success on their own terms. across ideological lines on fundamental princi- 
? ; The court was so closely divided on so many P*“- 

\ important Bsocsthat only Iw making a play for With the imperative of compromise gone, 
the center couW &vde lino a majorny. what are the practical limits on the conserva- 
. With the nori for oompromise as a constraint, lives’ use of the p ova they waited so long to 
chang e tended to be incremental and at the achieve** 
k mamas of existing law. un.-,’-- 

• , . . . . . . While it ts too early to know, one hint canoe 

; Now the conservatives day has dawned, rats- earlier this month whm the justices beard argu- 
t mg the Rocsuon of what constraints w01 be mems in a church-staie case, one of a number 
*t encountered by tne conservative justices who of cases on politically sensitive topics, including 


■ Now the conservatives’ day has dawned, rais- 
ing the question of what constraints wQl be 
encountered by the conservative justices who 


racial discrimination and abortion, now before 
the court. 

The narrow question in Lee v. Wdsman is 
whether public schools can include prayers in 
graduation ceremonies. Since the answer under 
the court’s precedents is dearly “no.” the deep- 
er question is whether they should he discarded 
to permit explicit government ■■accommoda- 
tion" of religious practice. 

That is almost certainly what the court had in 
mind last spring when it agreed to hear the case, 
an appeal from school officials in Providence, 
Rhode Island. Two lower federal courts had 
declared the graduation prayer unconstitution- 
al under existing law. The school board, sup- 
ported by the Bush administration, is asking for 
a new test that would permit official religious 


observances as long as no one was “coerced” 
into going along. 

Four justices had endorsed such a "coercion” 
test only two years ago. dissenting from a deci- 
sion that barred the display of a Nativity scene 
in 3 Pittsburgh courthouse. All four dissenters 
are still on the court while two members of the 
5-to-4 majority have since retired. 

So the Providence case, both in its liming and 
in the bland, nonsectarian nature of the prayer 
at issue, appeared to provide an irresistible 
opportunity for rewriting the constitutional law 
of church and stale. That is what it may well 
prove to be. 

Nonetheless, the court’s discomfiture was 
evident during the argument this month, as the 
lawyer for the Providence school board pressed 


his view of bow the First Amendment would 
look if "coercion” were the only definition of an 
unconstitutional "establishment" of religion. 

Charles J. Cooper, a former assistant attor- 
ney genera] in the Reagan administration, told 
the justices that a state could even designate an 
official religion as long as no one was coerced 
into practicing that faith. 

Justices Anthony M Kennedy and Antonin 
Scalia, two vigorous advocates of a revised 
approach to the Establishment Clause, were 
visibly troubled at the prospect that Mr. Coo- 
per’s vision might indeed be the logical stop- 
ping point of the journey on which they had 
embarked. 

Providence might still win its appeal. But it 
was less dear after the argument that it would, 
much less on the broad grounds it was urging 


on a conn that appeared to be getting a case of 
cold reel. 

So if there is a constraint on the new major- 
ity. it may come down to this: Ideas that are 
inviting as theory, and that gain force in the 

freewheeling rhetoric of dissenting opinions, 
may be less appealing when cast in the form of a 
majority opinion that could change the way 
people live as well as how they view the court. 

Richard J. Cardamone. a federal appeals 
court judge in New York, put it this way in a 
decision sev eral years ago: "How one wishes to 
decide a case comes lightly to mind, on a wing. 
But often how one must decide it comes ardu- 
ously, weighed down by somber thought." 

Power on the court, as anywhere else, offers 
exhilarating opportunity. This court term may 
id! whether power also is its own constraint. 
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A Drive to Help Soviets Scrap N-Arms 

Senators 9 Fearing Loss of Central Control Over Weapons , Seek Urgent Aid 


By Don Oberdorfer 
and R. Jeffrey Smith 

H'askmgton Pot * Service 

WASHINGTON — A broad coalition of 
senior Democratic and Republican, senators 
have mounted an 1 1 th-hour drive to provide up 
to S500 million in Pentagon funds to help the 
Soviet Union dismantle its nuclear ars enal. 

In the latest twist of a political battle over 
how to aid the United States* former adversary, 
nine Democratic senators and seven Republi- 
cans drew up a plan to divert Defense Depan- 
meni funds to a cooperative U^.-Soviet effort 
to control, stme ana dismantle Soviet mid ear 
weapons. 

Sam Nunn, the Senate Armed Services Com- 
mittee chairman and a leader of the drive to 
provide the funds in this session of Congress, 
said: "I think it*s such a crucial moment in 
history. Pm going lo be trying to the very Iasi 
moment even if we faiL” 

Mr. Nunn, Democrat of Georgia, spoke after 
he and other senators were briefed on a new 
study by a Harvard University team warning of 
"cardinal dangers** to the control of nuclear 
weapons in a deteriorating Soviet Union. 

The Senate meeting on Thursday included 
the chairmen of the Armed Services, Foreign 
Relations and Intelligence committees as well 


Several senators said the fate of the drive 
would probably depend on the attitude of the 
Bush administration, which has not taken a 
stand on the measure. “The initiative is up 
there” in Congress, said a White House official, 
who added that the administration would "look 
and see what the mood is” before making a 
decision. 

To assure conservatives that the funds could 
not be used to subsidize the Soviet military 
effort, the bill requires the Soviet Union or 
Soviet republics receiving the U.S. aid to sub- 
stantially reduce military modernization pro- 
grams and not reuse for weapons the fission- 
able material from dismantled missiles. Mr. 
Lugar said the denuclearization efforts envi- 
sioned by the bill might involve the use of U.S. 
contractors working in the Soviet Union. 

The Harvard study presented to the senators 
was prepared by four university experts who 
urged prompt U.S. action to assist the Soviets 
in preventing nuclear weapons outside the Rus- 
sian Republic from falling into unauthorized 
hands. Such a danger exists, they said, through 
"desertion or mutiny of military custodians, 
seizure by political groups or terrorists, sale or 
smuggling.” 

To ensure greater safety, the report said U.S. 


aid could include, among other things, techni- 
cal cooperation on nuclear weapons transport 
in t err onM-p roof containers, the dismantling of 
warheads and the conversion of related nuclear 
facilities to civilian use. 

The authors of the report included Kun M. 
Campbell, a former special assistant for Soviet 
affairs at the Joint Chiefs of Staff, and Charles 
A Zrakeu a former president of MITRE Corp.. 
who has worked extensively on nuclear com- 
mand issues. 

U.S. officials say that of an estimated 27.000 
Soviet nuclear warheads, roughly 5.000 tactical, 
or short-range, warheads are believed to be 
deployed in eight republics outside Russia. The 
republics ore Kazakhstan. Tadjikistan. Uzbeki- 
stan, Turkmenistan. Georgia, Ukraine. Molda- 
via, and Byelorussia. Several thousand Soviet 
warheads are also deployed on 352 strategic, or 
long-range, ballistic missiles and 30 strategic 
bombers deployed in three of these other re- 
publics. 

Under ordinary circumstances, the Harvard 
study said, "there must be hundreds of Soviet 
nuclear weapons on the move at any one time" 
throughout the country for routine mainte- 
nance and resupply, possibly exposing them to 
theft or diversion.’ 
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. It: ti*: aw .' By Larry Rohter umenwiy evidence to support his 

r-i *^r. Oft v “V 'ra: : J ^ £SJ: !' New York Tuna Service assertion. He said he could not re- 

'■3?. :i{ i.- ■* :*j.. ' MIAMI — A founding member 1311 the diplomat's name. 

. m of the Medellin cocaine cartel tcsii- Un dcr cross-examination by 

[itu ni^l YlFlI Ged that an American diplomat Frank Rubino, chief for 

LUC. iiclvi u once offered to let him ship drugs Mr. Noriega, Mr. Lehder said he 

MnpiNr rhkf p m.<r >* ; j na- ft; pwidarclfe *** United States if he would met the American diplomat 
i}fr- *v"«ssv. I assist a. lli. government effort. to through his own older brother and 

7 hr - fry - -a-r— ■ supply weapons to rd>ds seeking taH«Twiih the official about an 

v . • - s . / r‘V.7^.^3 the overthrow of the Sandinistas in island in the Bahamas, called Nor- 

**:■«. w y .- Nicaragua. man’s Cay, that Mr. Lehder owned 

(MwiSit' Taking the stand for his third and used as a base to fly cocaine to 

■xrz -2 ~ _ dav of testimony at the federal the Umtod States. Mr. Lehder said 

"j "•«* v •- . - - •• court trial of Manuel Antonio Nor- he told the diplomat be would be 

“ iega, the witness, Carlos Lehder Ri- wflUng to sdl the island to the 

r— wwi wmi — — — vas, mid the proposal was made United Stares for 55 million. 

TU 4\'T.’ , T I'PDATF during a meeting with m American Until his capture by Colombian 

li\_’\V.L.L l rUAIJi vice consul m Calx, Colombia, and authorities in 1987. Mr. Lehder was 
— i — . — ■ another m a n who was introduced jjjg chief of transportation for the 
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^Trafficker Says U.S. Offered to Aid Him 




the Record 
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u men vary evidence to support his 
assertion. He said he could not re- 
call the diplomat's name. 

Under cross-examination by 
Frank Rubino, chief counsel for 
Mr. Noriega,- Mr. Lehder said be 


Republican senators. It represented a much 
broader coalition than had backed Mr. Nunn’s 
previous and unsuccessful effort to provide SI 
billion in Pentagon funds for Soviet aid. 

In this version, the purpose of the aid money 

. _ w»McKj»«;Rn«!> was narrowed to exclude humanitarian asas- 

Quayle, left, chatting with Senator Edward M. Kennedy at the tance. including military transportation for 

[gfits biD that is intended to curb discrimination in the workplace. such assistance. The new legislation addresses 

only the issue of assisting the control and dis- 
mantling oT Soviet weapons of mass destruc- 
tion. While the main wn pfrasis is on nndear 

f\ fP 1 H A • 1 XT* weapons, chemical weapons are included. 

fITPrPfl TO A id Hi TTl Senator Richard G. Lugar, Republican of 
L/Ud C/fX li-ili Hi ll I Indiana, another i^ing hsuicm the drive, 

said the legislation was pared down to the 
and sentenced to life plus 135 years and Mr. Rubino was unable to ex- weapons issue in an effort to win broad backing 
in prison. plore the issue at greater length. for the plan and avoid disputes. Mr. Lugar, Mr. 

In August, be agreed lo testify *' ’ * I ‘ I ’ :J -’~ ,1? ~ L 


SS SSBrs: Washington and Hanoi Narrow Gap 

Republican senators. It represented a much O 


for the plan and avoid disputes. Mr. Lugar. Mr. 


Mr. Lehder said he met twice Nunn and others said they still favored a broad- 


againsl Mr. Noriega in hope of re- with the American, whose name he plan but described this stripped-down 


coving a reduced sentence and 
transfer from solitary confinement 


could not recall, and then broke off 
talks. "I was very apprehensive, 

« l. — : j ui .1 i.. 


in the maximnm security wing of sir." he said. *T came to tbeccndu- 
the U.S. prison at Marion, Illinois, sion this was a United States sting 
When Mr: Rubino askeef if the ' operation to have me arrested.” 


version as the most that might be passed in the 
final days of the legislative sesaon. 


Compiled by Our Staff From Dispatches 

UNITED NATIONS. New York — The 
United Slates and Vietnam have agreed to set 
up s working group on normalizing relations, 
the first step of its kind since 1954. 

Tbe working group, which will hold meetings 
in New York, is headed by a deputy assistant 
secretary of state, Kenneth Quinn, and Trinh 
Xuan Lang, the Vietnamese ambassador to the 
United Nations. 

Tbe decision to move forward was made at a 
g yr tin g Thursday between the assistant secre- 
tary of state for East Asian and Pacific affairs. 
Richard H. Solomon, and Deputy Minister Le 
Mai. 

Mr. Mai was joined by Ambassador 1-mg . 
deputy Ambassador Nguyen Can and three 
other aides. Mr. Solomon's four-member dele- 
gation included Mr. Quinn. Rear Admiral Mi- 


chael McDevitr and Timothy Carney. Asia di- 
rector for the National Security Council. 

“Normalization will take some time,” Mr. 
Solomon said, “but we will begin that process 
today.” 

The United Slates has said it could move 
toward an exchange of ambassadors if Vietnam 
can account for 2.300 U.S. soldiers missing 
from the Vietnam War. 

The meeting between Mr. Solomon and Mr. 
Mai included a discussion of the MIAs and the 
UN plan for Cambodia, undcr which a coali- 
tion will help run the country until elections are 
held in 1993. 

Vietnam invaded Cambodia in 1974 to rid 
the country of the Khmer Rouge regime. 

The signing of a Cambodian accord last 
month is seen as putting an end to Hanoi’s 
intervention there and opening the way for 
talks with the United Slates. fAP. AFP J 
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; Mr. Lehder said the awversatitm 
v . : : r.:^u m®" look place “around 1982,” but pro- 

■ . ’'•.-* 222 : “Jp- video lew other details and no doc- 





man’s Cay, that Mi. Lehder owned 
and used as a base to fly cocaine to 
the United States. Mr. Lehder said 
he told the diplomat be would be 
willing to seti the island lo the 
United States for 55 million. 

Until his capture by Colombian 
authorities in 1987. Mr. Lehder was 
the chief of transportation for the 
Medellin cartel and one of tbe rich- 
est men in Colombia. After his ar- 
rest, he was handed over to U.S. 
authorities, tried for cocaine traf- 
Gdring and racketeering, convicted 


unnamed man accompanying the 

American diplomat had indicated 
that tbe Umted States wanted to 
mount “a huge operation” for 
weapons shipments to Costa Rica 


In pretrial hearings, Mr. Rubino 
contended that Mr. Noriega, the 
former Panamanian military leader 
who has been charged with cocaine 
t raffickin g, money laundering and 


and Honduras from Norman’s racketeering and. faces up to 140 
Cay. Mr. Lehder replied affinna- years in prison if convicted on all 
lively. He was then asked if be was counts, permitted the smuggling of 
offered "a green light to bring drugs and weapons in Panama at 
drugs into the United States" in tbe direction of U.S. military and 
return for his cooperation. intelligence agencies. He is expect- 


to bring 
States" in 


return for his cooperation. intelligence agencies, ne is expect- 

“Thai is what I was told,” Mr. ed lo try to make similar arguments 
Lehder replied. Prosecutors then when the defense presents its case, 
objected to the form of Mr. Ru- and Mr. Lehder’s testimony Thurs- 
bino’s question. Judge Wiliam M. day helps establish a basis for that 
Hoevder sustained the objection, hypothesis. 


PLANNING TO RUN 
A CLASSIFIED AD? 
READ THISjONE FIRST. 
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TOPICS 

^ Washington Eateries 
Taken to Oeaners 

A swindler who has yet to be 
arrested has been making fraudu- 
lent damage claims against 
Washington-area restaurants. 
The Washington Post reports. 
Using stolen dry-deaner tickets, 
he seat letters claiming that a , 
clumsy waiter had grilled food on 
Jnxn and his wife. He enclosed 
cleaning bills and demanded 
from each restaurant reimburse- 
ment of mare than 520 for the 
fictitious damage. Several sent 
checks to his post office box. But 
he didn’t anticipate that owners 
of more than one restaurant 
might get two bills for the same 
night . 

Tl was plain chance,” says 
Mnku] Chopra of the McPherson 
Grill and the Occidental, who un- 
covered the fraud. He had paid 
' ofiedaim, then another one came 
forhis other restaurant for tbe 
same night. 

. ’ TBr, Chopra called several oth- 
v restaurateurs and discovered 
..matju least right of them had 
drived identical claims. 

Short Takes 

f^ewiteesseK agree that the 

*S raised Feb. 23, 1945. on Iwo 
: Jura in one of the most renowned 
photegsaphsof Wadd War II was 
the second to be hoisted, because 
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A LESSON IN HUNGER^ — Rq^resentefire Crtag^ Washington, left, a Texas Desucrat, eating 
rice at tbe Mickey Ldand Htmger Banquet oa Capitol HilL Id a dramatization of the unequal 
distribution of world resources, some guests eat gourmet meals, some rice and beans, and some 
rice. Representative Lebnd tfied in a plane crash in 1989, ea route to an Ethiopian refugee camp. 


(he first tme was too small to be 
seen from the beach. Joe Rosen- 
thal, an Associated Pressphotog- 
rapher, mfaaaed the first flag-rais- 
ing but went along for the second. 
Hu picture won a Pulitzer Prize. 
So was the picture posed? Not at 
all , recounts Boris M. Frank, a 
Ui. Marine Corps historian. He 
interviewed Mr. Rosenthal in 
1975 for the corps’s oral history 
program. “Had 1 posed that 
shot,” Mr- Rosenthal recalled, “I 
would, of course, have ruined it. 
I’d have picked fewer men." He 
added, "la also have made them 


turn their heads so that they 
could be identified.” 

Air pollutio n (bopped 10 per- 
cent in the smpggiest U.S. chies 
during tbe past decade, according 
to the U.S. Environmental Pro- 
tection Agency chief, William K. 
Really. He also said atmospheric 
lead levels were down 85 percent, 
carbon monoxide levels 29 per- 
cent, smog-foraring nitrogen di- 
oxide e missi ons 8 percent and 
sulfur dioxide emissions, which 
cause add rain and add fog, 24 
percent 


In tbe Metropolitan Diary co*- 
onm of The New York Times, 
Gary M. Simko recounts that be 
walked into an upscale Manhat- 
tan shoe store that had a huge 
sale sign in the window. But each 
time he asked to look at a pair of 
shoes, the salesman said they 
were excluded from the sale. 

“Well,” Mr. Simko asked, 
“what shoes are on sale?" 

The clerk’s voice became confi- 
dential. “If you have good taste,” 
he said, “nothing is on sale." 

Arthur Higbee 


ies, Aided Holocaust ^ Victims 
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New York Times Semct 

NEW YORK —Milton Kesten- 
owg. a lawyer and real-estate man- 


lawyer in Cracow and moved to the 
United States in 1939. 

After the war. in which his moth- 
er and brother were murdered at 


national Study of Organized Perse- 
cution Of Children in the Holocaust 



^ s'< ; helped win repaiatkjns er and brother were murdered at 

A * tf* & J rictims of the Holocaust and Treblinka. he represented survivors 
s ’’rootganized aid for children who in the German courts, seeking res- 
died of cancer Tuesday, toration of property and repara- 
■L? -;.V?!Hewas79. . lions. . tJ . 

was bora in He was particulaiiy concerned 
■f">; A ^ Pdand. ^er studying law about the psychology impact of 
■ u i Si iK £ 46 M^ersily of Vrinhand in the Holocaust. He and hw We. a 
Warsaw, he began wriing as a psychoanalyst, founded the Inter- 


and traveled worldwide, collecting and Shirley 
hundreds of interviews. ning perfon 

8," “The Ro 

■ Other deaths: feck Lillie 

Samuel Ralph Sapirie, 82. who in heart failure 
the 1950s and 1960s headed the Tadarfn I 
operation of the Atomic Energy Japanese fil 
Commission's huge plant in Oak works dealr 
Ridge. Tennessee. Monday in En- Friday of a I 
glewood. Florida. Tokyo. 


Daniel Mann, 79. who directed 
Elizabeth Taylor, Anna Magnani 


and Shirley Booth in Oscar-win- 
ning performances in “Butterfield 
8,” “The Rose Tattoo.” and "Come 
feck Lillie Sheba." Thursday of 
heart failure. 

Tadashi Imsi, 79. a prominent 
Japanese film director known for 
works dealing with social issues. 
Friday of a brain hemorrhage near 
Tokyo. : 
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Cheney Urges Japan 
To Pull Its Weight 
In World Affairs 


By John Lancaster 

Washington Past Scrnce 

TOKYO — The U.S. defense 
secretary, Dick Cheney, called on 
Japan on Friday to play a more 
active mQiiary and political role in 
world affairs commensurate with 
its status as a global economic pow- 
er. 

Mr. Cheney said in a speech here 
that Japan should devote more of 
its enormous wealth to help the 
emerging democracies of Eastern 
Europe and encourage the conver- 
sion of Soviet military industries to 
civilian purposes. 

He also called for stepped-up co- 
operation between the United 
States and Japan on military mat- 
ters, including the sharing of de- 
fense technologies and joint mili- 
tary exercises. 

"Japan can do more," Mr. Che- 
ney said at the Foreign Correspon- 
dents Chib, in Tokyo. "Japan’s eco- 
nomic strength gives it worldwide 
political influence:*' 

The defense secretary's remarks 
were similar to those of Secretary 
of State James A. Baker when Mir. 
Baker met with Prime Minister Kii- 
chi Miyazawa on Nov 11. 

Mr. Cheney’s call, delivered near 
the end of a five-day trip to Korea 
and Japan, came at a crucial time in 
the U.S. military relationship with 
Japan. With the end of the Cold 
War, Congress has grown increas- 
ingly skeptical of the sizable mili- 
tary presence here, with some law- 
makers calling on Japan to assume 
more of the costs and responsibil- 
ities of its own defense. 

U.S. forces in Japan include a 
division of U.S. Marines on the 
island of Okinawa, three air bases 
and an aircraft carrier battle group 
at Yokosuka. About 56,000 U.S. 
service personnel are stationed in 
Japan, although modest reductions 
are under way. 

Despite his call for greater "re- 
sponsibility sharing” by Japan and 
other U.S. allies in Asia, Mr. Che- 
ney has resisted pressure to make 
additional cuts in American forces 
in the region. Pentagon officials say 
that a substantial "forward pres- 
ence" in Asia is essential to main- 
tain influence in the region and 
guard against threats to U.S. inter- 
ests and its allies. 

On Thursday, Mr. Cheney and 
Defense Minister Lee Jong Koo of 
Smith Korea announced that the 
United Stales would postpone a 
planned reduction of U.S. forces in 


South Korea as a way of dramatiz- 
ing their concern over North Ko- 
rea's efforts to develop nuclear 
weapons. 

{Mr. Cheney said Friday that he 
had "some cause for optimism" 
that the dispute over North Korea's 
nuclear program could be resolved 
diplomatically. The Associated 
Press reported.] 

{North Korea apparently sent 
South Korea a message through a 
visiting U.S. defense analyst, say- 
ing it would permit international 
inspections of its nudear installa- 
tions if the United States allowed 
simultaneous inspections of weap- 
ons sites in South Korea.] 

Mr. Cheney went out of his way 
this past week to emphasize the 
continued U.S. military commit- 
ment to Asia despite the loss of two 
major bases in the Philippines. 

"The threat is, to some extent, 
what would happen if the United 
States were to withdraw," Mr. Che- 
ney said in an interview. "Our pres- 
ence there now in the Western Pa- 
cific is reassuring to an awful lot of 
people in that pan of the world. If 
we were to withdraw, there would 
be pressures on other governments 
to try to HU that vacuum." 

Left unsaid by Mr. Cheney was 
the widely held view in some Asian 
countries, such as South Korea and 
China, that Japan might be the one 
to fill that vacuum u the United 
States were to withdraw its forces 
from the region. The theory, shared 
even by some Japanese, is that a 
strong U.S. military presence acts 
as the "cork in the bottle" to keep 
Japan from trying to match its 
army to its economic might 

"Asia may be the only place in 
the world where almost everyone 
wants us there," said Thomas 
McNaugher, a senior fellow at the 
Brookings Institution who special- 
izes in military affairs. 

In his Tokyo speech, Mr. Cheney 
said that "the American presence 
has reassured friends, lessened re- 
gional security concerns and 
helped prevent a destabilizing 
buildup of weapons." 

He also said that "access to over- 
seas bases is an irreplaceable force- 
multiplier, enabling the U.S. to 
overcome the great handicaps of 
time and distance imposed by the 
broad Pacific." 

Pentagon officials note that the 
Okinawa-based Marines were 
among the first to arrive in the Gulf 
during Operation Desert Shield, 
via the Indian Ocean. 
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RESIDENTIAL LANGUAGE COURSES 


FRENCH • GERMAN • SPANISH • DUTCH • ENGLISH 

IMMERSION IN YOUR CHOSEN LANGUAGE FOR 66 HOURS PER WEEK 
with your teachers everyday from 8.00 a.m. to 10.00 p.m., 
in a beautiful setting 

MAKE THE BEST USE OF YOUR TIME 

as did executives from ABN, Alcatel. Coca-Cola, Dresdner Bank, 
Esso, European Parliament, German Ministry of Foreign Affairs, 
ICf, Me Kinsey. U.S. State Department, etc. . 


CERAN LANGUES PROVENCE 
Uonaata SN’roace - BP 27/264 

F-anao pont-st-esprit 

TeL: [33) 66 90 33 6G 
Fax: (33) 6fi 90 33 69 



CERAN ARDENNES 
264. avenue du Chfiweu 
&4900 8PA 
Tel.: (32) (0) 87/77 41 64 
Fax: (321(01 87/77 36 29 


Established 1975 


In USA : Unguagancy - Tel. (203) 287-1099 - Fax: (203) 248-5928 
In UK : S.f.B.S. - Tel.: (0954) 31 956 - Fox: (0954) 32 294 
In Paris : Mre Denman - Tel.- (1| 34 80 81 94 . Fax: (1) 34 80 93 06 
In Switzerland : V+C ■ Tel. (41) 22 740 09 80 - Fax: (41) 22 740 18 48 


CERAN : LANGUAGES FOR MOTIVATED PEOPLE 


(MEAT BRIT AIN 


Study for a 
rewarding career in the 

HOTEL, TOURISM & HOSPITALITY FIELDS 

Ar Programs leading to Associate, Bachelor and 
Master's degrees in Hotel Management and 
International Hotel & Tourism Management. 

Hr Certificate program in Language and Hotel 
Reception (Hotelingua). 

★ Diploma Program in Hotel Operational Management. 

A* Hotel Management Term Abroad Program. 

Inierisve x-adeniv: ana peached instruction mlfi ihp 

unique opportunity. depdncbng or’ program <~i dividing 
studies beiv-een im? European and DoiuJa campuses wilh 
E ngiisti as IIh? language ol instruction 


SCHILLE R INTERNATI ONAL UNIVE RSITY 
School of Hotel Management 


Hotel Europe. CH-6390 Engelberg, Switzerland 

Chateau Pourtales, 1 61 rue Melanie, 67000 Strasbourg, France 
DeptHTftH ■ 51-55 Waterloo Road - London SET 5TX 
Tel: (071 ) 928 8484 ■ Fax: (071 ) 620 1 226 ■ Telex: 881 2438 $CQL G 
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AUDIO-FORUM 

THE LANGUAGE SOURCE 


MORE THAN 60 LANGUAGES 

langnasoflegrmen Ifene- 
MjdaonncfflAiiJn<assw 

ARABIC HUNGARIAN RUSSIAN 
BULGARIAN IT4JJAN SPANISH 
CHINESE JAPANESE SWAHILI 
CZECH KOREAN SWEDISH 
ENGLISH <9 rV&jt&S TAGALOS 
■WISH reBSAN THAI 
PWNCH POLISH TURKISH 
GERMAN PORTUGUESE VIETNAMESE 

Pice SwioftMiwihagidnH* brio* 


From - i ViltK 

To - AuiWhFwum Ofeor G 9 2-8 Foscow 
fifews Lcnaon rwn-iH ETtfimo 
Tel ifli 712662202 Pan iOi 7i 266S314 


HOLLAND 
European Programme] 


Start August 1 992 


P.O. Bax 21 as 
3500 GD Utrecht 
the Netherlands 
+ 31 ■ (0)30 • 333410 
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GONE BUT NOT FORGOTTEN — An Ingorot tribesman holding aloft a freshly kffled 
docket) during a Manila ceremony designed to expel evil ^xnts ldt behind by the U.S. imfitary. 
The Ingorote say the spirits roam a former US.-nai camp in the tribesmen's ancestral home. 

BUSH: Things Turn Topsy-Turvy at the White House 


Israel Won’t Charge Ashrawi 


Indictment on PLO Ties Wo 

By Gyde Haberman 

Seat York Tima Seme* 

JERUSALEM — Israel’s attorney general ta* de- 
cided not to press criminal charges against me rales- 
tinian leader Hanafl Ashrawi for supposedlYdetymg 
an Israeli law that prohibits contact with the P&festme 
liberation Organization, the state radio reported rn- 

^Although a Justice Ministry spokeswoman denred 
that a conclusion had been reached, the Israeli radio 
said Attorney General Yosef Hansb had already told 
a spyi atAs that be was persuaded to dose the Ashrawi 
Qc b fffl iiy of insufficient evidence and because an 
indictment would harm IsracTs interests in the Middle 
East peace process. 

The reported derision, while unofficial, was consis- 
tent with, recent remarks by some government leaders 
and members of parliament who find the criminal case 
an embarrassment as Israel prepares for new peace 
negotiations in early December with the Palestinians 
and other Arab delegations. 

A police investigation bad focused on charges that 
Faisal Hussemi, leader of the Palestinian team at the 
Madrid peace conference, and Mrs. Ashrawi the 


group's spokeswoman, met with the PLOkaderahipitf: ? 

18 Ashoideretf East Jerusalem identity cards, 
J^byL^i laws, in thL^ casea^te 
contacts with terrorist groups, a category that Israel . 
says applies to the PLO. .. . 

Htssrini, said Jastweek said that thou was enongh 

backpedaline ever since. ... , p . * 

Health MmisttrEhudOlmmw^isd^toP^ 

Minister Yitzhak Shamir, complained that the ponpe 

timing was wrong and that it • 

wuse Mrs. Ashrawi of meeting with the PLO whoa 

her to be a PLO reprereouiuve »*(, 

mjr Mr- qtamnjT™ she - 
should stand trial for meeting with hereeir. . 

The dispute has given fresh impetus to a campaign 
to scrap the law as undemocratic. 



Ties With China MIDEAST# Invitation on Talks 
Are Near, Israeli 


(Continued from page I) 

serious problems with bis staff, but 
be has not yet decided how to han- 
dle them. 

The combative chief of staff, 
whose distaste for the press. Con- 
gress and even government is well 
known, showed that he was rattled 
on Thursday. After the Rose Gar- 
den signing ceremony for the Civil 
Rights Bui, he publicly criticized 
Ann Devroy, a White House re- 
porter for liie Washington Post, 
who first reported Mr. Sununu’s 
role in tbe credit card episode. 

“Your story today was a lie," he 
told a surprised Ms. Devroy, in 
front of others on tbe lawn, appar- 
ently referring to a front-page arti- 
cle about Mr. Summu’s inept or- 
chestration of the credit card 
interest rates commotion. “Every- 
thing you write is a lie.’’ 

But even a White House that 
likes to identify any criticism as 
bring a plot by the Democrats and 
the press is beginning to hear from 
fellow Republicans mat Mr. Bush’s 
top aides are squandering precious 
political capital 

“It’s a critical period," said Ed- 
ward Rollins, a Republican consul- 
tant. “As they start to feel the polit- 
ical heat, it’s more important than 
ever not to mix messages and to 
look farther down the road than 
what’s for lunch tomorrow. If they 
can’t communicate or connect with 
the voters to make them believe 
they understand their economic 
problems, it will give someone else 
the chance to." 


White House officials defend the 
president's inaction, his insistence 
on dinging to tbe status quo when 
the political and economic ground 
is shifting fast, by saying that Mr. 
Bush is convinced that the econo- 
my will improve if left alone. But 
they concede that they have been 
unable to find a way to turn ‘just 
wait" into an attractive message for 
voters. 

As a top Bosh aide said: “If tbe 
economy comes back in six 
months, nothing else matters. If it 
doesn’t, nothing rise matters” 

Mr. Sununu and Richard G. 
Damian, the budget director, have 
"carved up the world between 
them" on domestic policy, as a top 

administration official put it. And 

now Mr. Bush, who has always 
avoided the nitty-gritty of domestic 
policy in favor of the more glamor- 
ous foreign policy arena, seems to 
be guided by a few powerful and 
secretive aides who fight to get 
their own views across, in the ab- 
sence of any controlling ideology 
on the part of the president 

Each has pel projects: Mr. Snn- 
unu fights to make abortion policy 
more conservative; Mr. Gray fights 
to make civil rights law more con- 
servative, and Mr. Darman uses the 
budget to try to make domestic 
policy. 

Mr. Sununu and Mr. Dannan, 
who sit at opposleends of the table 
at staff meetings, have formed a'de 
facto alliance in which Mr. Sanunu 
yields to Mr. Dannan on a latge 


YELTSIN: Germans Are Wary 


(Condoned from page 1) 
ments were guaranteed by the Ger- 
man government. Thus far, tbe 
government has offered no such 
guarantees. 

"The positive factors are that 
there is a democratic government 
in place, and that wage level* are 
low," Mr. Enghobn said in an inter- 
view. "But there are still a lot of 
uncertainties. Western investment 
is not going to come as quickly as 
Yeltsin would like." 

In a speech to German business 
leaders in Cologne on Friday, Mr. 
Yeltsin seemed to recognize that 
conditions for foreign investment 
in Russia were not yet ideal. He 
pledged to work for convertibility 
of the ruble, and said that within 
the next three years, one-third of 
the republic's large state-owned en- 
terprises would be privatized. 

"Russia has inherited from the 
Soviet Union a shattered economy, 
a ruined natural environment, a 
miserable standard of living and 
heavy debts," he said. "Bui this is 
our inheritance, and we have ac- 
cepted it And despite all the diffi- 
culties, we will cope with it I guar- 
antee that the experience of 
autumn 1917 wiD never repeat it- 
self." 

Mr. Yeltsin has said that he is 
not in Germany seeking economic 
handouts, and thus far he has not 
received any substantial offers. 
Several officials, including Finance 
Minister Theo Waigel, have even 
suggested to him that planned food 
shipments could be reduced if Rus- 
sian authorities cannot guarantee 
that the food will reach people in 
need. 

Mr. Waigel said dial Mr. Yeltsin 
had assured him that food dona- 
tions would be distributed in a 
"controlled and effective" manner. 
There have been reports that much 
of the food sent to Russia and other 


parts of the Soviet Union last win- 
ter ended up on the black market. 

The president of the German In- 
dustry Association, Heinrich 
Weiss, warned that Russia and the 
rest of the Soviet Union were not 
yet prepared to absorb investment 
by large Western companies. 

"So far, there have been only 
half-hearted steps toward reform,” 
Mr. Weiss told a radio audience. 
He urged Mr. Yeltsin to move as 
quickly as possible to end price 
controls and adopt new agricultur- 
al policies. 

One of Germany's leading eco- 
nomic researchers, Horst Siebert, 
who beads the Kiel-based World 
Economic Institute, said that until 
price controls were lifted and cen- 
tral planning agencies disbanded, 
there would be no substantial for- 
eign investment in Russia. 

“The framework is not there 
yet," Mr. Siebert said. "Capital will 
only begin to flow when a credible 
program is announced and placed 
in effect." 

News commentaries echoed 
these cautious positions. “No one 
invests in chaos," observed the 
Suddeutsche Zcirung in an editori- 
al Friday. 

The right-leaning Frankfurter 
Allgemeine asserted that Mr. Yelt- 
sin was learning a “bitter truth" in 
his meetings with German leaders. 
“After years in which there was talk 
of reform, Yeltsin seems at least to 
be acting," the commentator Jur- 
gen Jeske wrote. "But nobody 
knows how he intends to finance 
his reforms and secure the planned 
convertibility of tbe ruble, it is also 
doubtful whether this populist pol- 
itician will stick to a painful course 
of reform." 

In his meetings with political 
party leaders, Mr. Yeltsin showed 
considerable interest in developing 
a multiparty system in Russia. 
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number of budget and legislative 
matters and, in return, Mr. Dar- 
man does not interfere with man- 
agement of the White House and 
theprcsidem. 

The partnership of these two 
men, both perceived as highly intel- 
ligent and imperious, has had a 
chilling effect on the free and ener- 
getic flow of ideas and proposals, 
according to a dozen administra- 
tion officials and Bosh intimates 
interviewed on the subject. 

‘it’s hard to debate decisions be- 
cause there’s a lot of secrecy," a top 
administration official said. "Sun- 
unu maximizes his influence by 
keeping others in the dark. He 
doesn't want any alteniative 
sources of power." 

Mr. Sununu and Mr. Darman do 
not want Mr. Bush’s speechwnting 
office to be a place where ideas 
ferment, for example, because that 
would make it an alternative power 
source, as it was in the Reagan 
years. 

Mr. Sununu has worked so hard 
to avoid, or bold at aim’s length, 
the kind of talents that might chal- 
lenge him on politics or domestic 
policy that some Bush officials de- 
risively refer to the White House 
staff as "John Sununu and a thou- 
sand interns." . ... ; ■ _ . 

Worried .Republicans have 
grown increasingly bold about try- 
ing to pierce Mr. Sununu’s protec- 
tive wall and get their message of 
alarm to the president But even 
White House officials who have 
tried to talk to the president to 
suggest that he might be taking the 
wrong political or economic course 
report on their experience with tbe 
same nervous phrase: "Sununu 
glared at me the whole time." 

Those who know Mr. Bush point 
out that while he does not like con- 
frontation and always tries to split 
the difference, he is capable of be- 
ing ruthless about personnel once 
he decides he is being damaged. 

“He may not come around to 
focusing on the thing at the exact 
moment that friends and advisers 
tell him to, and sometimes it looks 
like he may be delaying," said Vic 
Gold, Mr. Bush’s forma- speech- 
writer. “But suddenly, very quickly, 
he strikes." 


Says in Beijing 

Realm 

BEIJING — The head of the 
First official trade delegation from 
Israel to visit China said Friday 
that he thought the two countries 
would establish diplomatic rela- 
tions within months. 

Dan Giflcrman, chairman of tbe 
Federation of Israeli Chambers of 
Commence, said direct economic, 
travel and cormnunicaikms links 
would also come quickly. 

“All signs are that diplomatic 
relations between Israel and China 
will be established in tbe not-too 
distsm future,” said Mr. GiBer- 
rrwn who beads a high-level dele- 
gation of Israeli business leaders. “I 
would think more in terms of 
months rather than years." 

It was reported earlier this week 
that the Israeli defease minister, 
Moshe Arens, secretly visited Beij- 
ing between Nov. 4 and 8, just after 
the opening of Arab-Isradi peace 
talks in Madrid. It was the first visit 
to China by an Israeli minis ter. 
China’s Foreign Ministry has not 
commented on the report 


(Continued from page 1) 

would do, replied: "Well, that’s up to them. We won’t 

what they might tell us. Bui we think that all the parties are interested m 

proceeding." • . 

When Miss Tuiwiier was asked about the pcwsibiDty of one <xman of 
the parties refusing the U.S. proposal she said: 
would obviously be very disappointing, not onhf to the oMponion > rfthe 
talfcs but I think to many countries and peoples around the wond. 

That is why diplomatic sources believe .that the Israelis wffl 
here on Dec. 4. Mr. Shamir scored a succ«s for load m Madndby 
sounding reasonable and flexible m the face of shrill denunciations from • 
SyriaTthe most hostile of Israel’s potential negotiating partners. 

Now the sources said, he cannot afford to give up those gains and 
antagonize the United States by becoming obsmictiomsL 

In addition to Israel's overall need to main tai n its dose ties with the. 
United States, Mr. Shamir has the immediate problem of wmmng a $10 
billion MS. loan guarantee to help resettle Soviet Jews in Israel 

At Mr. Bush's insistence, the request was put in abeyance until 
February, and the administration has given clear signs that its support for 
the guarantees could be linked to whether Israel is cooperative with the 
peace process. 

Some diplomatic sources said that moderate Arab governments wanted 
the in Washington as a means of bolstering the Palestinians’ image 
with the American public. Tbe Palestinians in the joint delegation at 
Madrid made a good impression for moderation, but their efforts were 
undermined to some extent by the presence there of more extremist 
representatives of tbe Palestine Liberation Organization who put forward 
PLO propaganda. 

The United States does not recognize the PLO, and by am trolling 
which Palestinians are allowed to come to Washington during the talks it 
can diminish greatly the PLO’s ability to cast its shadow over them. - 


UN: U.S. Is Disappointed by the Choice of Butros Ghali 


(Continued from page 1) 

ronmentai problems and ethnic 
tensions. 

For those reasons, U.S. officials 
made no secret of their hopes fora 
leader who coaid devote two vigor- 
ous five-year terms to taking the 
United Nations into the next cen- 
tury. In the end, though, they and 
the governments Who shared their 
view were unable to find someone 
who could fill that bill and get the 
votes needed for election. 

"Of the various candidates that 
surfaced, Ghali probably was the 
best of the lot," a senior U.S. offi- 
cial said recently. “But he would 
have been a better choice 10 years 
ago when he was in his prime. Even 
if his age weren’t a factor, he conies 
from the same generation of old- 
fashioned. traditionalist diplomacy 
that Pfcrez de CuHlar exemplified. 
Our fear is that he will prove to be 
warmed-over Pfaez de Cuellar." 

Tbe question now is whether Mr. 
Butros Ghali will surprise the pessi- 
mists and demonstrate that age has 
not dulled the skills and experience 
gained in his long career as one of 
Egypt’s most influential diplomats. 
He was an important adviser to 
both (he late Egyptian president 
Anwar Sadat and the current one, 
Hosni Mubarak. But the post of 


foreign minis ter was beyond bis 
grasp, because be is a Coptic Chris- 
tian. In Egypt the foreign minister 
traditionally is a Muslim. 

In fact his Christian faith was 
among the factors that made him 
acceptable to so many UN mem- 
bers. Also working in his favor was 
the fact that his wife is Jewish and, 
- most importantly, the fact that he 
championed the Camp David Ac- 
cards between Egypt and Israel All 
of these helped overcome doubts 
about whether the post should go 
to ft candidate from a country that 
is a msgor player in the Arab-Isradi 
dispute. 

His fluency in French won him 
the support of France, which had 
said it would veto any non-French- 
speaker. He also is architect of 
Egypt’s policy toward sub-Saharan 
Africa. That enabled Cairo to por- 
tray him as an African candidate at 
a time when many members felt 
that the post should go to someone 
from that continent but were dis- 
satisfied with the candidates from 
black African countries. 

Assecretarv-graeral Mr. Butros 
Ghali probably will give priority to 
Third World development prob- 
lems and to trying to find a UN 
role in tbe Arab-Isradi peace pro- 
cess. 


Israel has opposed that idea. 
Prime Minister Yitzhak Shamfr’s- 
govemmeni regards Mr. Butros 
Ghali as friendly. But it has made 
clear its anger at Egypt's insistence 
on maintaining an anns-length, 
"cold" peace. Also objectionable to 
Israel is Egypt’s alignment with 
Arab nations in supporting the 
General Assembly's resolution 
characterizing Zionism as a form of 
racism. JOHN ML GOSHKO 


Tones of London Alters 
Style of Its Typeface 

Room 

LONDON — The Times, Brit- 
ain's oldest national daily, said Fri- 
day it will change its typeface, 
abandoning a 60-year-old font that 
has been adopted by newspapers 
around the globe. 

Designers from Britain and Ice- 
land worked together for more than 
year to come up with Tunes Millen- 
nium, a new family of 14 print faces 
and 5,000 redrawn characters that 
will appear Monday. "Hie new 
type looks cleaner and clearer," 
said the editor. Simon J enkins. 
“Our hope is that Hie Tunes will be 
easier to read." 


RELIGIOUS SERVICES 


AM5IBBMM 

CROSSROADS OTERNATtONAL CHURCH 
Hands no mi nation^ & Evcngefiad Sunday 
Sorwce lft3Q run. / (Orb Yfakana. D» 
Cusoritraat 3, S. Amsterdam Info. 
02940-15316 or 0250^-41399. 
DUS9EUXNBF 

GkWST CHURCH (Anglican) S-5. and 
Services 1 1 iOO, All Denomfncriiofls are 
welcome. Rotterdam Str. 135, 
Tel. 0211/432759 

LUXEMBOURG 

CHRISTIAN COMMUNITY CHURCH, 

a OirW-centerad, Bible-based, norvdenorai- 
nc iti cnai church mmbterfnp to Hie whale 
family. Sunday worship 10>30 ojil Prayer 

6 Bible study groups during the weak. 
Tel -i 36.95.83. 

MADMD 

IMMANUEL BAPTIST. MADMD. HERNAN- 
DEZ DG TEJADA, 4, Engfish services 11 a.m. 

7 pm TeLj 407-43 47 or 302-30 17. 

MUNCH 

INTERNATIONAL OOMMUNfTY CHURCH, 
Ev a ngeli ca l, Bible Believing, services m Eng- 
Esh 4.-15 pju. Sundays at Enhuber Sir, 10 
(U2 Thererienstr.) (069) 8508617. 

MBS and SUBURBS 

THE AMERICAN CATHEDRAL (Epbcopoh 
Angfioon}. Sun. 9 & 1 1 cliil Sunday School 
fnrdlMrwi and nursery cow at 11 am.Z3 
me. George V, Paris 8. T«L 47 20 17 92. 
Metro: George V or Alma-Maroeau. 

HOPE INTERNATIONAL CHURCH (Evan- 
gelkai & far everyone). Sun. 9i30 ajn. wfth 
dh&Ws SS_ GNJ.T. Conference Center at 
PAMS-LA DEFENSE. Metro HER (A) la 
Defense. Tel.r 47.75. 14.27. or 
46.21 J2422. 

SANT JOSEPH'S CHURCH (Roman CaJho- 
Kc). Masses Sat Evng. 6i30; 5wv 9-45, 
11. -00 ojil, 1115, 6r30 pan. 50 avenue 
Hodw, Paris 8*. ToJ. ; 42.27.28.56. Metro: 
Oates de Gaulle - EtoSe. 

MONTE CARLO 

NrtKLLOWSHP, 9 Rue Uds Natan. Sunday 
School 9^5, Sunday Worship 1 1 ajn. ft 6 jwn. 
Telj 93L23L5IJS1. 


EUROPEAN 

BAPnST CONVBfllON 


ATHENS 

TKWTY BAPTIST CHURCH, 58, VauBog- 
menb Av*. An Memafiond church mil 
services in English. B&ie study at M5, 
vrorstdp at 1 IflO cun. and 7i30 p-m. Sun- 
days. l o cat ed an main avenue south near 
mH to airport, acrau stmt from Water 
Tower. Dr. Chario* Brwfahaw, pastor. 
TeL: 962-2665. 1900. TeL: 030-774-4670. 
BBHJN 

RERUN BAPTIST CHURCH, RotfierfMgsfr. 
13, 1000 Badin 41, SS 1045. W 1200 + 
BONN/KtMN 

THE INTBtNATTONAL BAPTIST CHURCH Of 
BONN/KOLN, Bheexni 5tro. 9, ROa. Wor- 
ship 1:00 p.m. Calvin Hogue, Pastor. 
Tel.i (02236) 47021. 


INTERNATIONAL BAPTIST CHURCH of Brus- 
sels we l c om e s you to join our EngBsbepeafc- 
ing, Chroteentonsd Mftnnhfa svtih on active 
You* Ministry located near toe h i terna Ra n d 
airport. Sunday School aid Bible 5tudy 9s45 
ojo. Worship Service llrOOajn. and 6i00 
pjn.-tange Bfcst raaf 78, T97D We m nbeo fc - 
Opp«n, 02/731 .12J4*etor UHdi DaMer. 

BUDAPEST 

ln<Bi n at ional Baptist Mawififa. I Bimbo u. 
56 (main entrance Tapdoanyi u. 7. immorf- 
ataly behind fra* enhance). 10-J0 BMe 
study. 6dOQ pjn. Lewis Krause, pastor. 
TaL U587S9&16SOIB1. 

Reoched by bus 11. 

DARMSTADT 

0AHM5TAO7 /HJ4R5TADT BA/W MSSKJtL 
BUe study & Worship Sunday 1030 am. 
S fa dteess l on De rfb enfatft, Buescheblr. 22- Dr. 
Brian Evoreft, pastor. TeL 061 37-91683 (pas- 
tor) & 06151-687U2 (deacon). 

OQSSHDOV 

INTERNATIONAL BAPTIST CHURCH. Eng- 
EUl m. 10:00, woahip 11:05. ChAfasn's 
church mid nursery. Meets at the lut e motion 
d School, Leuchtonburger Kirthweg 2, D- 

K oiso tiw ort h. Merely fetiawJlip. Afl dano- 
mfaons welcome. Dr. WJ. Delay, Pastor, 
TeL-. 021 1/400 157. 

■ FRANKFURT 

INTERNATIONAL CHRST1AN REILOWSHH* 
Evgnjefads fi e ft be M iche O e mein de , Bo- 
denertlr. 11-18, 6380 bad Hamburg, 
phone: 06134-23278 or 06196443350 
serving the FVcnkfart and Taunus areas, 
Germany. Sunday worship 09*45, nursery 
+ Sudayediool 1D0Q, women's aide - 
Friday 09i30. Hoasesraups • Sunday + 
Wednesday 19:30. Pa s tor M. Levey, mem- 
ber Europrmn Baptist Convention, “Dedans 
ha glory amongst the nations." 

BETHEL NTEKNA'nONAL BAFTST OMRQ-i, 
Am Dadabefg 92, rim ft fa rt aM. Sunday 
worship 1 1 :00 ajn. aid ttOOpJiwDr. Thornes 
W. HR, paster. TeL- 06*549559. 

HAMBURG 

INTERNATIONAL BAPTIST OflHCH OF 
HAMBURG meats at TAMA fESTHALLE, 
Am hfoid 19, HanburgOsMkirf. BUe Study 
at 1 1 JO & Worship ctl 2s30 each Sunday. 
TeL; 040/820616. 

HOLLAND 

TRINITY BAPTIST S& 9 M. Worship 10*30, 
nursery, warm fellowship. Meets at 
Bloamcamplaon 54 in Wassenaar. 
Td.r 01751- 78024. 

KRAKOW 

INTERNATIONAL BAPTIST FBJLOWSHP. 
WyspiansUego 4. Fkst Sunday each mnrth. 
&00 pjn, Gaston C»ts)ar, woritinator. Tei^ 
33 23 05 + 66 49 32. 

MUNICH . 

INTERNATIONAL BAPTIST CHURCH OF 
AU/NICH, Hafeifr. 9 English Language Ser- 
vices. Bible study 1600 . Worship Service 
17,-00. Pastor’s phen* ; 690 8534. 


PAIRS and SUBURB 

EMMANUa BAPTIST CHUKOT, 56 Rue des 
Bom-Raisins, RuaMtolimrisan. An evors- 
gefical chwdi far tier English speaking 
coaenunity located bi the weste rn suburbs. 
S-S. 9:45; Worship* 10.45. Children 'i 
Church and Nursery. Or. B.C Thomas, 
pas tor. Cci 47 .51 -29.63 or A7J9ASJ9 
far information. 

INTERNATIONAL BAPTIST FELLOWSHIP. 
6i30 pun., 123 av. du Maine. M° Gat& 
Note (he Tour Montparnasse. The evening 
service of Emmanuel Baptist Church. Cafi 
A7JS1J29.63 or 47.49. 1 5.29. 

WUPPERTAL 

International Baptist Church. English. Ger- 
man, Fenian. Worship 6 pjn.. Friodomhort 
64, Wuppertal - Ronsdorl All denorriho- 
tiens we l come. Hans-Dwtar Freund, pastor 
Tel.: 0202/4698384. 

ZURICH 

INTERNATIONAL BAPTIST CHURCH of Wo- 
■denswti (Zurich), Switzerland, Rasenbero- 
skuue 4. Worship Services Swday 
ings 11:00. Tel^ 1-252 6222. 


EUROPEAN 

UNTAUAN UNTVERSAUSTS 


WnfflAN UNM3SAU5TS meet far a 


rue du Pas tor 1 - 
Please fain us. 
42 77 96 77. 


- .’Arae.Zbb, 
Metro Bastille. 
' Teh (1) 


BRU5SS5 meet 2nd Sun. each m rv i ti i 
Brussels. (32)65-36-45-70. 

GOIBfttAGBt tot.: {45)42-894184. 

flWNMWn/imCTADBI meat every Surv 

GGNEM/BCRN tab (41^31-44384)8. 

MUIMt meto 4ih Sun. eech month at II 
o-to. Bidding 31 1, room A4, Perfadw Fora 
HrxoJnfi Aj*. Mumeh. (4^89-6^203? 

NETHBtLAMDS meet 4!h Sunday -^4 . 
montii at IT aa, (merrwtiuiial House, 


BRUSSBS 

INTERNATIONAL PROTESTANT 
aj*CH Of BRUSSaS, Sunday Sdwal — 
yJO ojb. and Church — 10:45 ajn. KxA- 

SSaV , 1 ' * School). TeU 

673.05.81. Bus 95. Tram 94. 

COPBdHAGEN 

•JJfRNATlONAL CHURCH of Copenhagen, 
Fmwoode. Vartov, near rSimTsSS 

BWOOWtT 

T»0TY UTtHHAN CHURCH, Nlbelunawi 
*8w54 8hBohn Sunday School 930, 
wowhp IT <un. Telj (069) 599478. 
OOWA 

wo,,hip !1 ^- 
ISTANBUL 

"®tiw««fccon*uJote an hOU God. Sea. 
9t30 & 11:00. TaL: (90-1) 144,5212. 

UJFtoON 

WtfCAN CHURCH In tendon at 79 

JSTSU! b>ndon 

on. & wonhp at 11 cun. Gaodat 
Wr (OIJ 5802791. ^ 

church 

Tdj(Sra) , 8^i VB Youtt ' Proflr0IB - 

MOSCOW 

OiAPLAMCY, 

tSsT^T 5dl0d ' t * nh *7 

ASaJa"*' Wo,,hip 

t __, OSLO 



ASSOC OF wn (HKCHES 
M EUROPE 4MDCA5T 


■BOW 

AMBOCAN CHURCH IN RERUN, ear. of 
Cloy AJtae & Pobdamer Str v SA 9-30 
Worship 11 pjn. TeLi 0308132021 , 

BONN 

AMERICAN PROTESTANT CHURCH, W 
day School 9 JO a.m, wonta 1 1 c . m . 
Kennedy Alfce ISO. TeL* 0228 • 37 41 93 ' 


VMUKOUl 



Sunday S®^, 1 <}?■*• I* 


■ 
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sromm 

of political prisoner Mohammed Al-Fassi 


Support 

Human 

Rights 



Defend 

Democratic 

Reforms 


v 

His only crime was s 
for democracy in Saudi 


peaking out 

iudi Arabia. 


D uring the Gulf war, Saudi citizen 
Mohammed Al-Fassi spoke in favor of 
democratic reforms in Saudi Arabia 
and delivered emergency food to starving 
children in Iraq. For these "crimes" 
Mohammed Al-Fassi was arrested on October 
2 in Jordan and turned over to the Saudi 
government. Based on discussions with 
people inside the country, we believe that 
Mohammed Al-Fassi has already been 
tortured and may be executed at any time. 

Since his arrest, "Mohammed Al-Fassi has 
been held without charge and without being 
allowed the means to defend himself. He has 
not been allowed family visits. or legal 
counsel," according to a letter from Middle 


East Watch. An Urgent Appeal regarding his 
condition has also been issued by Amnesty 
International. 

Amnesty International and other human 
rights organizations have documented the 
deaths of at least two political prisoners while 
in Saudi custody. The fate of numerous 
others remains unknown. 

Over the past several years, we have been 
witness to remarkable changes throughout 
the world - and everywhere we have seen 
people demand respect for human rights and 
lay down their lives in the cause of 
democracy. We see now more clearly than we 
ever have before, that real security for a 
nation and a government comes not from a 
closed fist, but from an open heart, not by 


exacting revenge but by insuring justice, not 
from repression but from respect for human 
rights. There can only be one standard of 
justice applied equally to everyone. 

We are in the midst of an historic peace 
conference in the Middle East. A peace 
conference that we hope - and we know these 
are hopes shared by everyone - where true 
and lasting peace can be achieved, where 
long-time enemies can begin to become new 
friends and where the human rights of every 
person in the region can be guaranteed. 

By releasing Mohammad Al-Fassi, the 
Saudi government can show not only its 
own commitment to these principles, but 
can bring us even closer to their realization. 


We demand the release of Mohammed Al-Fassi 


Rev . John Anderson 

Mike Farrell 

June Hilliard 

Rose Matter 

Philip Norling 

Edward Schutz 

Andrew Amaya 

Douglas Fathers 

Julianna Hofman 

Jane McBumey 

John GJJ. Oakes 

Troy Scott 

Prof. Khalil Barhoum 

Sam Goldenberg 

Bertram Horowitz 

Dr. John McCullum 

Hilton Obenzinger 

Wallace Seiden 

Prof Joel Betnin 

Ruth Goldenberg 

Alexander Issacson 

Tom McDonald 

Fr. William O'Donnell 

David Shipler 

Harold Bernard 

Carlos Gonzales 

Daniel Ivry 

Rachel McKean 

Thomas Olson 

Hon. Maudelle Shirek 

Anita Bloom 

Roberta Goodman 

June Jackson 

Lawrence Metcalf 

Barney Oldfield 

Shirley Skubert 

Marshall Lewis 

Christy Grabosky 

Michael & Susan Jacoby 

Bryan T. Meyers 

Mr. & Mrs. John Owens 

Barbara Sikes 

Braverman 

Craig Grady 

Casey Kasem 

Erica Miller 

Jean Parker 

Laurie Stanton 

Elizabeth Brown 

Vince & Jane Graham 

Prof John Kelley 

Roger Moore 

Eve Parsons 

Helen Stark 

Tes$ Brown 

Gabriella Granada 

Stephen Kelman 

Dr. Paul Morris 

Sarah & Dennis Pineda 

Judith Stein 

William Cecil 

Lisa & Alden Graves 

Riyad Khoury 

Richard Morse 

Charles Porter 

Joe Stork 

Noam Chomsky 

Violet Graves .. 

Robert Kilgore 

Frank Mossman 

Brenda Raubman 

Michael Sullivan 

Linda Clements 

Jody Green 

Douglas Kim 

Bobby Muller 

Carol Rhine 

Lydia Takagi 

Charles M. Crocker 

Robert Guttenberg 

Howard Levine 

Caleb Nachman 

Rhonda Ridgeway 

Martin Thompson 

Alexandra deVries 

Vivian Harris 

Lance Levinson 

Jjury Nagel 

Arlen & Sam Ritterman 

Gregory Tyson 

Susan Dobson 

Lillie Hawley 

Undo Levitsky 

Jack Nelson 

John Roberts 

Claire Underwood 

Bob Dorfman 

Randall Harrison 

Barbara Lubin 

Osha Neumann 

Harvey Rosenfeld 

Felix Vasquez 

Ronald Eaton 

Gilda Hayward 

Alexander Lubin 

Cue Newport 

. Penny Rosenwasser 

Miranda Wahewright 

Jeanne Eberhard 

Mr. &Mrs. George 

Leslie Majors 

David Newton 

Marion & Fred Roth 

Claudia Wellman 

Gloria Emerson 

Heard 

Don Margolis 

Michael Nielson 

Murray & Ruth Simon 

Susan & Michael Wray 

Frances T . Farenthold 

Nathan Henderson 

Gabriel Garcia Marquez 

Jonathon Noble 

Jos Sances 

(partial list) 


Please send your appeals to: President George Bush 

The White House 
1600 Pennsylvania Ave. 
Washington, D.C 20930 


Prime Minister John Major 
10 Downing St 
London, England 


KingFahd 
Royal Palace 
Riyadh, Saudi Arabia 


Ambassade de Royaume 
U Arabic Seoudite 
5 Ave. Hoche 75008, Paris 
TeL- 47660206 


Paid for bu the International Committee for the Defense of Mohammed Al-Fassi, 2140 ShattuckAve. 42046, Berkeley, CA, USA 94704 510/548-9520 and 
Comite du soutien de Mohamed At Fassi do CEDET1M 14 Rue Nanteuil 75015, PARIS Tel: 331 42 302439 Telecopie: 331 45 316457 
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Champagne and Chutzpah in Cologne 


FOR SALE /SOLD 



By David Galloway 


C OLOGNE — Take 
equal parts of cham- 
pagne, chutzpah and 
fashionable frivolity, 
seasoned with a pinch of low-fat 
High Culture. VoilA: another open- 
ing of Art Cologne, which has now 
celebrated its 25lh birthday. What 
began as an “Association of Pro- 
gressive German Art Dealers," 
bora July 4, 1967, has long since 
swelled to mammoth commercial 




^sg 


&230ik 


proportions, 

One of the world's first and most 
influential art fairs. An Cologne 
was launched by its 17 founders 
with a show of 600 worts by 300 
artists. During the extravaganza 
that folded its tents on Wednesday. 
263 galleries from 20 countries con- 
fronted visitors with tens of thou- 
sands of “collectibles." 

Last year, pressured by the 
□ewer galleries that seemed 
doomed to the waiting-list, ihe 
fair’s directors added an additional 
hall which, for all’ the “integrative” 
architectural striving, has the air of 
an unhappy afterthought Most of 
the dozen exhibitors from the for- 
mer East Germany found them- 
selves situated in this Siberia. But 
even such seasoned old-timers as 
Loudon's Annely Juda and Ma- 
drid's Galena Mordo complained 
that the fair has simply grown too 
big. Dusseldorfs Hans Mayer. 
hims elf a founding father, feds the 
entire selection policy should be 
reconsidered and the total partici- 
pating galleries reduced to a maxi- 
mum of 90. 

It would not be the fair's first 
crash diet. Twenty years ago. chal- 
lenged by a more experimental fair 
in Dusscldorf, Cologne trimmed its 
roster and reaffirmed its dedication 
to museum standards of quality. 
The move was not without oppo- 
nents. who argued that young, ex- 
perimental art required precisdy 
this kind of forum. One result was 
the decision to alternate Germany’s 
annual fair between DQssddorf 
and Cologne. By 1983, however, it 



link 












Hans Muller's “Fossils, ” concrete castings made from vacuum-formed packaging . 


became clear that Cologne's cos- 
mopolitan flair and its superb mu- 
seum landscape were more attrac- 
tive to jet-setung collectors. 

Three halls at the Cologne fair- 
grounds received a face-lift that 
cost 50 million Deutsche marks 
(about S31 million) — roughly the 
amount spent for each of the new 
museums built in Germany in re- 
cent years. The result was a fresh 
postmodern profile that suited a 
new generation of soda! -conscious 
collectors. But the costs of partiri- 


To the casual visitor, the 25th 
Art Cologne may have seemed un- 
scathed by recessionist tendencies. 
In part, that impression reflects the 
fact that dedicated European col- 
lectors are still moved more by tra- 
dition and passion than by specula- 


scattercd through the fair like raisins 
in a cake. This year they also indud- 
ed Hans Mailer, who makes con- 
crete castings from vacuum-formed 
packaging and arranges his “Fos- 
sils” into intricate ensembles. There 
is something surrealistic in the re- 


ic heights in the 1980s. On the other 
hand, comparatively few exhibitors 
at this year's Art Cologne could 
move toe blue-chip merchandise 
that would have sold itself, without 


paring in the event made many gal- 
leries sby of presenting less estab- 


leries sby of presenting less estab- 
lished talents. In the high-rolling 
climate of the 1980s. Art Cologne 
both shaped, and reflected the spec- 
ulative international market. In 
1967, dealers registered sales of 1 
million marks. In 1984, Cologne’s 
prestigious Gallery Gmurzynska 
found a new home, at 2.4 million 
marks, for a single monumental 
work by L&ger. This year, the same 
gallery offered a small Schwitters 
collage for 16 milli on marks. 


ha g glin g , two years ago. Most sue- where the price for an individual 


cess stories were far more modest, 
in the 10, 000-20, 000-mark range. 


work may not exceed 7,000 marks. 


is a rich 


and the tightened purse strings gram is 10 years 


ruhL Tbe pro- 
and that birth- 


benefited younger artists as well as day-within-a-birthday called for a 
photography, both contemporary retrospective exhibition of its own. 


photography, both contemporary 
and vintage. 


R UDOLF Kicken, Eu- rike Rosenbach eloquently demon- 
rope’s leading pbotogra- strated the importance of Art Co- 
p by dealer, reported logne as a forum for new talent, 
brisk sales for such con- though the retrospective itself was 


retrospective exhibition of its own, 
where the sculptor Thomas Vrr- 
nich, the photographer Thomas 
Ruff, and the video-magician Ul- 
rike Rosenbach eloquently demon- 


|\ p by dealer, reported logne as a forum for new talent, 
JL brisk sales for such con- though the retrospective itself was 
temporaries as Axel HOtte and the installed with the aesthetic sensitiv- 


conceptuatist Jochen Gerz and ity of a Red Cross bazaar. 


growing interest in works from the These subsidized presentations 
1920s and 1930s. Toronto's Jane became increasingly important as 


Gorkin Gallery, which hardly cov- more and more galleries sought to 
ered costs a year ago, also did a cash in on the latot record-breaking 


- - y. J ^ f ^ r substantial trade in vintage prints trend. A year ago, most exhibitors 

C4s C l* / CJ FI' J Ot' & J in works by Irving Penn. Pnotogra- had skimmed Off the crime de la 


phy’s profile was further enhanced creme for their Cologne presen ta- 
by Petra Wunderlich, whose black tious. The strategy was only sporadi- 


|| j] DROUOT RICHELIEU 

JJnff 1 9. Rue Drouot, 75009 Paris - Tel.: 48 00 20 20. 


and white studies of a stone quarry cally successful; an overall slump in 
combine dazzlin g technical preci- attendance and sales suggested that 


sion with a stark but oddly moving new tactics were 


On the whole, and despite the 


Rooms 1 and 7 x 2 p-ro. The I9ri> CENTURY, PAINTINGS. FURNITURE. OBJFI5 
D*ART. Exhibition: Saturday, November 24. bom It an. to 6 pm. VF IOUDMER. 
45. rue La ftyette; 75009 Paris TcL: fl) 48.788*89 • far O) 4&7&9UU 

■ r— - — Friday, Novandb«r-29 ■■■ — 

Roxn 1 & 6 ar 2a» pm. - MODERN AND CONTEMPORARY PAINTINGS. 
GLASSWARE. ART NOUVEAU. ART DECO ar 8:30 pjn, DRAWINGS AND OLD 
MASTER PAINTINGS. OBJET5 DART AND BEAUTIFUL FURNISHINGS. 
TAPISTRJES M° MILLON-ROBERT. IP rue de la Gni^e Budicrc. 73009 Paris. TcL: 
(1) 4SOO.99.44 - Fa*: (I) 4&00.9&5& 


Petra Wunderlich's one- woman conspicuous presence of upmarket 
show was presented by Dflsseldotf s offering at this year’s fair, more 


Konrad Fischer Gallery as part of a gaSoists included gifted newcomers 
program in which rent-free spaces and second-string talents among 


are reserved for newcomers, who are their presentations. Often the atmo- 

- --- *•- .- • • r ** — • . - . - • , . .- 


Scturdoy, Hawm b w 30 and Monday, Dooambor 2 

Roans H at 2 pm EXCEPTIONAL COLLECTION OF BURGUNDY EARTHEN- 
WARE "A Century anda half of Creation." M" LABAT-THIERRY. 10 me dc la Grange 
Bardtae, 7500 9 Peis. TdL: (I) 48J4.70.W- Ert (I) 4Z46.74.3& 


AUCTION SALES 

IMPORTANT MODERN SOT. PTl RES ANT) PAINTINGS 


Monday, Deoambar 2 — — 

Room 5 ai 1 pm OBJETS UART - 18* CENTURY AND EMPIRE FURNITURE. 
LA SAVONNERIE AND AUBUSSON CARPETS. ■ M° RIBEYRE- BARON. 5, roc de 
Provence. 73009 Paris. Td. ^l) 4i4dOO.T7 • Fax: (1) 45.23-2X92. 

— Tuesday, Docombo r 3 

Roams 9 ar 2 pm MODERN ILLUSTRATED BOORS. ENOLOGY, ILLUSTRATED 
19TH AND 20TH CENTURY BOOKS. M* DE GAGNY, 4 me Drauoc, 75009 ftriv 
TcL: (I) 4l4ti0OO7 - Fax: (1) 45J3.33.21. 

Rooms 5 and 6 ar 5 pm ORIENTAL LIBRARY and ar 9 p m. ARCHEOLOGY AND 
ART OF THE ORIENT. M* BOBGIRARD. 2 rue de Provence, 75009 Paris. 

Td.: (1) 47.7081.36 - Fax: tl) 42.47XW.M. 


DROUOT MONTAIGNE 
Monday. December 2 at 9 p.m. 
ARP. DEGAS. DOMINGUEZ. 
MASSON. POMPON. RODIN. 




SB 


Friday, Donator 6 

Roara 7 ar 11 am. MODERN AND CONTEMPORARY PRINTS. Braque, Buffet, 
Delaunay, Giacometti, Labouxmr. Mint, Picasso, Poliakoff, Renoir tic Gapcxu ejnngfc 
color Irdxjgntph], ar 3 pm MODERN, ABSTRACT AND CONTEMPORARY 
PAINTINGS, SCULPTURES induing Albers, Arp, Cesar, E steve . Gen Paul, Glazes, 
Hdwn, KisCng, Laurencin. Lebzsque, legs. Marta. MoigUani, Monterin, Merer, Tai 
Cent, Valor, WarhoL . On view at *c anerwneer's office the 26k 27, 28 and 29 November 
and tbe 2 and 3 December from 10 am to 1 pm and bom 2 pm to 6 pm On view at 
Dtouor December 5 bom 1 1 am no 6 pun. Catalog' on ropes bom ebe auctioneer's 
office: SO FF. M' LOUDMER, 43, rue La fitrote, 75009 Paris. TeL: (l) 48.7889.89. Fa. 
(1) 48.78.9180. 

Saturday, 7 and Monday, 9 Dooam b or 

PRIMITIVE ART: AFRICA. AMERICAS, OCEANIA. December 7, Room 9 at 11 am 
and ar 2 pm On view: Fhd*r. December 6 bom 1 2 am to * pm and bxm 9 pm co 
II pm — December 9, Room 8 arX30 pm On new: Saturday, December 7 from 1 1 am 
ro 6 pm IOUDMER. 

Monday, December 9 

Rooms 5 and fc MODERN PAINTINGS, ART NOUVEAU. ART DECO ARCOLE. 
52, me Taicbout, 73009 Paris. Tel : (I) 4874.1884. Fax: (1) 48.74.1184. 


UpdriU : Heine - |V|J 
Bn via - . f>vnc NVvk-m 
An TORY. KY n 4 T-H : 47 * an 


Catherine Charbonneaux 

Auctioneer 

134. rue du Fg-Si-Honore 
75008 Pari* 

Tel. : (1)43.59. 66_S6. 

Fax :r 1)42.56.52.57. 


Get 



Walp 


LONDON 


MODERN PAINTINGS 

Wednesday 4 December at 6pm 



Edvard Munch, ‘Kail Johans Avenue and the Royal Castle, Oslo,' 
cinit 18S6-1S&9. signed, ail m hard, iorm r 42.5cm. 
EsfmMle; £lQO.LkV-£l5P.OOO. 



Exceptional Auctions 


HOTEL PRESIDENT, GENEVA, 

From November 28fh to December 8th, 199L 

DISPERSION OF SEVERAL FOREIGN AND SWISS SUCCESSIONS 
LIQUIDATION OF ANCIENT GALLERIES PAINTINGS 
SALE OF ARTIST5 WORKSHOPS (OTT-MAGILLFINI-SPIELMANN) 





Tnpnck hr JOU DE DIPl Aniomo (1 700-1 777). ) 
(Panoramic r ir»- cf Sap let) «/ on coma i 
/.W « « cm - / .« Wtm IM x 12 J cm. 

Esiunae SFr. 100 000050000 


lflUAHUULl y .l III » iifcfH 


Imporcanr work oHOOST DE MOMPER • Domenico PIOLA 
MANTEGNA TTying s’ MAGNASO - SEMITECOLO. 

Old masers from Sena etc.. (200 pieces). 

IMPRESSIONIST AND MODERN PAINTIN 


ANCIENT DRAW IN 


BUFFET • BONNARD • COROT • DAUMIER • DERAIN - MAX ERNST . FOUJITA 
GIACOMETTI - MODIGLIANI - MONET- PICASSO - P1SSARO ere. (1800 pmeij. 


ANCIENT AND MODERN ENGRAVINGS 


from REMBRANDT ro PICASSO. Pbcanb fw TOULOUSE LAUTREC 
Complete series ‘ Intimites” of VALLOTlON (800 numbers) 


InairubuLi - llhiminiicd tvJcs - Maniucn 


himinaroi bvjla - VLuuiscnon - Anaenr Chronicles • Maps and Plans 
lllusmica modem books - Bindinn crc.(1000 numbers) 


xjxnktrf "Haute crow' - Asina - Islamic An ■ "An Nouveau” - "An Deco' 
ulvcr - jcwcHtty nxedam - Textiles - Anuox Furniture ■ ac..( 1000 mtibea) 


lllusmred analogue on request — Huisscr 3P Ch. HPiguct 
For tafinmuuim 

Pierre-Yves Gabus sa 


CH-20nBeiafx.Tda41+384616»-Fw:41+38462637 
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YOU SAW THIS AD. 


So did nearly half a million potential 
art collectors worldwide. 

Shouldn't you too advertise in the 
INTERNATIONAL HERALD TRIBUNE ? 


sphere suggested cautious compro- 
mise, but tbe fair as a whole 
achieved a feeling of freshness that 
had been obscured in a money- 
hungry decade. 

For seasoned art-watchers, there 
were few genuine discoveries, but 
those seemed worth the wait The 
Parisian gallery Urbi et Ortri showed 
erotic drawings and photographs of 
such explkamess that one visitor de- 
manded tbe presentation be dosed. 
But collectors responded poativdy 
to (he homoerotic drawings of Tom 
of Filmland, once a porno magazine 
staple, and to the urinating dontina 
photographed by Giites BerqueL 
Other, if more conventional, discov- 
eries were to be made through 12 
newcomers from the former East 
Germany. Those pioneers, most of 

whom once worked in the cultural 

underground, were exempted from 
the standard prerequisite of five 
years of continuous exhibition expe- 
rieaoeL Most of ihe first-timers regis- 
tered encouraging sales, but their 
prices also encouraged tbe timid. 
Dresden’s Gallery Ijihmann sold 
virtually its entire stock, including 
the inventive combines of Henrik 
Sflbermann. At 3,500 marks for 
large-format pieces, they were 
snapped up even before the fair's 
o ffic ial opening. 
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tive or social motives that sent suits, since the original products — a 
prices scuttling to such stratospher- hair-dryer, a toy tank, an assortment 


of chocolates — are present only as 
ghostly allusions, rendered in the 

«me anonymous material. 

Collectors have learned that 
these premiere presentations. 


I T is p lain, however, that tbe 
fair’s costly apparatus cannot 
be supported \as a bargain- 
hunter’s playground. While 
Rudolf Zwirner could celebrate tins 
year’s top sales — 680,000 marks for 
a collage by A. R. Penck and 
750.000 fora gouache by Henri Lau- 
rent — other newsworthy prices 
were in the range of 300,000 marks, 
and there were few enough of those. 
Not surprisingly, the sales figures, 
like the estimated attendance of 
58,000. reflect the general levels of 
1984-87. before tbe art market be- 
gan to spin out of control. For some, 
that stabilization may seem encour- 
aging; for others, who acquired their 
inventories in an inflated market, 
the results could be nrinoos. None- 
theless, Art Cologne has announced 
that there will be no major changes 
in policy for 1991 


'Flower Vendor,*' a 1942 painting by Diego Rivera, was sold for $2.97 million. 


Soaring Rivera: A 1942 painting by the Mexican 
artist Diego Rivera has sold for 52.97 million, a world 
auction record for any T .a tin - American work of art 
“Flower Vendor,” a stylized composition of a kneeling 
woman with a huge basket of calla Hies on her bade, 
was purchased at Sotheby’s auction house in New 
York by an unidentified collector. It was consigned to 


sale by a San Francisco collector. The previous record 
for a La tin- American artwork was SI. 65 million for a 


That announcement may well be 
a further example of the art mar- 
ket's skill at whistling in the dark. 
Plainly, tme has yet to find the 
proper balance between the muse- 


um-quality masterpieces, which 
few vm«ainK can afford, and con- 


few museums can afford, and con- 
temporary works that might leapt 
the younger collector. Perhaps Art 
Cologne wfl] find the balance, 
though it will certainly, in the pro- 
cess, have to shed some of its excess 
faL Bui the fair has repeatedly 
shown that ability to re-invent it- 
self in -response to market treads 
and internal pressures. It has also 
survived competition — ^ first from 
Basel, more recently from Frank- 
furt, which erected a splendid hall 


for a La tin- American artwork was SI. 65 million fra* a 
p ainting by Frida Kahlo. 

Titanic refits, sort of: The finer Titanic hit an 
iceberg and sank in 1912 but it had a aster dip that 
didn’t, and relics of die twin have surfaced in a 
country barn in England. While the Titanic lies on the 
Atlantic Ocean floor, identical fittings from hs aster 
ship Olympic come to the auction block next month. 
“The Olympic was much the more famous when (he 
two ships were being built and collared all the lime- 
light but the disaster to Titanic edipsed the sister ship 
and Olympic is all but forgotten today, ” said Andrew 
McCbuQ. tbe auctioneer. To be sold are decorative oak 
paneling, doors, cornices, dnmmy fireplaces and win- 
dows from the Olympic's gymnasium. The two giant 
ships of the White Star Line, each with four funnels, 
looked alike. The auction will be on Friday Dec. 13 — 
not an auspicious day for the superstitious — in 


dence supporting a Cypriot claim that it was looted 
riming the Turkish occupation. The firm said the icon 
of Sl John the Baptist was well known to experts, mid 
it had been through the London auction market in 
1985 without difficulty. The Church of Cyprus has; 
asked Sotheby’s to suspend the sale. 

Don't throw down (fa’s gauntlet: A single white 
r hines tone glove worn by the superstar Michael Jack- 
son could fetch £25,000 ($45,000) when it is auctioned =. 
at Christie's in London on Dec. 19. The glove, which is 
encrusted with simulated diamonds and fastens at the 
caff with a single hook, became famous after the 1983 
release of Jackson’s top- selling “Thriller” album. 


Pasternak letters: Private letters and previously 


unknown manuscripts by the Russian writer Born 
Pasternak, author of “Dr. Zhivago,” will be auctioned 
in London on Dec. 5 at Sotheby's. The eight letters, a 
notebook and an autographed draft translation of the 
famous soliloquy in William Shakespeare’s “Hamlet” 
are expected to fetch up to £30,000 ($54,000). _ . 


Newcastle upon Tyne, En gland, hometown of the 
anonymous lady who inherited the relics from her 


anonymous lady 
father. ^ 


by Helmut Jahn and, over the last 
three years, has absorbed a deficit 
of more than 10 triflli nn marks to 
challenge Cologne’s position. 


David Galloway is a writer and 
professor based in West Germany. 


Marilyn Monroe cdshnae: A dress worn by Marilyn 
Monroe in the 1954 western “River of No Return” was 
auctioned in Degersheun, Switzerland, for 60,000 
Swiss francs ($41,tW0V The green dance-hall costume, 
which split to reveal the legs of the actress, was bought 
by a British company that intends exhibiting clothes 
worn by Hollywood artists. 

Sale of icon to proceed: Sotheby’s said in London 
that they were going ahead with the sale Thursday of a 
15th-century icon from Cyprus as they had no evi- 


Dd but expensve: Tbe rarest British postage 
stamp, an overprinted sixpenny issue of 1904 in dull 
purple with the profile head of King Edward VU, has 
been auctioned to a Swiss collector for £33.000 
($59,000), Sotheby’s said. The price was a record fora 
20th-century British stamp. The buyer was not identi- 
fied “It's a dull-looking stamp but that doesn't matter 
to a real collector, ” said the auctioneer. Richard 
Ashton. 


Unsold diamond: The biggest colorless diamond 
ever to come to auction failed to find a buyer at 
auction on Thursday. Bidding for the 106-carat dia- 
mond, mined “somewhere in Africa” a year ago, 
petered out after 1 1 bids at $5.75 million. “The stone 
therefore returns to its owners,” said the auctioneer, 
Francois Curled, at Christie's of Geneva. He said the 
unidentified owners had put their $8 million reserve 
price “too high." . 
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December 1991 

London 

Fine Antiquities 2 December 

Tribal Art 3 December 

Impressionist and Modem Paintings, 

Sculpture, Watercolours and 

Drawings 2 & 3 December 

Tbe Samuel Messer Collection of Fine 

English Furniture, Barometers and 

Clocks 5 December 

Finest and Rarest Wines 5 December 

Contemporary Art 5 December 

Fine and Early Chinese Ceramics 

9 December 

Important Sculpture 10 December 
Important Old Master Prints 

10 December 

Old Master and Modem Prints 

11 December 

Important Jewellery 11 December 
End of Season Fine Wines 12 December 
Fine Picture Frames 12 December 
Fine French and Continental 
Furniture 12 December 
Important and Fine Old Master 
Pictures 13 December 
Valuable Continental and English 
Literature, Autograph Manuscripts 
and Music 16 December 
Diirra wrrttr at time iffirittg to press. 


To order illusrrarcd catalogues, please telephone 
(4471) 231 5240. Credit cards welcome. 


For farther information, viewing rimes and 
assistance with any aspect of buying and selling at 
auction, please telephone Amelia Firzalan Howard 
on (4471) 389 2127. 




\ \ 





CHRISTIES 


8 King Street, St. James’s, London SW1Y ftQT 
Tel: (4471) 839 9060 Fax: (4471) 839 1611. 


Egyptian Trove 
To be Shown at 
Luxor Museum 


The .Associated Pros 

L uxor, Egypt - a 

cache of exquisite stat- 
ues, buried by priests and 
discovered two years ago, 
is about to go on display at the 
Luxor Museum. 


Antiquities officials rate the stat- 
ues, found beneath a courtyard of 
the 3,500-year-old Luxor Temple, 
on the Nile south of Cairo, amo ng 
tbe most significant discoveries of 
tbe 20th century. Under lining the 
value placed on the statues by the 
Egyptian Antiquities Organization, 
President Hosni Mubarak plans to 
open the display before Dec. 1. 

Tbe cache is important, said the 
late Sayed Tawfik. chairman of the 
organization when the trove was 
found, because the “statues are in 
such good condition, some in superb 
anditioD, and represent a period of 
Egyptian history that remains 
murky for historians.” 
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When the Catalogue Shapes the Show 

ImenaiioHai Herald Tribune 

N EW YORK — A rar- 
reaching revolution is 
quietly taking place in 
the art world, affeeiinp 




Subway Portrait/* by Walker Evans, one of 66 photographs at the National 
* GnBoy -of Art's East Building in Washington, chronicling the American photogra- 
phers career . The exhibit runs from Nov. 24 through March 1. 

For Berlin’s Artists, a New Wall 

■ ’ Rv Mike 7werin y 00 hardly cross it. space rents for close to 50 

oy mntc ^wctu! Deutsche marks a square meter, fin the mod old davs. 


By Mike Zwerin 

International Herald Tribune 

B ‘ ERUN — Raffad Rheinsberg looks like a 
lumberjack, drinks like a sailor and con- 
structs sprawling conceptual projects, which 
have won prizes and been photographed for 
books and postcards, on factory floor space. He lives 
and works in the working-class district of Wedding 
because he identifies with the wor king class. 

Bui what used to be a cheap neighborhood at the end 
of the world, abutting the Wall, is now the vortex. Rems 
have risen 150 percent in two years. Rhrinsbcrg applied 
for a subsidy to continue to live in the poor part of town, 
winch will not remain poor much longer. (He apt one.) 

His symbolic Found Art assemblages have included 
lines of DDR fire-hydrant covers, a pOe of political 
prisoners' boots ana a wall bu3t of East Goman 
suitcases. A large pvt of the creativity in these monu- 
mental metaphors involved Large scale avant-garde 

smuggling capers. To this exten t life is ea wr for Rhrins - 
berg without a border. On the other hand, events are 
moving so fast he can no longer locate inner meaning. 
The Wall is open in his bead but not Ids heart He now 
has to live with two historical ruins — the Thud Reich 
and the DDR. Metaphors he was contemplating when 
he went to sleep have vanished in the morning. 

It is estimated that the population here will at least 
double from its present four million before the end of 
the decade. Fear is voiced about millions of hungry 
refugees arriving when the so-called USSR relaxes visa 
restrictions prooably next year. Rheinsberg is “very 
upset” about the fate of ex-Soviet soldiers redundant 
in former East Germany who are no longer even 
welcomed at home. He does not expect to be ready to 
create a work of art about all of this for at least five 
years. . 

“Artists have many serious problems now,” says the 
art historian, Barbara Straka, a native Berliner who 
lives on Potsdamerstrasse, 100 meters from Glemicker 
Bridge, where spies were once exchanged. “It wfl] be 
difficult for them to survive these next years. Many 
painters and sculptors have purchased houses in the 
countryside in the east, not far from Berlin. They 
cannot afford to rent studios in town any more. At the 
same time, western galleries, including Christie’s and 
Sotheby’s, are opening branches here.” 

In a new office building on the ocher side of Straka's 
street, which used to be a dead end and is now so busy 


Deutsche marks a square meter. (In the good old days, 
artistspaid 3.50 DM fa- studies.) In the *20s, Fotsdamer 
Platzwasoneof the most exciting European metropoli- 
tan centers. The Wall cut it down and now, she says, 
“you can see all the wounds of Bairn there. It is Eke you 
have had your arm amputated and all of a mAWi they 
fix it again to your body. Blood flows through it and it is 
normal but you have forgotten what normality is." 

Straka once imported art from Eastern Europe to 
exhibit in West Berlin. She exports art to the East now. 
A collection die put together called “Interferences : 
West Berlin Art 1960-1990” comprising video art, 
photography, sculpture and painting was exhibited in 
Riga in May and June. She is preparing a similar 
coflection Tor SL Petersburg. This might be a symbol 
of opening up. of new stature, but like everything else 
in this ward town, nothing is clear. 

Tm not so sure Berlin is ready to become a capital. 
We used to have two hearts, Alexanderplatz and 
Kurftirsteadamm. Now we need one heart Everybody 
agrees this must be Potsdamer Platz. But what it win 
become nobody knows. What we do know is that the 
level of discussion is very low. We all fed very much 
ashamed about it Mercedes and all the other big 
corporate names I needn't mention want the politi- 
cians to act in their interests. This is a well-known 
truth, we shouldn't try to hide iL Even the mayor says 
the planning of Potsdamer Platz is a political question. 
He is a simple bureaucrat How can he say it’s politi- 
cal? We are not in the ’30s any more." 


E COLOGISTS wanted to replace the Wall 
with a park. There was a plan to build a 
bridge over Potsdamer Platz, to bridge East 
and West and past and future. Many people 
thought this could be a strong symbol. The square 
would become a meeting place with shops, restau- 
rants, holds, galleries and theaters. A place to wel- 
come the world. But a straight real-estate deal appears 
increasingly likely, an office complex like Wall Street 
or La Defense. Intellectuals bemoan a victory of what 
they call the “garden dwarf mentality.” 

Barbara Straka concludes: “For too long we were 
isolated, there was no international exchange. It was a 
nice quiet fife in the shadow of the Wall. Now that the 
good times are gone. Berlin has forgotten how to be 
confident. We have to start again from the be ginning . 
We are no longer isolated, evaybody is looking at 
Berlin. And Berlin is blushing.” 


International Herald Tribune 

N EW YORK — A rar- 
reaching revolution is 
quietly taking place in 
the art world, affecting 
our entire approach to the an of the 
past Exhibition catalogues are be- 
coming major art books, to the point 
where it is the bode that shapes the 
concept of the show. In the process, 
the locus gets sharper and the art 
show becomes a writer's story con- 
veyed in imagrs and captions. 

This comes out forcefully in the 
four major .exhibitions currently on 
view here. ‘^Seurat," now on its sec- 


SOURENMEUKIAN 


ond leg at the Met until Jan. 12, is 
much more than a visual affair, 
even though the display designed 
by Dan Kershaw ana Barbara 
Weiss, admirable for its sense of 
| space and rhythm, makes the 
cramped Paris version look clumsy 
by comparison. 

Emphasis is laid on certain 
works and certain groupings in a 
way that betrays the writer’s ap- 
proach. “Sous bots a Pontauben,” 
isolated on a single panel a few 
steps away from a duster of stud- 
ies, takes on a new significance. 

A myriad of dabs of paint, shim- 
mering like partides of colored 
dust, surround silvery beech trees 
that shoot right to the top and give 
it the look of some medieval magic 
forest Very different from the 
brisk criss-cross sketches also done 
in 1881-82, it ties in with the world 
of scintillating darkness and shad- 
ows in motion that gives Seurat’s 
black Conti drawings the fed of a 
dream. The show gives them a 
whole room where it seems to be 
unfolding from one to the next. 

It is in the drawings that the 
continuity of Seurat’s perception 
can be verified behind the apparent 
metamorphosis, from Academia 
around 1878 into Neo-Impression- 
ism five years on. Light is put to the 
same sculptural use in the early 
drawings of statues, the nudes, and 
in the trees of the later landscapes. 

S UCH academic drawings 
would have been left out 
two decades ago when, 
works of art would be cho- 
sen, not with a biographer’s con- 
cern for evolution, but for art’s 
sake. The exhibition has a logic and 
a pace that owes much to the craft- 
ing involved in the writing process. 
The book, superbly produced by 
the Met under the editorship of 
Robert L. Herbert, a professor of J 
art history at Mount Holyoke Col- 
lege, with the involvement of Harry 
N. Abrams which is distributing ti, 
is in turn enriched by the constraint 
of a visual display, ft takes the 
reader far deeper into the creative 
process than any general mono- 
graph. 

The difference the absence of a 
corresponding book makes to an 
exhibition can be verified in “Seu- 
rat’s Friends,” a complementary 
display in the Lehman wing. De- 


AC ROSS 

1 Wellaway' 

5 Oral-vaccine 
man 

tO Mid pis. 

14 Cartouche 

18 Exuviate 

19 Gross, in 
Granada 

20 Restored bldg. 

22 Middle East 
prince 

23 Foolscap figure? 

25 Mediators, 

occasionally? 

27 Finnish poems 

28 “Pippin" director 

30 Gun org. 

31 Greets 
intrusively 

34 * — diem" 

35 Snow-sport 
Conveyor 1 

39 Large-eyed 
lemur 

40 Glisten 

41 Business deg. 

42 Roman 502 

43 Parched' 

44 Cad in charge? 

48 Ending for differ 
or insist 

49 Mayhcmorees 

50 5am!et; skegger 

51 Burden 

52 Huff 

53 Naval C.I A. 

54 Musical 
entrances? 


58 Catchall term 

59 Wine-and- 
nutmeg drink 

61 Herbs, in 
Yorkshire 

62 Noted U.S. 
surgeon: 
1864-1943 

63 Long successor 
on “Cheers" 

64 Spelunking sites 

65 Decrepit, in 
Dijon 

67 Becomes wan 

69 Finishes last 

70 W.W. II tanks 

73 Actress Raines 

74 Nuptial 
cobblers? 

77 Savanna 

78 Skim over 

79 Glitzy fabric 

80 Moroccan 
coastal area 

81 Wing: Comb, 
form 

82 Poodle size 

83 Container 
business? 

87 Staffer 

88 Baxter role in 
1950 

89 City in Peru 

90 Waistcoats 

91 Banks or Pyle 

92 Seeds again 

94 Bumps a Durant 

95 What foes called 
supporters of 
Mary Stuart 

97 This, in Tours 

98 Luck, in Livorno 


- Solution to Last Week's Puzzle 
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99 Gratifies 

100 Dermatologist, 
sometimes? 

104 Minoraugury? 

109 Genuine 

1 10 Maharashtra 
city 

111 Object of 
Petrarch's 
affection 

1 12 Variable star 

113 Plant juices 

114 Candid 

115 CitySSEof 
Dallas 

116 Male only 


1 Elec, unit 

2 Mauna 

3 Eiserhut. e.g. 

4 Controversial 
compounds 

5 Pointer's best 
point 

6 Butter m the sky 

7 Sacks 

8 Suffix for baby 
or old 

9 “Oshort-liv’d 

pride! T: 

Shak. 

10 Make crunchy 

11 Succinct 

12 Korea's 
Syngman — - 

13 Micmac’s cousin 

14 Conductive 
substance 

15 Scottish unde 

16 Address for 
Raleigh 

17 Horace’s" 

Poetica" 

21 Tiered sleeping 
spots 

24 DancerTamblyr 

26 Due-process 
process 

29 Mountain ashes, 
to Virgil 

31 Cottonwoods 

32 Cigar or crown 

33 Illegal sirarum? 

34 Colette novel 

35 Use finger 
paints 

36 Equivalent cans 
in London? 

37 Gable-top 
feature 


Out With You and You! By JndithG Dalton 



© New York Jama, edited by Eugene Mateska. 


38 Fortner 
quarterback 
Y A. 

40 Suit material 

44 Fleche 

45 Dred Scon 
decision Justice 

46 Lumpy masses 

47 Old cries of 
triumph 

52 Red Cross 
supply 

54 Bandoand 
Mineo 

55 Lake in SE 

Africa 

56 Rapper in a 
courtroom 


57 Dolly Varden. 

e-g- 

60 Collect bit by bit 

62 Nav. officers 

64 Translating 
device 

65 -Chu school 

of philosophy 

66 High nest 

67 What nudniks 
do 

68 Room recess 

69 Precarious 
perch 

70 Lounge 
furniture 

71 “He shall not 
— if he have 
his own”: Shak. 


72 Hindu garments 95 

74 Asphalt, e.g. 

75 Punjabi 

potentates 96 

76 Trumpeter A) 98 

and family 99 

81 Certain plastic *00 

tubes , 01 

83 Yearned 102 

84 Exceeded limits 

85 Lear's faithful 
companion 

86 Actress Parsons 1 

91 Fleuret'skin 

93 Anagram for 

chase l ® 7 

94 Biackmore 

outlaw 108 


Angelo . 

memorable 

educator 

Rand's shrugger 
Plug up 
Daze 

“ agiri!’ 

La predecessor 
Walker or 

Wight man 
Dove sound 
Golfer 
Baker- Finch 

Pithy remark 
Braun or Marie 
Saint 
Henpeck 
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It’s never been easier to subscribe and save 
with our new toll free service. 

Just call us today at 05437 437 



A bejeweled 14th-century Tibetan sculpture at IBM Gallery, and Helmschmid’s armor for a horse at the Met. 


lightful for its gathering of PomtB- 
Iiste works, many of them hardly 
ever seen, such as Paul Signac’s 
seven-color lithograph “La Balise" 
(The Buoy) or Henri-Edmond 
Cross’s landscape with a star-filled 
sky half-way between figuration 
and suggestive abstraction, the ex- 
hibition is displayed in a circular 
space as if to underline that it has 
no beginning or end. 

No such blame will be directed at 
“Resplendence of the Spanish 
Monarchy,” also at the Met until 
Jan. 5. It is a one- act play, adhering 
to unity of time (the I6lh century) 
and place (the Spanish court). Toe 
exhibition draws exclusively on the 
royal coflections in the care of the 
Patrimonio National, which had 
the idea of approaching the Met, as 
the New York Museum director 
Philippe de Montebello tells us in 
his foreword. Hie show is a stun- 
ning counterpoint of steel armor 
and dainty pictorial tapestries. 

Set against the life-size scenes 
woven in Brussels after cartoons by 
famous masters, Bemaert van Or- 
ley. Giulio Romano, and others, 
the metallic silhouettes of soldiers 


and horses, geometridzed and glit- 
tering, seem to be stepping off the 
walls to perform some surreal bal- 
let No one looking at the ghostly 
figures of steel, with eerie outer- 
world expressions coming out of 
the slit openings of their eyeless 
faces, can doubt that armor has yet 
to be recognized for what it really is 
— the most sophisticated and bold- 
ly unconventional form of three- 
dimensional art in Renaissance Eu- 
rope. 

The installation designed by Mi- 
chael Battista is brilliant and so is 
the book, again produced by the 
Met and distributed by Abrams. It 
is precise without lapsing into 
heavy reading, a feat in itself. The 
photographic dose-ups say more 
than volumes about the achieve- 
ment of Kolman Hdmschmid who 
wrought the two most astonishing 
suits for Emperor Charles V. He 
comes out as perhaps the great ar- 
morer in the greatest school estab- 
lished in the southern German city 
of Augsburg. 

Such a feat is not easily repeated 
when an exhibition deals with a 
whole culture, particularly one as 


complex as it is little-known. With 
“Wisdom and Compassion: The 
Sacred Art of Tiber at the IBM 
Gallery of Art and Science through 
Dec. 28, the book takes over the 
show. Inspired by Richard Gere, a 
convert to Buddhism and the 
founding chairman of Tibet House, 
established in New York in 1987, it 
is labor of devotion and love in 
which the overriding concern is to 
teach and enlighten. Carrying the 
triple imprint of “The Asian Art 
Museum and Tibet House in Asso- 
ciation with Hany N. Abrams," its 
12 sections purport to propound 
the metaphysics of Tibetan Bud- 
dhism as well as the niceties sepa- 
rating its four monastic orders. 

As there are fewer than 160 
works in the show, that leaves only 
a handful to illustrate each point, 
ranging from 8 “Arfaats” or holy 
characters, to 17 “Bodhisatrvas,” 
or heroes of enlightenment, cover- 
ing nine centuries in various media 
— mostly temple paintings and 
bronze sculpture — it is hardly sur- 
prising if visitor and reader alike 
are at a loss to get a sense of chro- 
nological evolution or, worse, to 
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grasp something of Tibetan aes- 
thetics. 

The formidable handbook that 
the catalogue amounts to, bristling 
with technical terminology and 
names in Tibetan and Sanskrit 
does not make the road to artistic 
enlightenment any easier to tread. 
Haunted by the destruction of Ti- 
bet and its art the exhibition orga- 
nizers do not quite manage to get 
across the reasons for their own 
admiration. 

With its limited ambitions, the 
“Lotus Transcendent” as the book 
accompanying the display of the 
Eilenberg collection at the Met is 
called, does more to further the 
understanding of Buddhist an 
from the Himalayas to Southeast 
Asia. Most of the pieces have been 
donated to the Met and some are 
on loan. 

Arranged chronologically within 
the main cultural areas, north In- 
dia, eastern India. Tibet, Nepal. 
Indonesia — the entries make no 
attempt at metaphysical commen- 
tary and leave it all to the objects, 
essentially small bronzes admira- 
bly chosen. 
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Silence Over Yugoslavia 


To Guernica, Coventry. Stalingrad and 
Dresden the world may now add Vukovar 
and Dubrovnik. Europe thought it had fi- 
nally banished the horrors of total warfare 
in 1945. A photograph of the war's victims 
portrays a cruder truth. But it need not be 
an inevitable truth. To stare at this picture 
of unburied bodies from the siege of Vuko- 
var in bleeding Croatia is to see the need 
for the world to act 

For now, the fighting is limited to Cro- 
atia, in what used to be Yugoslavia. But 
unless civilized powers bestir themselves, 
(here is no certainty it will stop there. 

The former communist world encom- 
passes a vast ethnic archipelago of enclaves, 
nationalities and virtual tribes stretching 
from Germany to Siberia. With communism 
no longer imposing a forced peace across its 
empire, nationalities have begun to challenge 
old political and territorial arrangements. 

Is there nothing ibe rest of the world can 
do besides look on in horror? The answer 
must be yes, if the vaunted New World 
Order is to be anything but a rationalization 
for protecting the oil lifeline in the Gulf. 

Western countries have mechanisms 
through which to act — the North Atlantic 
Treaty Organization, the Conference on Se- 
curity and Cooperation in Europe, the Eu- 
ropean Community and. ultimately, the 
United Nations Security Council. As it 
demonstrated in Kuwait, the West also 


knows bow to recognize new definitions 
of sovereignty and how to act against 
barbarism and tyranny. 

The world obviously cannot intervene in 
every local conflict. But when, as in the 
former Yugoslavia, organized armies bru- 
talize civilians in sustained battles over 
boundaries, the international community 
has a duty to become involved. 

That involvement can be based on two 
principles: that unilateral changes of exist- 
ing boundaries by force cannot be tolerat- 
ed. and that the basic human rights of 
threatened minorities need to be protected. 

The enforcement mechanisms range 
from economic embargoes to the interna- 
tionally authorized use of military force, AH 
were used in the Iraq crisis. The immediate 
need is to apply them in what used to be 
Yugoslavia. The European Community and 
the Security Council have shown more con- 
cern than effectiveness. 

The greatest barrier to more active mea- 
sures is the absurd fiction that a legitimate 
and sovereign Yugoslav federation still ex- 
ists. Yugoslavia’s constitution has become 
like many of its dlies, a smoking hulk. 

The rest of the world should break off 
formal relations with the federal nongov- 
ernment. and insist that the governments of 
the component republics, the only effective 
authorities remaining, take responsibility. 

— THE NEW YORK TIMES. 


Getting Serious on Aid 


The matter of aid for the Soviet Union 
badly needs to be hauled down to earth. 
Earlier this year, many Westerners were 
pleased to contemplate the idea of cooper- 
ating in a great plan to build a market 
economy. Then the focus tended to shift to 
the political question of whether the United 
States should address itself to the fading 
central union or the emerging new repub- 
lics. Both issues are important, but they do 
not get to the nitty-gritty. Many large things 
need to be done, but the former Soviet 
Union is in dreadful political and economic 
disarray and can do them only in its own 
time and way. First and now,' it needs to 
address the “small things” essential to get- 
ting through the winter. Americans too 
ought to be considering what needs to be 
done and what can be done first and now. 

Of the worthy projects that informed 
Soviets and Americans identify, two stand 
out: ensuring adequate medical supplies 
and helping collect and destroy nuclear 
weapons. This does not mean nothing else 
is worth doing. The food being sent can 
improve thin diets. Much can be done in 
technical assistance and reform consulta- 
tions across the board. But proviaon of 
drugs, medicines and basic medical equip- 
ment would help plug a dangerous service 


gap at a moment when the need is immense 
and the public is on the edge of panic. 

And helping Soviet authorities get rid of 
nuclear and chemical weapons — Senators 
Nunn and Lugar analyze the proposal else- 
where on this page — would impart valu- 
able momentum to a vital and l a ggin g 
nonproliferation effort. 

Washington has had trouble addressing 
the Soviet scene. The pace and novelty of 
change there, the recession-induced focus 
in America on domestic strains and the 
onset of a political season have balked for- 
mation of a reasonable program. The main 
thing the administration has done is to offer 
agricultural-loan guarantees that may not 
put food on Soviet tables for a long time 
and that it justifies as a bailout for Ameri- 
can farmers. Congress failed in its recent 
attempt to find a political formula that 
would sustain transferring some Pentagon 
loose change to Soviet aid purposes. 

Fortunately, there are signs that the ur- 
gency in Moscow is breaking through. Pro- 
jects are being sorted out with an eye both 
to their practical utility and their political 
support In tins climate it becomes possible 
to hope that medical supplies and nuclear 
weapons will gain the absolute priority. 

— THE WASHINGTON POST. 


A Spin on Gvil Rights 


In a festive ceremony Thursday, Presi- 
dent George Bush embraced the Gvil 
Rights Act of 1991 and signed it into law. 
But he did his best, in the fine print of a 
formal signing statement, to undermine that 
law and appease its opponents. What counts 
more, fortunately, is what the law says and 
not what the White House says it says. 

The act is a signal legislative achievement, 
restoring and strengthening laws against job 
discrimination that the Supreme Court gut- 
ted with a series of mismteipretations. If the 
justices appointed by Presidents Reagan and 
Bush wBl read the new law’s plain lan guage 
there will be more justice in the workplace 
for minorities, women, the disabled and oth- 
er victims of bias. 

Mr. Bush was dragged to the signing 
table by an overwhelming, bipartisan con- 
gressional majority. Republican moderates 
led the way, fearing that continued White 
House racial politics would backfire. 

After insisting for two years that the mea- 
sure was a “quota bffl," Mr. Bush suddenly 
discovered that a new draft, barely distin- 
guishable from old ones, was not a quota bill 
His instant revision of history fooled no- 
body, least of all the bill's angry, die-hard 


opponents on the Republican right. 
On the eve of the signing, Boyda 


On the eve of the signing, Boyden Gray, 
the president’s counsel, circulated a pro- 
posed signing statement that would have 
tried to do by fiat what Congress had 
just ruled out. It directed all executive 
agencies to terminate any federal affirma- 
tive action program within their control, 
like longstanding guidelines for the Equal 
Employment Opportunity Commission, or 
EEOC, and government contract officials. 

This sneak attack met with immediate 


resistance in and out of government, 
prompting the president to call for modifi- 
cations. He dropped the termination orders 
but retained what he called a “highly tech- 
nical” directive: He told executive officials 
to treat as “authoritative interpretive guid- 
ance" a view of the law written by Mr. Gray 
and entered in the Congressional Record by 
a dozen Republican opponents of the bHL 

In other words, the EEOC the Labor 
Department and other agencies that must 
obey and enforce the civil rights laws 
shoold act as though Congress had not 
overruled the Supreme Court in the most 
controversial of the cases. But the law is 
dear on its face: It requires that when 
employment practices screen out minor- 
ities, women and the disabled, employers 
must demonstrate that those practices are 
both ^job-related to the position in ques- 
tion” and justified by business necessity. 

Presidents often try to put their spin on 
legislation but courts are rarely impressed. 
Judges win look to the law's language and, 
if necessary, the arguments of its sponsors 
in Congress, not congressional opponents 
— and certainly not the administration that 
lost the battle with Congress. The mischief 
of President Bush's decree is thus limited to 
the agencies that are supposed to be on the 
cutting edge of law enforcement. Its impact 
is mainly political, telling right-wingers that 
they still have a friend in the White House. 

For all the sore losers’ efforts to under- 
mine this hard-fought act of Congress, it now 
stands. The bill is now the Civil Rights Act of 
1991, a triumphant command to maintain 
and increase the gains node over a genera- 
tion for justice in the workplace. 

— THE NEW YORK TIMES 


Tears for the Timorese 


East what? That's how many Americans 
might react to the massacres in East Timor, 
a former Portuguese colony that Indonesia 
invaded in 1975, then annexed. At least 19 
demonstrators were killed there last week in 
a bloody confrontation with Indonesian 
troops. The victims were reportedly among 
3.500 Roman Catholics who sought to lay 
flowers on the grave of a youth killed 
by soldiers on Oct. 28. 

Creditably, Ponugal has called for an 
international inquiry, and rejects as a farce 
Indonesia’s promised investigation. 

Yet the United Nations has forgotten its 
own past condemnation of Indonesa's terri- 
torial grab. Troops from Indonesia have 


been asked by the UN to participate in a 
peacekeeping force in the Western Sahara —■ 
thus turning the poacher into a gamekeeper. 

It strains law and logic to distinguish be- 
tween Jakarta's seizure of East Timor and 
Iraq's annexation of Kuwait Indonesia says 
its forces intervened to quell a civil war. But 
the territory's 600,000 people have been de- 
nied any chance to determine their future, 
and nowhere else is Jakarta's land grab rec- 
ognized. Washington has mostly just mum- 
bled disapproval of Indonesia’s takeover. 

Indonesia is evidently too important, and 
East Timor too poor, for tins wrong to exrite 
indignation anywhere but in Portugal 

— THE NEW YORK TIMES. 
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To Turn Soviet Swords to Plowshares, Invest Dollars 


W ASHINGTON — Events in the former 
Soviet Union have brought East-West re- 


W Soviet Union have brought East-West re- 
lations to a crossroads. We have the opportunity 
for the greatest reduction of weapons of mass 
destruction in bistozy. At the same time, we face 
the danger of an unprecedented proliferation of 
nuclear, chemical and biological weapons. 

A nuclear superpower is coming apart at the 
s earns. The Soviet economy is in free-fall. Short- 
ages of essential goods and services are spreading 
throughout the country. Farmers refuse to ex- 


By Sam N unn anil Richar d Lugar 


Mr. Nunn is a Democratic senator from Georgia 
and chairman of the Armed Services Committee. 
Mr. Lugar is a Republican senator from Indiana 
and a member of the Foreign Relations Committee. 


Imagine how concerned the West 
would be if Yugoslavia had 
thousands of nuclear weapons. 


ing nuclear and chemical weapons should not be 
postponed. The benefits of responding are too 
great, the dangere of inaction too severe. We 
believe Congress must act now to authorize a 
program of cooperation with the Soviet Union and 
its republics an the destruction of these weapons, 
including such tasks as transporting, storing and 
safeguarding them prior to destruction. 

US. assistance cannot efisrinate the dangers 
posed by Soviet weaponry. But it can provide 


focus and priority to the destruction of many of 
these weapons. It can engage Soviet weapons 


change their crops for increasinglY worthless ru- 
bles. Lon g-smoldering ethnic conflicts are erupt- 
inginto violent confrontations. 

The danger is dear: In the midst of this tur- 
moil sit tens of thousand of weapons of mass 
destruction, phis tens of thousands of scientists 
and technicians drilled in producing such weap- 
ons, plus tens of thousands of armed forces 
trained in handling and firing these weapons. 

If this picture seems alarmist, imagine bow 
concerned America and its allies would be if 
Yugoslavia bad thousands of nuclear weapons 
located throughout its territory. 

The current .opportunity stems from the fact 
that key Soviet arid republic leaders have asked the 
United States to hdp them eliminate thie remnants 
of the Cold War in the former Soviet Union. They 
have asked for help in dismantling the nr millitaty- 
industrial complex and reapplying its vast re- 
sources to pressing civilian needs. More immedi- 
ately, they have asked for hdp in destroying 
thousands of chemical and nuclear weapons. 

Cooperation with Soviet authorities on destrpy- 


these weapons. It can engage Soviet weapons 
experts and underscore the importance of prevent- 
ing the export of weapons and weapons know-how 
to the Saddam Husseins and the Moammar Gad- 
hafisof the worid. 

Inaction today may bring narrow-minded, na- 
tionalistic leaders to power in the Soviet Union 
tomorrow, leaders fra- whom weapons of mass 
destruction could become prized symbols of na- 
tional and personal power. 

If this danger seems remote, consider the de- 
clared intentions of tin: Russian nationalist Vladi- 
mir Zhirinovsky, who garnered 6 millio n votes in 
the presidential elections in Russia last June and 
probably would do even better today,. He claims 
ne will be president in six months^ after Mr. 
Yeltsin’s reforms bring econonriccoUapsc Ip his 
words: “I will introduce an economic blockade to 
force the Baltic region to return to Russia I would 
use military means to solve the problem of Ka- 
zakhstan. Against the Ukraine I would use some 
imlitaiy means and some economic measures.” 

UJS. assistance to the Soviet Union in these and 
other areas should not, however, constitute a 


blank check. It is essential that President George 
Bush "mb* dear to Soviet and republic leaders 
that U.S. will not be available to the 

Soviet Union or to any Soviet republic if it fails to 
demonstrate a commitment to significant denrih- 
tarization. as well as to fiifl compliance with all 
relevant arms control agreements. 

The president should also state forcefully that 
America expects all recipients of its ass i sta n ce to 
respect internationally recognized human rights, 
particularly rite rights of minority groups in new- 
ly sovereign nations and republic. 

As the question of helping the Soviets reduce 
their military capabilities has been debated, we 
have been told by several of our colleagues: “Yes, 
we need to take tins step now, but all my constitu- 
ents are telling me. Take care of our own needs; 
hdp the people of America fora change.'" We do 
not know of any better way to hdp the people of 
America than to reduce the potential military 
threat that faces the nation. We do not know of 
any better way to drift large sums of money from 
the nriKtary side to the domestic side than reduc- 
ing the military threat that we will have to face in 
the years ahead, not just in the farmer Soviet 
Union bat around the worid. 

America has spent more than $4 trillion since 
Worid War II to defend Europe and protect other 
.UJS. security interests. Study the American people 
rriB realize foil using a few hundred milli on dol- 
lars in the defense budget to hdp destroy thou- 
sands of Soviet weapons of mass destruction is a 
ha qym r We are confident that they will under-, 
stand that helping the Soviets destroy these weap- 
ons now will make possible substantially lower 
U.S. defense spending in the years ahead. 

This is not foreign aid. This is a prudent 
investment to reduce a grave threat that we 
otherwise must be prepared to deter and, if need 
be, defend. It would be shortsighted and irre- 
sponsible to let this opportunity pass. 

The Washington Post. 


No, the West Is Not Helpless Before Yugoslav Demons 


W ASHINGTON — To view the 
wasteland of Dubrovnik and 


TV wasteland of Dubrovnik and 
Vukovar — representative pieces of 
the greatest destruction to touch Eu- 
rope since Worid War II — is to feel 
an obligation to redouble efforts to 
ensure that this carnage not go on. 

These results of cml war in Yugo- 
slavia are horrible in themselves. They 
also deserve to be taken as harbingers 
of things to come — not everywhere, 
but in the Soviet Union ana other 
places where ethnic passions run 
strong and democratic and consensual 
traditions ran weak. 

What is troubling is not just the 
thousands of deaths and the phenome- 
non of ethnicity aflame but the specta- 
cle of the outside world's ineffective- 
ness. A deterministic view spreads that 
autonomous ‘ItistoricaT or “cultural" 
demons have been loosed, forces that 
cannot be controlled, and that outsid- 
ers can do no more than put ap a wall 
and wail fra the fires eventually to 
bum out, hoping that others, mean- 
while, will not be singed. 

There is an element of realism in 


By Stephen S. Rosenfeld 


accepting the limitations of Europe- 
an and American policy in Yugosla- 
via Tire West has now moved to 
impose some economic sanctions but 
there is no sign that either public or 
official opinion is prepared logo fur- 
ther, to put in international forces to 
separate the warring parties. 

But there is also an element of 
evasion in expecting the limited pres- 
sures brought so far to bring Yugo- 
slavia to a new political place. 

The mismatch between means and 
ends is recognized within the Bush 
administratirau The president joined 
up with the European Community's 
economic sanctions well aware that 
there were unlikely to slow the Serbian 
juggernaut in Croatia. A cutoff of stra- 
tegic oil imports would have a better 
dunce of doing the job. 

Bui that would have to be a broad 
international project, not just a Euro- 
pean one, and it would have to be 
undertaken through the United Na- 
tions. This path has been Nocked by. 


among other things, the Soviets’ reluc- 
tance to act in Yugoslavia in a way 
that aright set a precedent for UN 
intervention in tiuxr etiuric torments. 

Here is where Eduard Shevard- 
nadze's reappointment this week as 
Soviet foreign minister becomes in- 
triguing. Can this prestigious author 
of the “new political dunking" design 
and carry through a policy that 
makes further international action in 
Yugoslavia not so much threatening 
as helpful to other countries afflicted 
with ethnic strife? 

The evident answer lies in the Eu- 
ropean Community’s effort, led by 
Lord Carrington, to put together a 
package solution. This means an ur- 
gent nail to the use of force to bring 
about unilateral political change; at 
present, this bears most heavily on 
the Serbs, who are on a cruel offen- 
sive against Croats. But it also means 
effective protection for minorities in 
all republics, inducting Serbs who 
have been in peril in Croatia. 


policy debate, you wQl miss the cen- 
tral fact that all the Yugoslav nation- 
alities share responsibility for the 
current tragedy and that all must be 
prepared to contribute to a solution. 

It has to be considered doubtful 
that Lord Carrington and Cyrus 
Vance; the United Nations' designat- 
ed mediator, have any chance left to 
draw the parties toward a political 
solution. It could yet be that the one- 
sided result being put into effect on 
the ground by Serbian arms will settle 
into place and be ratified by time. 

But that is to say that a prompt 
international oil embargo, which 
would most affect Serbia, is probably 
the best remaining way to even the 
odds in a bargaining context where 
Serbia’s army now gives it an over- 
whelming ana unfair advantage. 

This is also probably the last best 
hope tor. sparing Yugoslavia much 
further agony — and for making the 
essential demonstration that in these 
hideous ethnic disputes, political will 
can lame history. 

The Washington Post. 


To Rule Out Syria Is to Play With Facts 


N EW YORK — Whh a single 
short sentence. Gcoree Bush 


x i snort sentence, George Bush 

S damaged the credibility and 
ance of the inquiry into the 
g up of Pan Am Flight 103. 
“The Syrians," he said, “took a 
bum rap on this.” 

That sentence means that Ameri- 
can agents and agencies convinced 
that the Syrians do share legal moral 
and political responsibility fra the 
murder of 270 people on Dec. 21, 
1988, will have to confront and dety 
the president of the United States to 
prove or even present their case. 

Officials in all the investigative, po- 
litical intelligence and drplomatic 
branches of government wOf have to 
follow the line or shut their mouths. 

The best, if dim, hope now for 
getting at the total truth is that knowl- 
edgeable investigators outside govern- 
ment will risk speaking out 
One of them already has. Vincent 
Canmstraro beaded the CIA's Pan 
Am investigation until he left the 
agency last year. He told me that it 
was “outrageous" to dismiss tbe re- 
sponsibility that falls on Syria, and 
possibly Iran, and pin it on Libya. 

In summary: In late October 1988 
German police arrested some bomb- 
makers of a Palestinian terrorist op- 
eration trained and headquartered in 
Syria, headed by Ahmed Jebril a 
former Syrian army captain who is 
also close to Iranian terror-masters. 

The police found in the bombers' 
possession some of their trademark 


By A. M. Rosenthal 


Toshiba radio-cassette recorders 
equipped with triggering devices 
to set off explosives. 

Until last year. Western inlefli- 
geoce agencies said that a missing 
gang member had organized the 
planting of the radio and explosives 
on Pan Am 103. Then, in the wreck- 
age, a tiny piece of plastic was discov- 
ert. Specialists identified it with 
Libyan bombing techniques. 

Toe Libyan connection did not of 
course nullify the proven Syrian-Pal- 
estinian involvement. The counter- 
terrorist teams then believed that 
Ahmed Jebril found out that his 
bomb-makers had been infiltrated 
and that the actual planting of the 
bomb was handed off, after discus- 
sions among Libyan, Palestinian and 
Iranian terror planners, to Libya. 


Two gangs of anti-American Middle 
Eastern bomb terrorists were oper- 
ating in Germany and Malta at pre- 
cisely the same time. They both used 
similar Toshiba radio-cassette re- 
corders as trigger carriers. The lead- 
ers of the gangs knew each other. 

Further. According to UJS. intdli- 


His Fid 

Gives Hie 

An Ope 



By Hobart Bowen 

W ashington - “i 
they’re in a l 
stuck, and don’t know "bat 
Thus does Representative CJiaries 
Schumer, " Democrat of New ■,**■*”" Tj 
assas the Bush administration & -.: 9 . 

lemma over the economy- Mr/ 
Schmner’s politics aside, this pomes - 
distressingly dose to the truth. . . 
But I see no convincing evidence - • > 

• r\ — am ratutAl HnJ . ‘ 


Jap*** 

Getting* 


T 


OKVO — J 

UHB1 

--or v 

V fcaJfs**] 

a 


that the Democrats on Capitol Hfflj ^ 
know what to do other. Senate Da np- ^ 1 • 


crats overwhelmingly supported 1 the j 
nutty proposal from Alfoase E rA- • ^ 
maia a Republican, to cap cram-card _■ 
interest rales. (It should be added itar.-' : 
the banking industry brought 'the 
problem on itself, and that President. - 
George Bush inspired Mr. O' Amato, 


'S? 'V.; jaS fNPC 
:7 " -!—■ -“i-a'uv. 

' .-iK* m " 


George MitcbeH cover himself with 
glory when be proposed that extend-, 
ed unemployment benefits could be'. . 
financed by cutting off foreign aid 
to most countries. 

But tbe blame for this contentious 
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steady worsening of the nation’s etfP 
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And his advisers, such as they are, 

are in disarray and disagreement . . 
None has come up with a coherent 
long-range program that promises an 
upturn in economic growth over the ' , 
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competitiveness with other nations, a 
decaying infrastructure, and weak . . 
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House is tiresome static about a ctil ■ 
in the capital gains tax. The lured- • 
band word-meisters last week gave - "• 

Mr. Bush a stump-speech line to the; _ 
effect that his proposed cm in the - - 
capital gains tax “will create jobs .. 
and get America back to work;' 
again.’’ To which Vice President Dan V- 
Quayle added: "This capital-gains > 
tax rate reduction, it will create jobs. 
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Nobody really argues that. 
Nobody? Studies in Cor 


v -- m . 


in Congress and 


by think tanks show that the benefits 
of lowered capital gains taxes would .. . 
gp largely to upper-income house- 
holds, boosting net profits on sales of 
real estate and stock beddings. Such 
tax cuts have nothing to do with creat- 
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thing new and productive. 

That should be encouraged — but 
that is not what the Bush capital 
gains tax cut proposal is all about. 

. It seems to me that on this and other 
issues, it is time tbe Democrats reject- 
ed Mr. Bush's pretense that the prob- 
lem wiD disappear by itself, and for- 
mulate a detailed recovery program of 
their own, starting with new incentives 
for creating capital assets. 

Many Democrats have articulated 
such ideas. Representative Lee Ham- 
ilton of Indiana, vice chairman of the 
Congressional Joint Economic Com- 
mittee, told me that he favors “tax 
incentives fra investment, carefully 
targeted to make sure that it is net, 
new investment.” He thinks this 
could be done either with an invesi- 
ment tax credit or a narrowly defined 
and limited capital gains reduction. . 

But Democrats as a party have not 


The Croats are the conspicuous vic- 
tims of the recent fighting. But if you 
reflect briefly on History, you will 
realize that Serbs’ concern for fellow 
Serbs must be factored in. The Car- 
rington mission has been poorly ex- 
plained in the United States, but this 
is what I take its logic to be. 

The subject stirs passion, not to say 

r 'rism. If you listen to most Yueo- 
>, and to most Americans of Yu- 
goslav descent who are active in tbe 
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given investment a top priority. The 
suggestions on targeted tax incentives 


suggestions on targeted tax incentives 
need to be spelled out — as does the 
balance of a Democratic program — 
in a coherent way that could be laid 
before voters as a long-term Demo- 
cratic Party initiative. 

As for the short-term economic 
emergency the nation faces. Lire Dem- 
ocrats seem to be just about as empty 
of ideas as is the White House. 

Democrats blame the president for 
the conditions that make short-term 
responses, such as lower interest 
rates, appear useless at this point. 
They are frustrated, as well by Mr. 
Bush's successful string of vetoes. 

“If there were a president engaged 
in the process of restoring the eccrao- 
my, that: could be a longer list of 
possibilities'' for the short term, said 
one Democratic politician. 

But by not fashioning a believable 
economic recovery program — 
whether or not Mr. Bush would go 
3long — the Democrats lay them- 
saves open to the charge that they 
vrauld rather have a political issue 
man an economic upturn. 

Staking out sensible positions on 
mew, education, science research, 
Health care, income redistribution and 
entitlement programs win not end the 
recession, which will now run its 
course. But doing so might reawaken 
voter confidence that the Democrats 
can once agfin be trusted to run the 
economy from the While House. 

The Washington Post. 
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gcnce, the Syrian-Palcstinian gang re- 
ceived a 51 million annual subsidy 
from Libya. Both gangs had as their 
target some American plane that 
would take off from Frankfurt. 

But they never knew of each oth- 
er’s plans, never talked or coordinat- 
ed! Libyans operating on a specific 
bombing plan never knew that in the 
same country the Palestinian-Syrians 
would have carried out the same plan 
if they had not been busted a few 
weeks earlier! What a coincidence! 

I do not believe that the White 
House or the British cooked the evi- 
dence to absolve Syria. (The Israelis 
ore not all that trusting.) 

Bot Washington does not want to 
upset the Syrians these days. So when 
the Libyan plastic was discovered, 
the evidence about the bomb plot of 
the Syrian-based terrorist gang was 
judged to be irrelevant to the ques- 
tion of Syrian complicity. 

The president mode a statement 
for which any civil servant would 
have been fired: He delivered a not- 
guilly verdict while the investigation 
of mass murder was still going on. 

Thai’s the rap. 

The New York Times. 
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Even at this point the Syrian share 
of guilt was virtually undisputed. A 
gang bivouacked on Syrian territory 
and subject to Syrian intelligence sur- 
veDJance had planned the bombing 
and carried out tbe operation at least 
until the arrests in Germany. 

It is impossible that all this could 
have taken place without the fanati- 
cally tight Syrian dictatorship know- 
ing — and thus being a party to 
the planned crime. 

To believe that there was no con- 
nection between the Jebril and Libyan 
operations is to believe the following: 


EV OUR PAGES; 100, 75 AND 50 YEARS ACO 
1891: Hie Band Plays On ** British Ministers, to assure the 


LONDON — The Salvation Army 
met with very determined opposition 
at Eastbourne today [Nov. 22], owing 
to their again attempting to defy the 
local laws by playing their band. 
Those in charge had received spend 
wanting from the police that no mu- 
sic would be allowed, bat during the 
meeting on the beadj the instruments 
were sounded. Tbe tune had hardly 
started when a large pan of the crowd 
of spectators, who numbered several 
thousands, rushed upon the offend- 
ers and drove them down towards the 
water's edge. But for the energetic 
action of the police some of the 
Bootities would certainly have been 
ducked in the sea. 


1916: Greece Divided 


and British Ministers, to assure the 
security of their troops and the main - 
Umana of pace between the Greets. ■ 
i ne most important measure estab- 
lishes a neutral zone, about five kiio- 
m between the Royal- 
hoops and the revolutionists. The 
Provisional Government would have 
jtoisdrcuon in all the territory noth 
of that Une. and the authorities ar 
Ajhmsto the south. AU Uk neural 
zone will be occupied by French 
hoops and placed in a state of ‘ 
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ATHENS —The Allied Powers have 
decided to adopt a series of measures, 
which have been brought to the no- 
tice of the.King and his Government 
by General Toques and the French 
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Japanese Banks 9 Profits 
Getting Better, For Now 

By Steven BrulJ 

International Herald Tribune 

T OKYO — Japan’s diy banks, which are the world’s 
biggest commercial banks yet among the least profit- 
able, reported a be tier- than -expected 17 percent jump 
in half-year profits on Friday, a sign they have turned 
the corner on a period of dismal earnings and become healthier 
institutions. But mountains of bad debt piling up after the 
bursting of Japan's economic bubble will impede any significant 
improvement in profits for years to come, analysts said. 

“Structurally, tbeir core business is in better shape than it has 
been since 1985,” said David Atkinson, an analyst at Salomon 
Brothers. “But over the next several years, problems related to the 
babble will depress what 


Growing Pains at Singapore Airlines 

Carrier’s Expansion Is Running Into Global and Regional Competition 


So far, banks 9 
balance sheets have 
scarcely reflected 
losses to come on 
properly loans. 


would otherwise be a very 
good operating performance.” 

The past two years were di- 
sastrous for Japanese banks 
due to a sharp decline in the 
Tokyo stock market and an 
inversion of long and short 
interest rates, which made 
their short-term borrowing 
more expensive and their 
long-term lending less profitable. Now, with interest rates falling, 
spreads on loans are improving and the banks have marie big 
profits in the bond market Striving to meet the strict capital 
adequacy requirements of the Bank Tor Internationa] Settle- 
ments, they nave become more prudent lenders. 

These factors began working in their favor during the April- 
Scptcmbear period, boosting the city banks 1 combined unconsoli- 
dated net business profit by 17 percent to a total 880 billion yen 
($6.8 billion). Pretax profits, considered a better measure of 
actual performance, rose 8.4 percent, compared with a 39.4 
percent drop the previous year. The greatest increase in perfor- 
mance came from overseas activities, said Yus hire Ikuyo, an 
analyst at Barclays de Zoete Wedd Ltd. Profits from overseas 
lending soared 27.1 percent compared with growth of just 5.1 
percent in the more competitive domestic market, he said. 

W HILE most analysis say that the banks' current busi- 
ness has improved, a massive amount of loans that will 
be nonperforming or written off will haunt them for 
years. Most are property-related loans made between 1987 and 
1989, when real estate prices doubled. With the collapse of the 
bubble economy, property prices have begun to fall, in some 
areas by 30 to 50 patent. Record bankruptcies numbering in the 
thousands are sending liabilities toward 8 trillion yen this year. 

So far, the banks' balance sheets have scarcely reflected the 
losses to come. Accounting standards that are lax by Western 
standards have allowed most banks to avoid writing off bad 
debts. But over the next five years, write-offs totaling 10 trillion 
yen and 20 trillion yen worth of nonperfonning loans will eat up 
any gains the hanks make in profits, analysts said. 

StOL, most analysts say that the Japanese banks, which are 
sitting on more than 20 trillion yen in unrealized gains in equities, 
have little to fear. “For most banks it's not life-threatenin g, " Mr. 
Atkinson said. “But it's a significant pressure on earning s im- 
provement'' he said 

The banks* performances varied widely. Mitsui Taiyo Kobe 
Bank reported the sharpest increase, with net business profit 
soaring 107 percent to 80 billion yen, Sumitomo Bank was the 
only city bank to suffer a decline, with profit off 2 percent to 139 
hilHrm yen. Increases were modest at Sanwa Bank and Dai-Ichi 
Kangyo Bank, with rises of land 5 percent respectively. Gains, 
were healthier at MitsubishiBank, with a 27 percent-increase; and 
Fuji Bank, where profit jumped 37 percent 
The banks were cautions in estimating better profits for the full 
year, in part to avoid angering a public that blames them for 
aggressive real estate lending that inflated property prices beyond 
the means of most and led to a series of spectacular fraud 
scandals. “They hate to show very good results." Mr. Ikuyo said 
With the rapid slowdown in the economy, the Bank of Japan has 
lowered its discount rate half apoint to5 percent 


CURRENCY RATES 


By Michael Richardson 

International Herald Tribune 

SINGAPORE — As Singapore 
Airlines enters a third decade of 
operation, the strategy of aggres- 
sive international expansion that 
has underpinned the carrier's com- 
mercial success is likely to encoun- 
ter mounting opposition from com- 
petitors who will tiy to dip its 
wings, analysts say. 

This has already started with two 
national earners, Air Canada and 
Garuda of Indonesia, seeking to 
curb Singapore Airlines’ access to 
their home markets. 

Growth of global megacamcrs, 
as U.S. and European airlines 
merge or form alliances to cut 
costs, wiD also intensify competi- 
tion for Singapore Airlines, compa- 
ny officials say. 

Rivalry will be especially acute 
in the high-growth Asia Pacific 
market as a number of regional 
airlines improve efficiency while 
major U.S. and European opera- 
tors push for greater market share. 

There will be “a much more com- 
petitive Asia Pacific aviation mar- 
ket in the 1990s both as a result of 
tougher competition among Orient 
carriers and the prospect or a more 
vigorous assault from U.S. and Eu- 
ropean carriers," said Cheong 
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Choong Kong, managing director 
of Singapore Airlines. 

The amine is also concerned that 
the financial troubles of many na- 
tional carriers will cause govern- 
ments to drive harder bargains for 
air traffic rights, based on reciproci- 
ty and comparative market size. 

These looming challenges are 
prompting Singapore, an island- 
state with no domestic air service 
and a population of only 3 million, 
to increase its attractions as a re- 
gional aviation hub by offering se- 
lected international airlines the right 


to station planes m Singapore m 
return for improved access by Singa- 
pore Airlines to their home markets. 

The idea is that these bub air- 
craft can connect with incoming 
long-haul flights to Singapore ana 
ferry passengers to other destina- 
tions in die region. 

Fifty-six international airlines 
fly more than 24200 weekly flights 
in and out of Singapore. 

Although it mil mean greater 
competition for Singapore Airlines, 
the Singapore government has al- 
ready granted hub rights to British 


Airways, United Airlines and sev- 
eral American air freight carriers. 

To meet this competition and 
strengthen its position, Singapore 
Airlines will spend up to $12 billion 
to more i Han double the size of its 
long-range jet fleet over the next 15 
years through purchase of Boeing 
747-400 ana Airbus Industrie 340- 
300 aircraft. 

Company officials said that to 
reinforce its growth strategy Singa- 
pore Airlines is also considering 
buying as much as 35 percent of the 
Australian state-owned national 
airline, Qantas. 

The cost of such a stake, analysts 
say, would be around 800 million 
Australian dollars (3624 million). 

However, analysts said S1A is 
more likely to settle for a smaller 
equity stake of 5 or 10 percent. This 
would help it develop doser work- 
ing links with Q an las similar to the 
commercial allian ce it already has 
with Delta Air Lines and Swissair. 

Qantas, which has a well devel- 
oped route network to Asia, Eu- 
rope and the United States across 
the Pacific, is to be partly priva- 
tized by mid- 1992. 

The Australian government this 
week formally opened the bidding 
process to potential equity buyers. 

See SINGAPORE, Page 10 


German Hotels 
Are Sold for 
2*2BWionDM 

Reuters 

BERLIN — Germany sold 
most of its eastern Inlnhotel 
chain on Friday to the Berlin 
property group Klingbeil 
Wohn tauten GmbH, staling 
the largest privatization of for- 
mer Communist assets. 

The government's Treu- 
hand privatization agency said 
29 of Deutsche Interhotel 
AG’s 34 sites, which include 
two holds previously counted 
as one outlet, were sold for 2.1 
billion Deutsche marks ($13 
billion) to Klingbeil. 

Announcing one of the big- 
gest property deals in German 
history, a Treuhand board 
member, Hans Kraemer, said 
Interhotd’s new Dom Hotel 
would go to HD ton Interna- 
tional Co. owned . by 'Britain’s 
Ladbroke PLC, and the Ger- 
man property group "Moenus. 

The remaining four sites — 
a two-hotel complex in Chem- 
nitz and outlets in Weimar, 
Suhl and Berlin — would soon 
be sold, raising total proceeds 
to more than 23 btffion DM. 

KliqgbeO had its takeover 
financed by Deutsche Bank 
AG. 


German Banks Are Distinctly Cool 



By Richard E. Smith 

huemadonai Herald Tribute 

FRANKFURT — German bankers, the chief com- 
mercial creditors of the Soviet Union, say they are 
likely to drag their heels if pressured by the German 
government to join the new G-7 plan to defer pay- 
ments on Soviet debt. 

“The banks have been and remain of the opinion' 
that the Soviet Union is able to carry its debt in view of 
the resources of the country," a spokesman for the 
Federal Association of German Bankers said Friday. 

The agreement reached in Moscow by the Group of 
Seven industrial countries delays principal payments 
on government-backed Soviet debt for a year and 
offers emergency financing aid of up to SI billion. It 
also calls an other governments and commercial banks 
to make similar moves to give the various Soviet 
debtors some breathing room. 

But German banks, which in some cases began 
stocking up reserves last year to cushion their Soviet 
exposure, are nervous about setting precedents since 
business between Germany and the Soviet republics is 
expected to grow considerably in coming years. 

Otto Wolf Vom Amerongen, the chief Soviet expert 
of Gerinahy’s industry associations, said Friday in 
Bonn to Boris Yeltsin, the visiting president of the 
Russian Republic, that the debt problems had made it 
even more important for die republic and Germany to 
deepen business ties in order to stabilize the situation. 

“There will be pressure from the government but the 
banks are going to be vny reluctant” to defer repay- 
ments. said a spokesman for a leading Frankfurt bank. 

The German government, for its part, has a vested 
interest in getting the banks to follow its example since 
the country's taxpayers are already assuming a size- 
able burden. 


Horst Kdhler, state secretary in the finance Minis- 
try, estimated Friday that the G-7 deferral plan would 
cost Germany roughly 1 billion Deutsche marks ($633 
million) and that this would have to be factored into 
the 1992 budget. 

Germany’s total Soviet debt exposure is estimated 
by the Bundesbank to amount to nearly 38 billion 
DM. Roughly 25 billion DM involves bank and other' 
debt covered by government guarantees while 13 bil- 
lion DM has no such guarantees. 

Still, the Soviet Union accounts for only about 2 
percent of Goman exports and unguaranteed expo- 
sure of major German banks to the area amounts to 
less than 1 percent of their total assets. 

Bankers noted that they had come under heavy 
pressure from the government in Bonn to relax repay- 
ment conditions for debt owed by Poland. Bonn took 
part in an international plan to forgive a laree share of 
Poland’s debt, costing taxpayers about 6 billion DM. 

But German and other banks have resisted govern- 
ment calls and have not reached agreement with Polish 
authorities about a commercial rescheduling. 

Some Geiman bankers sees parallels with the Polish 
case but maintain that they win be even more skeptical 
of softening repayment schedules for the soviet 
debtors. 

In addition to the fact that the Soviets are rich in 
resources, German bankers say that they are Hkdy to 
need a steady and large flow of future crests and that 
a reliable repayment record is crucial to keep funds 
flowing 

Bankers assert that the German government, which 
recently seemed to agree with bankers that repayment 
schedules should not be changed, relented in the face 
of international pressure to reach the G*7 agreement 
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For Sony Music 9 s Stock , No Satisfaction 

The Rolling Stones and Poor Profits Kill Its Debut on the Tokyo Exchange 
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TOKYO — Stock market doldrums, slump- 
ing company profits and the Rolling Stones 
rained Sony Muse Entertaiarorat’s financial 
debut in Japan on Friday. 

Sony Music Entertainment, a subsidiary of 
Sony Corp., failed to attract a single trade on 
the Tokyo Stock Exchange. 

“When I opened my newspaper the other 
morning and saw the Rolling Stones had aban- 
doned Sony to sign np with Virgin, I knew Sony 
had got its timing all wrong," a Japanese stock- 
broker said. 

The stock was initially offered at its 6.S00 yea 
($52.40) per share subscription price and then, 
with no buyers, dropped to 5,700 yen. But even 
the lower price drew no interest. 

On Wednesday, the British entrepreneur 
Richard Branson announced that he baa signed 
the Rollings Stones to his privately owned Vir- 
gin Music Group. The veteran rock band was 
previously with Sony Corp’s music division, 
which bought CBS Records in 1988 to form 
Sony Music Entertainment. 


"The move is certainly a psychological nega- 
tive, as were worries about the size of the 
contract fee paid to Michael Jackson,” said 
analyst Peter Wolff of Kidder, Peabody. Under 
a new contract signed this year, Mr. Jackscm 
will gel np to $100 million for six albums, 
industry sources say. 

“With the stock market so depressed and 
corporate earnings down it does raise doubts 
about the tuning of the flotation,” Mr. Wolff 
said. 

Historically shares tend to rise on the listing 
day, but analysts say a falling stock market and 
slowing economy have undermined demand for 
new issues. 

Tokyo stocks dosed lower on Friday tor the 
eighth day in a row, the market’s longest losing 
streak in five years. 

‘There have bets too many attempts in the 
past by brokers to jack up the prices of new 
shares. It was all right in more bullish markets, 
bnt with the bursting of the bubble economy 
demand is too weak,” said analyst Chuck Goto 
of S.G. Warburg. 


“People chased smaller stocks earlier tins 
year, but now they’re just not chasing them any 

more. Earnings of Sony and its new subsidiary 
have also taken tbeir toll on buying sentiment,” 
he added. 


Also, Sony Corp. reported Wednesday that 



i slackening demand worldwide ; 
strong yen. Sony also cut its full-year profit 
forecast by a third, to 60 billion yen. 

Sony Music also forecast lower earnings, 
saying current profits for the year ending 
Marco, 1992, would drop to 14.0 billion yen 
from 16.6 billion the previous year. 

Analysts said doubts remained over Sony’s 
motives for floating its music division now, 
adding it may be aimed at reducing the compa- 
ny’s debt burden. 

Sony spent $2 billion to buy CBS Records in 
1988 and a further $3.4 bmion in 1989 for 
Columbia Pictures Entertainment 


BTR Bid Wins 
An Unexpected 
72% of Hawker 


Compiled by Our Staff From Dispatches 

LONDON — BTR PLC on Fri- 
day clinched a hotly contested bat- 
tle for Hawks’ Sidddey Group 
PLC one of the oldest engineering 
firms in Britain. 

The industrial conglomerate said 
it had acceptances for its £1.55 bil- 
lion (52.79 billion) bid from share- 
holders representing 71.9 percent 
of Hawker Siddeley capital and its 
offer was now unconditional in all 

rejects. 

The announcement was made af- 
ter the market closed and surprised 
brokers, who were expecting BTR's 
assault to be narrowly thwarted. 

BTR shares fell eight pence to 
£3.69 Friday while Hawker tum- 
bled 44 pence to £6.75 in anticipa- 
tion of the bid's failure. BTR of- 
fered Hawker shareholders its 
shares or a cash alternative of £7.25 
each. 

‘This is an excellent acquisition 
for BTR and Hawker Siddeley mil 
form an important part of the en- 
larged group for the 1990s," Sir 
Onen Green, BTR chairman, said 
in a statement. 

BTR wants to keep Hawker 
largely intact, integrating it with its 
own engineering activities. Hawker 
management bad proposed selling 
off many of its businesses. 

Hawker specializes in electric 
motors, -electric power, 'instru- 
ments, controls, aerospace compo- 
nents, rail transport and general 


itrol of Hawker Siddeley is a 
personal victory for Alan Jackson, 
the Australian who became chief 
executive of BTR in January. 

“We are delighted that our offer 
for Hawker Sidddey was success- 
ful We look forward to working 
with their employees to stimulate 
the competitiveness and profitabil- 
ity of the Hawker Siddeley busi- 
nesses,” Mr. Jackson said. 

BTR has been confident of suc- 
cess throughout but Hawker re- 
fused to concede. 

In the bitterly contested takeover 
battle, BTR argued that Hawker 
shareholders had endured their 
company's underperformance for a 
decade and promised to restructure 
the company to realize ! is potential 
— an activity in which it has a 
proven track record. 

“It is our view that wnen we 
acquire a business, we grow and 
develop and enhance it We don’t 
have any plans to dismember the 
business. Theirs was a staggering 
defense to say the least." Mr. Jack- 
son added. 

Since the hostile bid was an- 
nounced on Sept. 20, Hawker’s de- 
fense hinged on an attempt to 
up hs reorganization and on 
question of whether an indus- 


trial conglomerate was a suitable 
home for its engineering business. 

Hawker Siddeley was created in 
1935 and. with its Hurricane fighter 
aircraft, played an important role 
in Britain's battle for air supremacy 
in World War n. 

Hawker said economic uncer- 
tainties and the weak London stock 
market favored BTR. "We are 
clearly disappointed by the out- 
come of the Did,” said Alan Wat- 
kins, Hawker chief executive. 

As part of its defense, Hawker 
manag ement announced in Octo- 
ber restructuring plans that would 
cut operating costs by £100 million 
in a year, eliminate 8,000 jobs, close 
18 plants and sell several business- 
es. The restructured company, ac- 
cording to the plan, would focus on 
three main areas: electric motors, 
industrial batteries and airplane 
engine repair and maintenance. 

( Reuters . AFP, AP) 


S-E Banken Sells 
Skandia Stake at 
$100 Million Loss 

Complied by Our Staff From Dispatches 

STOCKHOLM — Skandina- 

viska FnclnlHa Ruiltwi , admi tting 

failure in a grand plan to create a 
Swedish banking and insurance 
group, said Friday that it was selling 
most of its stake in Skandia AB to 
two non-Swedish insurers for 4 bil- 
lion kronor ($682 million). 

The bank said it was selling its 
option on 23.3 percent of the stock 
of the Swedish insurer and property 
company to UNI Storebrand of 
Norway and Hafnia Holding erf 
Denmark. S-E Bank err re tains an 
option on 4.9 percent. The arrange- 
ment gives Storebrand 25 percent of 
Skandia and Hafnia 9 percent. 

S-E Banken’s chief executive, Bo 
Ramfors, admitted the sale “repre- 
sented a failure for the bank and 
for me personally as the one with 
ultimate responsibility.” 

S-E Banken said it would take a 
415 milli on kronor loss on the sale of 
the option, which was acquired a 
year ago. and would incur costs in 
writing down the Skandia shares 
from the option it intends to retain. 
These costs would be about 215 mil- 
lion kronor at current stock prices, 
plus additional finance charges. 

SE- Banken will guarantee a 700 
million kroner ($1 12 million) rights 
issue Hafnia wfll make. An unspec- 
ified “leading insurance company” 
will take a stake in Hafnia. 

The options must be exercised by 
end-Febniary. (AFX, Reuters) 


Ending a Saga, Guinness 
Pays Argyll £100 Million 

Complied bp Our Staff From Dispatches 

LONDON — Guinness PLC said Friday that it would pay £100 
mini on ($179 million) to Argyll Group PLC as compensation for its 
costs in the bitter takeover battle the two companies waged for 
Distillers Co. five years ago. 

Hie out-of-court settlement ends a dark chapter in the history of 
Guinness, the big liquor and beer company. Guinness won Distillers 
with a £2.5 billion bid, bnt its then-chairman, Ernest Saunders, and 
two associate financiers were later jailed for conspiracy and false 
accounting in connection with the bid. 

The defendants were accused of arranging to artificially inflate (he 
price of Guinness stock to make the brewer’s cash and stock offer 
more attractive than Argyll’s rival bid. 

The payment announced Friday represents Argyll’s bid costs of 
£53.7 mill] cm plus interest. Although Argyll mil receive £100 million, 
the payment will end up costing Guinness a net £78 million. Part of 
(he cost wifi be defrayed by tax benefits and by contributions from 
Guinness’s merchant bank. 

Guinness's chairman, Anthony Tennant, said Friday: “This closes 
the final chapter in an unhappy event m the history of Guinness. We 
know now that we can look to the future with no fear of costly 
litigation or distraction arising from the events erf so many years ago.” 

Argyll said it accepted the settlement after considering the difficulty 
of showing in court that its offer for Distillers would have been 
successful (AP, Reuters, BBN) 
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“NEVER HAS SO MUCH BEEN 
OFFERED FOR SO LITTLE.” 

5 -Star luxury' and a central location make 
London’s Churchill Hotel a favourite with business travellers. 
This offer will make ii even more so. 


$ 295 ', 


EX VAT 
PER NIGHT 


Hi Acctss TO NEARBY Hf. 4I.TH ANIl FlTNESS CLUB 
A Bui'l- FT STYLt CONTINENT*! BREAKFAST 

# Welcome tra> of fruit 


This cxcluskv deal on our Executive Flour includes: 

$ Exclusive Registration Dfsk * Use ui the tennis court 

H: Welcome tut ink on arrival 
-■£ Butler service 
H: Free pressing seryicf 

T> nhJcc a rt'scnvtion. all your trued J&cm, 
o> all P'ffk Limp Hotels lmcnutiaK.il mi l-SOO-JJR 1338 
and ask for the Business deal. 9 

The Churchill 

P- iV.TMAN SUP '.EE LONDON WiA jZX 


HLf.l’H.iTI 
4-1 7 1 I s * * * * 


I 


FAX 

44 7» I •* O 


PARK LANE IIOTFLS INTERNATIONAL 


A 


IRAN-PAK REFINERY PROJECT 
IN KARACHI (PAKISTAN) 

St PRE-QUALIFICATION OF CONSULTANTS 
PB ^£P FOR A DETAILED FEASIBILITY STUDY — SS2KT — 

State Petroleum Refining; & Petrochemical Corporation (PVT) Limited (PERAQ and 
National Iranian Oil Company (NIOC) are desirous to set up a joint venture fully integrated 
refinery project at Port Qasim in Karachi (or any other Coastal area), Pakistan. This project 
would process 6 million tons/ annum of heavy Iranian crude oil to produce LPG, MS, lugh 
octane gasoline, kerosene, HSD, FO and sulfur. The project would be set up as a grass-roots 
facilities and its major production is planned to meet the internal demand of Pakistan and 
exporting the surplus. 

PEKAC and NIOC will be pre-qualifying experienced consultant to carry out a detailed 
feasibility' study for the project 

The interested experienced parties may request for pre-qualification questionnaire by 
payment a non-refundable amount of US 81,000 or the equivalent thereof (in the form of bank 
draft) in favour of PERAC to the following address as of November 1 to November 30. 1991. 
A copy of such request should be sent to NIOC, Tehran, Iran. 


STATE PETROLEUM REFINING & 
PETROCHEMICAL CORPORATION 
(PVT) Limited (PERAC). 

4th floor, Karim Chambers, 
Merewether Road. 

Karachi, Islamic Republic of Pakistan. 
Telex: 24546 Ferae PE 
Fax: 92-21-5680615 
TeL: 92-21-501828DIR 
515071-5 PABX 


NATIONAL IRANIAN OIL COMPANY 
Central Buildii 
International . 

Avenue Taleghani-Tehran 
Islamic Republic of Iran 
P.O„ Box 1863 
Telex: 212177 NIOC 
Fax: 98-21-661628 
TeL: 98-21-6152275 
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Economic Worries 
Keep Stocks Weak 
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Compiled by Our Staff From Dispatches 

NEW YORK -Price feU sharp- 
ly Friday on the New York Stock 
Exchange, resuming their down- 
ward spiral as renewed concern over 
the weak economy and lingering 
nervousness about last Friday’s 
plunge drove investors away. 

The Dow Jones industrial aver- 
age, which had edged up 168 


H.Y. Stocks 


points Thursday, lost 29.96 to 
190173. on Friday. The key ba- 
rometer bad been down more than 
40 points after program selling hit 
around midday. 

Declines pounded advances by a 
S-io-2 margin. Big Board volume 
amounted to about 185.2 million 
shares, compared with 195.1 mil- 
lion Thursday. 

Slocks also ended lower on the 
American Stock Exchange and in 
over-the-counter trading while key 
U.S. government securities slipped 
further. The bellwether 30-year 
bond was down 2/32 to 100 6/32 
for a yield of around 7.98 percent. 

Traders said sell p retrains were 
triggered when the premium on the 
December futures contract fefl to a 
discount of more than 5 baas pants 
over rash. A basis point is one- hun- 
dredth of a percentage pant. 


Newton Zinder, market analyst 
at Lehman Brothers, said that one 
probable reason the market was 
softer Friday was that it was react- 
ing to the reports about the Bush 
aSrinistratiofl’s “state of disarray 
regarding its economic policy, par- 
ticularly its scheme for rescuing the 
troubled economy.” 

President Gcroge Bush heard 
from a delegation of top econo- 
mists Friday, but the adrmnistra- 
lion said afterward that it beard no 
consensus on bow to steer the na- 
tion back to prosperity. Mr. Bush’s 
spokesman, Marlin Fitzwaler, said 
the administration planned further 
meetings to collect as much infor- 
mation as possible before devdop- 
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ins 811 economic plan. 

Economists at the meeting includ- 
ed two former chairmen of the 
Council of Economic Advisers. Paul 
McCracken, who saved during the 
Nixon adminis tration, and Martin 
Fddstein, who served during the 
firet Reagan term. (UPl. AP) 
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■ 03 Prices Plunge 
Oil prices plunged Friday to a 
four-month low. The Associated 
Press reported from New York, as 
rumors swept the market that Iraq 
may finally accept United Nations 
conditions for it to resume erode 
safes. 
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SINGAPORE: Crowded Skies 


(Cotrtiiioed from first finance page) 


who are known to include North- 
west Airlines, Japan Airlines, All 
Nippon Airways and British Air- 
ways, as well as Smgapore Airlines. 

According to Singapore Airlines, 
group assets were worth 9.6 billion 
Singapore dollars (S5.8 billion) at 
the end of September, while the 
company had net cash reserves of 
II billion dollars. 

The airline reported a profit be- 
fore tax of 634.5 million dollars on 
revenue of 165 billion dollars for 
the six months that ended SepL 30. 

The Singapore Airlines network 
links 64 destinations in 37 coun- 
tries, mainly in Asia, North Ameri- 
ca. Europe and Australasia. 

Loke Wai Yin, senior analyst in 
the Singapore office of Smith New 
Court Securities, said that Singa- 
pore Airlines “is reaching the point 
where il has to cope with the penal- 


ties of its success” as it seeks to 
expand market share in an increas- 
ingly competitive and restrictive, 
earvuomnent. 
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Northwest Air Sues Midway for Fraui 

CHICAGO /Reuters) — Northwest Airlines said it sued Midw ay; 
aSu& Courtin 

tion with the recently termmawd acquis bon talks between tne.two 

^west said it is claiming damages of 
It contends that information on passenger traffic and yields reported 

by Midway was “gro^inacanate/’ nreviouslv' 


Objecting to use by Singapore 
Airlines of Boring 747-400 aircraft 
on the busy Smgapore-Jakarta 
route, Garuda asserted recently 
that it was at a serious disadvan- 
tage because it did not have planes 

Of similar sire. 

In Almost, Singware Airlines 
was notified by the Canadian gov- 
ernment that us thrice-weekly ser- 
vice to Toronto via Amsterdam and 
Vienna would be canceled effective 
in mid-August of 1992. 

Air Canada had petitioned the 
Canadian government to halt Sin- 
gapore Airlines’ transatlantic ser- 
vice on the grounds that the Singa- 
pore carrier was siphoning off 
potential Air Canada passengers, 
something SIA disputes. 
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liable for environmental cleanup cose, resuiuus 
tanks at Midway Airiines' facilities at Chicago’s Midway Airport. 
Midway denied the allegations. 
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Brierley Sells Carter Holt Shares 

WELLINGTON (AFP) —The New Zealand-based investment com- 
pany Brierley Investmaits Limited said Friday it sold half us interests m 
Carter Holt Harvey, the timber concern, to New York's International 
Paper Co. for 5257 million. _ . i' 

BIL sold half its 32 percent stake m CHH, one of New Zealand *, 
leading forestry based companies. 


For the Record 


Chemical Bank wiD lay off 200 workers, 20 percent of its 1 ,000-member 
corporate h*ntring staff, said Joyce Oberd on, a bank spokeswoman.^^ 


Nynex Takes Big Charge A Plan for BCCI Creditors 


U.S. FUTURES 


Via Anodatod Pium 


The Associated Press 
NEW YORK —Nynex Cap. 
said Friday that it would charge 
5550 milli on against earnings 
this quarter to reduce employ- 
ment and restructure the region- 
al telephone company’s non- 
idecommunkations businesses. 

The bulk of the charge, about 
$395 million, is to cover costs 
associated with the elimination 


of up to 10,000 skilled jobs, and 
3,400 management jobs. 


Richard Toole, a Merrill 
Lynch & Co. analyst, said; 
“They are finally reducing the 
number of employees and their 
productivity should improve.'* 
He said Nynex, which owns 
New England Telephone and 
New York Telephone, had been 
slow in reducing costs. 

A further $155 million in 
charges is for restructuring. 


The Associated Press 


LONDON — Creditors of the Bank of Credit & Commerce Interaar 
lianal SA could receive 30 cents to 40 cents on the dollar under an 
arrangement being negotiated with die Abu Dhabi government, accoun- 
tants said Friday. 
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The Touche Ross accounting firm said the plan under ^negotiation 
ivolves “a pooling arrangement” of property and assets of BCCI SA of 


involves “a pooling arrangement” of property and assets of BCCI SA of 
Luxembourg and its aster company BCC (Overseas) Ltd. of the Cayman 
Islands. 

Touche Ross, appointed by the UJL High Court as BCCFs provisional 
liquidator, said it would ask the court to postpone until mid-January a 
hearing on the liquidation of the international bank to allow negotiations 
to continue. . 

The hearing had been scheduled for Dec. 1 
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Rothmans 74 

Royal Bank Cdn 26ft 
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4345D 34950 Feb 37260 37130 

44400 KH Apr 37450 37360 

44760 35560 Jun S77.ID 39868 

42A5D 35950 Auo 37950 379 JD 

41060 36420 Oct 

40660 34400 D*c 38430 38660 

40420 THjjffiS Feb 

41000 37500 APT 

41160 37440 Jan 39450 39450 

Est. Sates PnKbSates 97567 

Prav. Dav Dean lot .11 1595 up12M 


«EAJ2flpOIL|NYMBI 
42600 sal- cents per pal 
RE 53JQ Oec 6115 ««« 

nm 30 Jan iira Si 

Si® Feb 6145 6356 

SiS Wor 6,J “ *1-45 

6165 -SS-DO Apr 5R50 SH.Sn 

403D 48-90 Jun Sam ecwi 

97^ 5140 Jul SS-a ss3® 

3J5 Au0 35J0 

S*** 5470 5470 

“J® OCI r 5750 5750 

Est. Soles Prav.Soies 42.140 

Prav. Day Open lnL122639 off 1609 
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63.10 -15# 
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60J0 —Llf 

57.10 —1-50 

5140 — L20 
55-15 —40 

5485 -JO 
5150 — JS ' 

— JO 
57JB .+.» 
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SHL Systamtise 6 ft 
Seutham 16ft 
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Triton Flni A lift 
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Unicorp Enemy 065 Oft 
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HOGS (CME) 

4000a cents per lb. 
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9*06 9368 Dec 9*64 9486 9484 9484 

E*».5ol«s Prav.Sofct 1U7 
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™ iff SS 3 3 

U S8 S 38 K 
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Prav. Dav Open Int. 21,100 off 114 
PORK 8 GLUES (CME) 

«UXH lbs.- cents per to. 
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5160 4060 Auo 4020. 4020 
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4415 4440 
4165 41.10 
4160 


i^^^££%ioopct 

es.ua n.190 Dec 105640101 
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JIM 101135 

Est. Sates Prav.Soies 2*685 
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IS »S 5S ss 

Il'jJ ■f® 2158 20-58 

* PT 7072 Sk 

?U3 SS sS 55 

P^Oteni^l^^ 


2060 —63 
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-,W . 

—a 5 
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5108000 prln. Ota 8 32fxN oftoo pd 
m 95-15 Dec 183-7 W3.10 102-30 183 

1034 . 956 MOT 102-12 HD-17 102-5 1S04 

102 95-11 Jun 101-14 101-14 101-10 101'ID 

100-22 100-21 Sea 10047 

EsL Salas Prav.Soies 34,135 
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IK TREASURY BONDS (CRT) 

(8 BCt418Q6Q(H«S&32nd|0t 100 pet) 

101-5 85-19 DOC 99-15 99-14 99-2 99-4 

US-10 65 -U Mar 98-77 96-J7 9M fM 

99-12 053 JUT) 97-9 97-17 »7-4 97+ 

98-13 87-14 SOP 95-15 94-17 95-7 95-7 

97-19 85+ Dec 9517 9517 9510 9510 

9521 90-14 Mar 9522 9522 9515 9515 

954 90-22 Jun 9521 

9514 90 SOP 92-29 

9520 93-11 DM 92-7 

9571 90 Mar 91.19 

ESI. Sates Prav. Sates* 157*4 

prev, Dav Open intjsus* up 7,943 
MUNICIPAL BONDS (CBT) 

SlOODx tadeiwrt* X 32ncU otlBOPCf 
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95-4 88 MOT 93-21. 23-25 93-15 93-14 
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1785 1820 
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SSI 910 
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280 290 
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37 M lbs.- Cents per lb. 

11460 7460 Dec 3965 7960 
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SUGAR WORLD 11 (NYCSCE) 
112600 Utsroetitanaribb . _ 


Montreal 


A total Alum town 22ft 22ft 

Bonk Montreal 38ft 38ft 

Bail Conase 46ft 46W 

Bombardier A 24ft 25ft 


AGA 2« »5 
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Norsk Hydro 15050 150 
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AWHM Price 15ft JS 
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^ il HHHs 
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SBS Index : 5(840 
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agji £“"«■- 
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Dow Jones Futures 
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INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, NOVEMBER 23 - 24, 1991 


NASDAQ prices as oT 4 pjn. New York tima. 
This Re compiled by the AP, consists of the 1.000 
most traded securities in terms erf dollar value, it rs 
- updated twice a year. 
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Friday's Closing 

Tables include the nationwide prices up to 
me closing on Wall Street and do not reflect 
late trades elsewhere Via The Associated Press 
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I%e £C^ Other Car Wars: Home Front 

Commissioh Rules on latra-Communily Sales by Agents Trigger Debate 


By Charles Goldsmith 

International Herald Tribune 

BRUSSELS — An attempt by the Europe- 
an Community to set ground rules for agents 
who provide European consumers with for- 
eign cars al cut-rate prices has drawn fire 
from both sides of Ine debate. 

The issue pits consumer groups and the 
agents against car manufacturers and the 
national governments supporting them. The 
agents, or so-called “parallel importers," buy 
cars in EC countries where prices are lower, 
for customers in other member states where 
prices are higher. 

Draft rules circulated this month by (he EC 
Commission are designed to prevent consum- 
ers from confusing intermediaries with au- 
thorized dealers. 

Most controversially, however, they would 
also allow an automaker to prohibit each of 
its authorized dealers from providing more 
than 10 percent of its annual sales to any 
given agent, in order to prevent a “preferen- 
lial relationship" between dealers and agents. 

“We do not think there should be any 
quantitative restrictions on the activities of 
agents," said Laura Mosca of the Bureau of 
European Consumers Unions, “because this 
only barms the consumers by limiting the free 
circulation of goods." 

Italy and France seek even tougher restric- 
tions on agents in order to protect automak- 
ers' exclusive dealership networks, which 
have i mm unity from EC competition law 
under a 1985 block exemption. 


Rather than a limit of 10 pmwn to e ach 
agent, Italy proposed that dealers could sdl 
no more than 10 percent of their vehicles to 
all agents put together. 

“It’s a very sensitive issue," said an EC 
official, because agents’ activities could cir- 
cumvent the deal struck last summer between 
the Community and Japan. That agreement 
limits Japanese imparts to 12 milli on vehi- 
cles by 1999, and includes subceilings on 
imports to France, Italy, Spain, Portugal and 
Britain. 

“The Commission's final aim is to create a 
single market in cars, but we have to respect 
our commitments to the Japanese," the EC 
official said. 

Italy and France, citing concerns over 
agents' impact on the EC-Japan pact, teamed 
up with Spain this month to block a measure 
to harmonize car dime nsions, tires and wind- 
shields. 

“If agents operating in Italy go to Belgium 
and buy cars without restrictions, the agree- 
ment with Japan could be violated through 
no fault of tbe Japanese automakers," said an 
Italian diplomat. 

A recent study found that pretax car prices 
varied by up to 49 percent in the Community, 
with Daunark the cheapest and Italy and 
Spain among the most costly. 

Auto agents have done business in the 
Community for many years, but they only 
recently became a matter of EC concern, 
when the French automaker Peugeot SA or- 
dered its authorized dealers in Belgium and 


Luxembourg not to sell cars to Ecosystem, an 
auto agent based in Rouen. France. 

“There is no justification whatsoever for 
what these automakers and dealers have been 
doing," said Jean-Claude Rouves. the direc- 
tor general of Ecosystem. “We've been re- 
stricted by Peugeot because we've done ev- 
erything legally, but there are many others 
operating secretly." 

In July, the European Court of Justice 
rejected Peugeot’s arguments and ruled that 
auto agents must be allowed to operate in the 
ECs internal market. The Commissi on then 
set out to adopt operating rules that balance 
the interests of agents, dealers and customers. 
Final rules ore expected by mid- December. 

In its first draft, the Commission says 
agents could advertise models and prices, but 
“without creating in potential purchasers' 
minds any confusion between himself and the 
authorized dealers." 

Central to the Commission’s approach is 
that the agent must provide services for a 
specific customer under a firm contract, rath- 
er than assuming the risks of ownership in the 
way a dealer does. 

France says there must be strict controls on 
agents in order to avoid disruption of estab- 
lished distribution systems and to protect 
consumers against deception. 

“We want to avoid false ideas for consum- 
ers." said a French diplomat. “An intermedi- 
ary cannot give consumers the same service as 
a garage that sells cars.” 


LONDON: Hardrto-Reaeh Canary Wharf Opens at an Unfortunate Time 


(Continued from page I) 
in the DLR. by next fall," said Mi- 
chael Dennis, the head of Olympia 
& York Canary Wharf Ltd. 

In the meantime. Morgan Stan- 
ley, which by the end of January 
plans to have all 1,400 of its em- 
ployees at their desks in the firm’s 
new 500,000-square-foot head- 
quarters. will operate its own trans- 
port service. 

Beginning Monday morning. 



mg up start members at 13 stops, 
including train stations, as well as 
al several spots in tbe pricey pre- 
cincts of Kensington and Cneisea 
so favored by investment bankers. 

Even that ad hoc transportation 
remedy has its limitations- Con- 
struction on the main road link to 


Canary Wharf, the 200-yard, four- 
lane tunnel — the Lime House 
link — is 16 months behind sched- 
ule and will not be completed until 
1993. With Morgan Stanley's em- 
ployees expected to be joined by 
1,500 from American Express, 
1,000 from Credit Suisse First Bos- 
ton and about 9,000 others during 
the next year, the existing serpen- 
tine two-lane highway could get 
crowded. 

“Tins move wrecks my entire 
life," a Morgan Stanley executive 
complained. “I already work 14 
hours a day and this adds hour to 
an hour and a half of traveling." 

The linchpin of Olympia 
&Yori's plans to establish Canary 
Wharf as a major business center 
has always been a 10-mile exten- 
sion of the Jubilee subway line. 


which could move large numbers of 
people and connect with ail other 
major lines. So far, tbe Jubilee ex- 
tension is nowhere near the Dock- 
lands. 

But even if transportation prob- 
lems were resolved overnight thoe 
would still be questions about the 
project’s financial viability. By 
May, the developer wfil have com- 
pleted 10 buildings totaling 4.5 mil- 
lion square feet. Jus! over half of 
that space has been rented — but 
at terms that make it extremely 
hard for Olympia & York to offer 
terrifically generous terms to new 
tenants. ■ 

“You do what you have to to 
lock in two or three anchor ten- 
ants," Mr. Dennis said. 

In Olympia & York's case that 
included offers to take over leases 


on their existing quarters; leases in 
London typically run 25 years. In 
the case of American Express, 
Olympia &York obtained a tenant 
for 300,000 square feel of space at 
Canary Wharf but took responsi- 
bility for finding new tenants for as 
much as 200.000 square feet of 
American Express's old space. 

Those early, costly deals, com- 
bined with the dreadful state of the 
market in general, have cut Olym- 
pia AYork’s once considerable 
price advantage. 

With its gushing fountains, acres 
of well-tended lawn, hundreds of 
manicured trees and marble-coated 
shopping mail Canary Wharf “is 
not like anyplace else in London." 
said a young cashier in City Orga- 
nizer. one of the first shops in the 
eerily quiet mall. 


COMPANY RESULTS 


Revenue and profits or 
losses, in miWons, are in 
local currencies unless 
otherwise indicated. 
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Profit 19400 

Per Shone ajfi 

9 Months 1991 

Revenue __ 42®-. 

Profit mm 

Per Shore 030 


1991 

1470. 
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Year 
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net quarter results Include 
charge at SI SO minion. 
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NYSE 

Friday's Closing 

Tables include the nationwide prices up to 
the dosing on Wall Street and do not retted 
late trades elsewhere. Via The Associated Press 
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GATT Talks 'on Track’ 
Despite Farm Snags 
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GENEVA — The world trade 
body GATT said on Friday lhat its 
five-year-old Uruguay Round of 
trade talks was on track despite 
difficulties between the European 
Community and the United States 
over farm subsidies. 

A GATT spokesman also indi- 
cated that Japan may finally be 
giving ground on rice imports, an- 
other stumbling block to an accord 
liberalizing international trade. 

Arthur Dunk el director-general 
of the General Agreement on Tar- 
iffs and Trade, presented negotia- 
tors with a 39-page working paper 
on agriculture. 

Mr. Dunkd’s spokesman said 
the document was not an effort to 
rescue tbe negotiations, adding; 

“It is true that negotiators are 
now being faced with the toughest 
Issues of alL" 

In Brussels, an EC spokesman 
described the talks as being in a 
difficult and tense stage, but said: 
“They are not in crisis." 


Senior officials from the EC, the 
United States. Japan and other key 
players met in Geneva on Wednes- 
day and Thursday to try to speed 
up a deal on agriculture and thus 
dear the way for agreement in oth- 
er areas of the Uruguay Round. 
Some officials from the EC and the 
United States also met before re- 
turning home. Diplomats did not 
view their departure with alarm. 
Other negotiators who had flown in 
to Geneva were staying on to pur- 
sue an agreement on agriculture. 

In Brussels, EC officials said the 
Community’s farm commissioner. 
Ray MacSharry. was on standby to 
meet Agriculture Secretary ’ Ed 
Madigan of the United States for 
talks on the crucial agriculture sub- 
ject. 

Tbe Uruguay Round should 
have ended last December but 
stalled on the farm issue. Most ne- 
gotiators realize that if they fail this 
time, the round may never be 
saved. Mr. Dunkd wants to finish 
by the end of this year. 
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Poll Shows Japan Views 
EC as an Unfair Trader 


Brussels 

Stock Index 

5,497.59 

5,490.88 

+0.12 

Frankfurt 

DAX 

1,500-26 

1,598.10 

+0.14 

Frankfurt 

FAZ 

659.09 

656.73 

+0.36 

Helsinki 

HEX 

835.90 

839.10 

-0.38 

London 

Financial Times 30 

1,866.80 

1,888.90 

-1.17 

London 

FTSE 100 

2,446.30 

2,463.50 

-0.70 

Madrid 

General Index 

244.93 

245.84 

-0.37 

Milan 

MIB 

978.00 

962.00 

-0.41 

Paris 

CAC 40 

1,741.28 

1,766.02 

-1.40 

Stockholm 

Affarsvariden 

865.93 

888.14 

•2.50 

Vienna 

Stock Index 

458.17 

458.18 

Unch. 

Zurich 

SBS 

598.40 

603.60 

-0.86 

Sources; Reuters, AFP 


bfepuioml Hcald Trlmno 

Very briefly: 


International Herald Tribune 

BRUSSELS — The European 
Community has complained for 
years that Japan trades unfairly, 
and an EC opinion poD showed 
Friday that the feeling is mutual 
indeed. 

The survey, conducted in Japan 
for the EC Commissioa, also found 
lhat the Japanese business commu- 
nity, and especially managers, feel 
that EC trade practices are about as 
unfair as those of the United 
States. 

Asked if the Community was 
“fair or unfair to Japan when it 
comes to trade,” only 9 percent of 
Japanese surveyed said the Com- 
munity was fair and 2S percent 
found the EC unfair. The rest said 
they did not know. 

Forty percent of the Japanese 
public found American trade prac- 
tices to be unfair, while 15 percent 
said they were fair. 

“The Japanese business commu- 
nity and managers in particular are 
quite hostile about Community 
trade practices," said the EC poll 
which was released in advance of a 
visit to Tokyo on Monday by Frans 
Andriessen of the Netherlands, the 
EC commissioner for external rela- 
tions and trade. 

The Community expects its trade 
deficit with Japan to soar to some 


S30 billion this year, compared to a 
1990 deficit of S1S.5 billion. 

The Japanese business commu- 
nity in general found EC trading 
practices unfair by a ratio of 40 
percent io H percent, while U.S. 
trade practices were deemed unfair 
by 45 percent, versus 22 percent 
who deemed them fair. 

Among Japanese managers, the 
Community was condemned as un- 
fair 58 percent with 12 percent 
disagreeing, compared with 53 per- 
cent who feet the United States 
trades unfairly with Japan. Thirty- 
one percent felt it trades fairly. 

In contrast, 25 percent of the 
Japanese business community said 
that the Association of Southeast 
Asian Nations trades fairly toward 
Japan. Only 18 percent disagreed. 

The “Eurobarometer" poll was 
conducted for the EC by Nippon 
Research Center. 

A majority of those surveyed 
said they wanted the EC and Japan 
to cooperate more in the fields of 
culture, the environment, techno- 
logical research and energy. 

A Gallup poll conducted for the 
Community in the United Stales 
last year found lhat Americans feel 
by a 40-to-22 ratio, that Western 
European trade practices are on 
balance fair. 

— CHARLES GOLDSMITH 


• Rend, the Romanian electririiy authority, as signed an S85 million deal 
with ABB Asea Brown Boveri, Krafroerke Mannheim AG and Deutsche 
Babcock to upgrade Romania’s largest coal-fired power plant. 

■ Hosier Cruise UrL a unit of the Vard Group of Norway, has signed a 
letter with Overseas Shipholding Group Inc^ one of the world's biggest 
bulk-shipping companies, to form a venture to operate cruise vessels 
under the Norwegian Cruise Line name. 

• Aegon, the second largest Dutch insurance company, reported lhat its 
net profit increased 17.8 percent in the first nine months of the year to 
638.4 million guilders (S354 million). 

• Alcatel CTT. the French electronics and tdecommunicatons group, 
plans to cut 700 jobs from its 14.000-member work force. 

• Paris n»h of government creditors has agreed to reschedule the official 
debt of Ivory Coast, rescheduling development aid over 20 years and 
other credits over 15 years. 

• Novo NonEsk A/S. the Danish biotechnology company, has signed a 
letter of intent to build an insulin plant in the Russian Republic. 

Reuters. NYT. AFP. AP 


Howe Urges Europe to Seize Summit 

International Herald Tribune 

PARIS — Europe shonld not pass up the chance afforded by next 
month’s Maastricht summit to draw closer together, but neither should it 
forsake its commitment to NATO. F s Geoffrey Mowe. Britain’s former 
deputy prime minister, said Friday al a conference on European law and 
taxation. 

“It remains essential to maintain the North Atlantic link” to press for 
nuclear arms guarantees at a time of great instability in tbe Soviet Union, 
said Sir Geoffrey, who resigned last year over former Prime Minister 
Margaret Thatcher’s strident opposition to European union, hastening 
Mrs. Thatcher's downfall. 

Sir Geoffrey, who retains his seat in the House of Commons, serves as 
an adviser on European and international affairs to the law firm Jones. 
Day, Reavis & Pogue, which co-sponsored the conference with the 
International Herald Tribune. 
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Optimistic on 1997, Wharf Group 
Increases Hong Kong Tunnel Stake 


By Laurence Zuckerman 

IntematicHial Herald Tribune 

HONG KONG — Wharf (Holdings) Ltd said 
Friday it had purchased the government's share in the 
busier of the colony’s two cross-harbor tunnels and 
was seeking opportunities to make further long-term 
infrastructure investments before Hong Kong is re- 
turned to China in 1997. 

Wharf, a diversified conglomerate controlled by the 
family of the late Sir YJC Pao, said it acquired the 
government’s 24,33 percent interest in the Gross-Har- 
bor Tunnel Co. for 370 million Hong Kong dollars 
($47.7 million) or about 1103 dollars a share. 

Cross-Harbor Tunnel's shares closed Friday on the 


He added that the company, which has significant 
investments in commercial propoty, shipping and 
hotels, is interested in obtaining the management 
contract of another government-owned tunnel and 
intends to bid on the franchise for the third cross- 
harbor tunnel, which is one of the core projects of dm 
government’s vast S1&5 billion port and airport devel- 
opment project. 

The company currently owns and operates the 
cross-harbor passenger feny, Hong Kong island’s 
street cars, and has significant holdings in local con- 
tainer and air cargo terminal companies. 


Tokyo Stock Options 
Sell in Secret Market 


Takeover 

OfBCQin 


Hong Kong 

Hang Sang 

4300- — ’ 


Singapore 

Straits Times 

1600 — 


Tokyo V: 
Nikkei 225 


Hong Kong stock exchange at 1430 dollars. 
Analysts praised the deal but said it w 


was not a 


surprise. 

The government has far years made known its 
intention to sell its stake in the runnel and Wharf, 
which previously owned S percent of the tunnel com- 
pany and holds the management contract, was known 
to be an eager buyer. 

The purchase makes Wharf the largest shareholder 
in the tunnel company and signals its strong faith in 
Hoag Kong’s future integration with southern China, 
a partnership the company chairman, Peter Woo, calls 
“Hong Kong Plus.” 

John Hung, the company’s spokesman, said the 
purchase is “compatible with Wharfs strategy of en- 
gaging in long-term core investments which yield 
dependable cash flow." 


Analysts said the tunnel company is a strong asset 
because of the steady income generated by the 120,000 
vehicles that pass through its toQ booths daily. But it 
also involves a significant ride because the company’s 
franchise expires in 1999. 

Ravi Narain, research director at Peregrine Broker- 
age, said Wharf was lflcdy to win a renewal, but even if 
it didn't the investment would still yield a respectable 
9 percent. 

Chcah Cheng Hye, research director at Morgan 
Grenfell Ada, said Wharf is faced with a conundrum 
that is challenging all of the colony’s big conglomer- 
ates: haw to continue to generate enormous growth 
when the market is saturated. 


Bloomberg Asuar Hem 

TOKYO — Foreign brokerages in Japan have ceated a thriving 
offshore options market for Japanese stocks even though Japan’s 
Securities and Exchange law does not allow brokerages to write 
options on individual Japanese securities. 

The two-year-old market is little known beyond the brokers and 
cheats doling in it Several traders, who spake on condition of 
anonymity, confirmed that they are writing and selling options on 
Japanese stocks through their offices outside Japan. 

*11 is possible to create something that has the same economic 
effect as an option for someone who is not in Japan and still satisfy 
all legal and regulatory requirements," said Darrly Dagea at UB> 
/FMUps & Drew. He said the brokerage is hanging the options 
through branches outride Japan. 

The traders involved in the market declined to estimate its aze but 
said it is active and growing. Orders for put options worth $5 million 
to $20 million are not uncommon, said a derivatives trader at a 
foreign brokerage, who ariecd not to be identified. The secondary 
market appears to be very small, traders said. 


Hong Kong 


Cat&kd by Oar Staff From D^atzka 


Put options are options to sell stocks at an agreed price within a 
serified time, made in expectation of falling prices. 


HONG KONG — The Hong- 
kong r\nnmn Bank, a unit of Indo- 
nesia’s Lippo group, said Friday 
than it had reached a provisional 
agreement to buy the assets and 
recorded liabilities of Bank of Credit 
& Commerce Hong Kong Ltd. 

Although questions remain, offi- 
cials and depositors said they were 
optimistic a station was in right, 
four months after a scandal closed 
the parent Bank of Credit & Com- 
merce International SA and caused 
the government to shut the Hong 
Kong branch. 

Hong Kong's Hig h Coart has 


V 

1991 " 



AS ON 


Exchange 


“Wharf has been seen for a long time as a very 
boring company, so they need to do something,” he 
said. “I think this is potentially sexy.” 


S hanghai Bourse Offers 


Gleeson, to work out details fen 
transferring the local assets and li- 
abilities of BCCl to a near bask 
that will be fanned and controlled 
by the Hong Kong Chinese Bank. 


Shares to Foreigners 


Korea Steelmaker in Vietnam Deal 


Compiled by Our Staff From Dispatches 

SEOUL — Pohang Iron & Steel 
Co„ South Korea’s largest steel 
maker, has signed a contract with 
the state-owned Vietnam Steel 
Corn, to set up a joint venture in 
Ho Chi Minh City, a company offi- 
cial said Friday. 

The agreement, signed Thursday, 
represents the first direct investment 
by a South Korean company in 
Vietnam, which has no diplomatic 
relations with Seoul he added. 

The venture, called POSCO & 
Vietnam Steel is valued at $3.9 
mill io n and will be owned on a SO- 


SO basis. It aims for annual produc- 
tion of 10,000 tons of corrugated 
zinc sheet for roofing. 


Pohang Iron & Sted plans to 
expand investment in Vietnam, in- 
cluding a plant to produce pipes; 
the spokesman said. 


AS&E is a $20 million company trial develops and manufactures sophisti 
rated X-ray inspection systems for security and industrial applications. 


fL 


SALES MANAGER 


This is an exriling opportunity tor a forceful hands-on person. 


Reporting to (tie President, this person will be responsible lor domestic 
and international security sales, playing an important role in developing 
customers arid generating sales. An absolute requirement lor applicants is 
a minimum ot B years’ experience with a Fortune 500 company. 


Qualified candidates should direct their inquiries to the Office ot the President 


<{ *: v: : *.» < v*& tr.v.v-.- 


American Science and 
Engineering, Inc. 


Fort Washinglon 
40 Eric $Jreef 

Cambridge. Massachusetts 02139-4286. USA 


Ar wuai ceportun-iy emonwer 


GENERAL 

MANAGER 


The company is Saudi Arabia's leading furniture retail- 
ing and contracting company, and has developed a 
well deserved reputation over the 35 years of Trading 
experience and consists of 16 retailing showrooms, an 
engineering and a project division across the Kingdom. 
The company is a part of the Aimirtlag Group of compa- 
nies and is currently seeking a new General Manager. 
The candidate should possess an M.B.A. (Marketing- 
/ Finance), progressive and successful management 
experience in the retailing sector/preferabty in the furni- 
ture industry, and have at least 10 years experience in 
the field. 


The candidate should also have effective administrative 
shills and communication abilities together with a tough, 
persuasive negotiating personality, hard working and 
results oriented. 


Fringe benefits will include: Housing, Transportation, 
Medical coverage for single/ family status. 


Send CV to: 

FILE G39. 103 

P.O. Box 132UKfyaa 11431 
Saudi Arabia. Faxs (01)477 9077 


CIVIL/ MECHANICAL 




required for Bahrain Company to assist the Manacflng 
Director in the overall management of company’s 
divisions: Property, Engineering and Equipm e nt 
American or European Nationals preferred. Age 
group 40-50 years. 

Experience necessary in similar background. 


Send CV with recent photograph to: 

P.O. Box 5135, Manama, Bdkraia 


The Internatioiva! School of Stavanger 0SS) 

seeks 


• A NEW DIRECTOR • 

effective August 1, 1992. 

1SS is an English-medium day school with 460 students in 
grades pre-school to twelve. The student body and pro- 
gram are predominantly American and British. 

If interested, 

call or fax the school for details: 

Phone; +4745591 00 - fax: +474552962 
===== Attention: Scott Chambers. Director. 


Australia's KinhiU Engineers 
Pry. is to supply engineering ser- 
vices to Vietnam, whjQe the Austra- 
lian law firm Phillips Fox will pub- 
lish official Pnghsh versons of 
Vietnamese investment laws. 


In another foreign investment 
development, several Australian 
companies and institutes signed 
agreements with Vie tnam ese offi- 
cials during the visit there of Aus- 
tralia's trade and overseas develop- 
ment minister, Neal Blewett, which 
aided Thursday. 


Aust ralian and Vietnamese insti- 
tutes agreed to cooperate in applied 
economic research, notably in the 
energy sector, and Australia's Bulk 
Materials Coal Handling Co. 
signed a memorandum ot under- 
standing to build a coal prepara- 
tion plant in Quang Ninh province, 
northern Vietnam. ^ AFP) 


The Aaodntad Press 

BEUING — The Shanghai Secu- 
rities Exchange win offer its first 
shares of stock available to foreign 
investors by the end of November, 
an official report said Friday. 

The state-run Xinhua News 
Agency said the special stock issue 
was approved Friday by the Peo- 
ple's Bulk of flirna and the Shang- 
hai municipal goverumcnL 

The special B-dass shares from 
gnmtrfiM Vacuum Electronic De- 
vice Corp. will have a tex value of 
100 yuan ($18) and win be sold at a 
420 yuan premium, Xinhua said. 

It said investors will only be able 
to buy and sell the B~stocxs at the 
Shanghai stock market. Foreign in- 


vestors win be allowed to transfer 
dividends or profits abroad after 
taxation. 


Mr. Gleeson said that if the de- 
positors “go for the deal the new 
bank could open its doors by late 
February or early March.” 

(Reuters. AFP) 
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Very briefly: 


The shares win be HmnmfnamH 
in Chinese currency but sold for 
hard currency, based on the ex- 
change rates prevailing in China’s 
state-run currency swap centers. 

The report said the Aemhen Se- 
curities Exchange, China's only 
other stock market, wffl sen special 
B-dass shares issued by two other 
domestic companies to foreign in- 
vestors in the near future. 


Profits at NTT Decline 
As Competition Rises 


1 6.7 percent 


government forecast 


Reuters 

TOKYO — Profits at Nippon 
Telegraph & Telephone Corp. tum- 
bled in the first half of financial 
1992 due to increased competition 
from rival carriers; the Japanese 

trimr wnmhTiicatirm company Said 

Friday. 


• Ricoh C Vs pretax profit fell 58.5 percent from a yew earlier to 7-03 
billion yea ($543 million) in the six months ended Sept 30. - 


bfflion yea ($543 million) in the sax months ended aqn. Jv- - . 

• Bangkok Bank, Thai Farmers Bank. Siam CbrmBerddBxnk,T^af r 
MIfitaryBank, Thai Investment ASecnrities Co, Phatra i TtanaHt Co. 
and Finance One are among 10 Thai financial institutions that have asked . 
the Finance Minisby far mutual fund licenses. . 

•Stosodo Co. of Japan will establish ajoint venture in China with Beffag . 
i jyiwn Co. to manufacture and seB cosmetics. . . • • y\. 


During the past 10 years, China 
as allowed foreigners to set up 


has allowed foreigners to set up 
their own businesses or invest in 
joint venture companies with Chi- 
nese partners. 


NTT posted parent current prof- 
it of 135.14 billion yen (51.04 bil- 
lion), down from 155 billion a year 
earlier. Sales rose 1.9 percent, to 
236 trilfinn yen. 


• PepsiCo lot's Pepsi-Cola is the target of a boycott by prcKiemocra^ r 
Burmese exiles, who urged consumers worldwide to spurn the soft dnnk 
in protest at the opening of a company-government venture in Rangoon. ; 


• Forty-six companies and other assets are to be returned by the Philip- , 
pine government to Roberto Benedict^ an exiled associate of Ferdinand 
Marcos, under a court order. Afr F- BBN. Beam ■ 


INTERNATIONAL RECRUITMENT 


Paris 


TRADUCTEUR ANGLOPHONE 


Dans son r6le d'informateur economique, la Banque de France 
produit reguHerement des 6 tubes a vocation internationals. Pour 


BANQUEL* FRANCE rentorcer son service de traduction, la Direction Generate des 
? Etudes recherche un traducteur en tongue angtalse. 


Membra d'une dquipe de 8 personnes, ce cadre a pour prind- 
pales missions de traduire en anglais des documents de nature Economique, Irnanctere, 
mortetaire ou juridique. II participe aussi k la traduction en frangais de divers textes, ai.nsi qu'4 
la realisation d'une. revue de press©. - 

Originaire de la communaute europeenne et age cf environ 25 & 30 arts, le candkiat doit etre da 
langue matemefe angtaise et maftriser parfatement le frangais et si pdsslbte. une traisfcme {angue. 
DipiamE d'etudes superieures specialises (E.S.I.T., I.S.T.I. de Bruxelles, E.T.I. de Gen Eve...), 
il possede de plus une bonne culture economique sanctionnde par un diptome. II justifie egale- 
ment d'une expErience significative de la fenction de traducteur dans une institution financ&re 
ou dans une organisation intemationale. 

RecrutE sous contrat a duree indEterminee. il bEnEfidera d'une remunEration moth/ante. 

Merd d’adresser lettre de candidature, CV complet, photo et rEmunEration actuefte sous la 
rEference HT 22^857 CE: 




IWTBR PRESS SEHVICE TEBCEB ilUNPO SJL 

INTER PRESS SERVICE THIRD WORLD NEWS AGENCY 


BRIEFC 


IPS Europe 




EGOR BANOUES ET SERVICES 

8. me de Bern - 75008 PARIS 

was Atx-BW>R0VWCE BORDEAUX DUE LY0H NANTES STOASBOUBG T0UUX« ® 
B0CUIX DWIASK DEUTSOlAfO ESPWA (TWJA roflTUGAL SVfi3euitnTH) KM3XJ4 


EXECUTIVES AVAILABLE 


GENERAL MANAGER/EXPORT 

Sales & Distribution 

EUROPE - EAST EUROPE - MIDDLE/EAST 


Ot teanfing Amertcan Manuiadurer taxi &tributor of Medtasl tratr. 
{Endoscopes mlniatur Col Video Systems Urolog^ seeking dialkngli 
slrrdar pc^tton or consuteitloa Age 50, AusbSaoResicfinsMuntch »n 
Umguagea. 20 years export experience. References available. 

Phase contact Box 2884, IHT. 
Fiiedxlchstr. 15, 6000 Fnnkfrnt, Gennaojr. 


Communications manager 

exceptional European background and International 
advertising record, with both commercial and 
creative sW/ls, seeks position with dynamic expanding 
team preferably based in Paris 


Reply to: 

Box 0387 HT, 1M ave Chafes de Gadte, 92921 NflufiyCedsx, Banco. 


LAKE OF GENEVA AREA 

5m6x lawyer, fluent to French. German 
Engttv. rcsouoM and modwted sedo 
a paddon wfch the resonMcy for •stst- 
fcn up and/or raaTaamg the Wa/Bro- 


pan operaton of an h u s na donal q»n- 
oarv. IS yean experience ti corporate 


pony. IS yeaa aperients h corporate 
aw, finance and accounting, widely trav- 
eled. overseas wortahg experience. 
Abase to 

Box 0380, boamatiand Herald Trfsum, 
181, Avenue Omriei.de G oalie 
92521 NeuBly, Codex, Paris, France. 


PROBLEM SOLVER 


44 yeof oW, fanner pra s id en f erf privotrir 
held 50 rrifton iwknitfionel baerwk Cur- 
rency reared after xiog shores. Wl repnr* 
m* ywr tirm h North America or Wortd- 
vafa on a per day or per protect boss. 
Fluent Engfah/ German. Woh own ar craft. 
Segant. Strong coramurtcofor. 


ABDJM 

ABjDHAB 

*OPlS«BABa 

•Laces 

n^nnoov 

BAGfOAD 

sw>.> 

Bceejt 

BLAOTWE 

BOuOW 

8ry*» 

OMUiauE 

BWOGtTOVW 

setssEis 

SOC*tA3F5J 

9UP**^bt 

BUE*OS AJ£S 

CARACAS 

COf-ABC 

OHAM 

OAAAfl 

3ABE?SAiA»tr 

DOM* 

CABCVO* 

CCtCV* 

CtORCETCtT) 

GUrntWAtA 

**Wahj 

•UVAfuA 

■SAAMABAO 

vA:m«AfOi 

WW.^K'V 

JA»AHU 

LAV'S 

UWA 

LISSOM 

lOATC 

i.cMy.n 

..US«- A 
W-W 
VIAtE 
r*Ar»*&«» 

UAiA.lL 

UASf«< 

L» ‘V' 

UCMTFJtXO 

AtWHEAi 

IJOSCCW 

SCASAOB 

NEWOam 

»«WTO«Ai 

OSLO 

OUA4AK»JOO«.i 

rANAlU 

MRAUAA«Li 

PAWS 

pn*n pr ‘ a-aw 

PRAflUC 

OUHC 

■USAT 

R>OOCIM<inn 

ROAC 

SMOM 

SMViitaocm 

SMmwj 
SANTO POAmCQ 
ST oeonGts 
ST JOtNS 
STOOOCAU 
TtCUOGALW 
ITT moil 
TUWS 
WALLtna 
WtAerA 

ww 

raswdow 


IPS in an international news agency reporting from 92 countries. 
IPS offers concise rep or ting, commentaries and analysis mainly on 
Third World and Eastern Bmopean topics and developments in 
the world relevant to these countries.. . : 




We have a vacancy in our Brussets office for a 


CORRESPONDENT WITH 
THE EUROPEAN COMMUNITY 




■e v.ri2cst Faroe 


Necessary qualifications are: 


• Extensive experience in international journalism 

• excellent writing skills In English 

• good knowfedge of French • 

• good knowledge of European/EC affairs 

• good understanding of Third World Interests in the EC 


l.i :r.e% want 


Con vac 


creg»lcrott| 


IPS offers: 

• salary based on the Dutch collective labour agreement for journalists, 
plus cost of Kving allowance 
r a company pension scheme 


Candidate should preferably have a Third World background. 
Women are specifically invited to reply. 


Please sand your application with full CV, before november 30 to: 


World Ma; 


IPS Europe 
Attn.: Mr. P. Robert 
Van Eeghenstraat 77 . 
1071 EX AMSTERDAM 
The Netherlands 


For information caff 31-20-6620016 (fax 31-20-6719701) 



InterConn 


INTERNATIONAL CONNECTIONS 


P.O. Bex 3405. Itaton VA 22SQ 
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an Mi Incndbte opporMriOl 
or Voicwrt*. (70S] X4U9BST ISA. 
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»d CV to Bw 24 ® IHT, 92921 
Naudy Cedsx. France. 
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YOU SAW THIS AD 

So did neatly half a milli on wefl-edacated, 
influential and successful readers. 

Shouldn't you too place your recruitment ads m the 

INTERNATIONAL HERALD TRIBUNE? 
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Real Estate: 
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Bad Week in Tokyo? 
It Could Be Worse 
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ICK a country, pick an era, pick an 
historical source. Be il the Greece 
of Thucydides, the Rome of Taci- 
tus, or the Middle East of the Old 
Testament, for the student of the history of 
personal finance — a much-neglected sub- 
ject — the theme is the same: He who has 
land and gold, or preferably both, is rich. 

Anyone investing $30,000 in property in 
meet major cities 30 years ago would have 
made a huge profit In Tokyo, land was 
inexpensive and the economy then looked 
feeble. But a homeowner there would now be 
living in a property worth $5 mini on. 

So what comes the skeptic’s cry, has hap- 
pened in modem times? If land ownership 
equates with wealth, why are there so many 
auction sales of properties caught in the 
Savings & Loans collapse? Why are so man y 
homeowners who bought in recent years in, 
say, New York or London, poorer Loan they 
were? 

The ample answer is that prices have 
fallen back because real estate worldwide 
spearheaded a massive drive of asset infla- 
tion through the 80’s. The falls are amply a 
correction; the long-term picture is rosy. 

So where's next on a 30-year view? Once 
legal problems over private ownership are 
resolved, this column’s speculative invest- 
ment would be a prime residence in Moscow. 

As for gold, since its dramatic early '80s 
peak at mat now seems an incredible $800 
per ounce, it has fallen back to trade side- 
ways around the $360 level Despite tradi- 
tional crises supposed to favor bullion, such 
as the Gulf war and the Soviet coup, it has 
done nothing but lie around rather boringly, 
like some overfed family pet The reasons 
why are for another colu mn. M.B. 


By Martin Baker 


T HE golden era had to end some- 
time. It is a measure of bow much 
investors’ once-bullLsh attitudes to 
the Japanese stockmarket have 
changed that this week’s performance — 
down 981.79 to 23.117.39, a loss of 4.07 
percent —has been greeted with mild relief. 
The feeling is that although the market has' 
lost 6.28 percent in eight days, the worst 
trading sureak in five years, thing s could 
have been worse. 

Investors in Japan certainly had one of the 
strongest bull rides around the world over 
the last decade. Both the yen and the Tokyo 
stockmarkei moved from strength to 
strength with apparent invincibility. 

But that confidence suddenly evaporated 
in the new decade: the Japanese were among 
the first to worry about the stability of the 
Soviet Union, and this was, rather unsatis- 
factorily, cited as a reason for a quixotically 
swift loss of investor confidence. 

The bull run was over, and Tokyo’s main 
market slid 40 percent on the year. Most of 
that loss had already been recorded when the 
Iraqis invaded Kuwait, and Japanese shares 
failed to recover when the war was over. 

Tokyo is more than three percent Iowa- 
than the beginning of the year, compared to 
double figure percentage gains for most 
main markets. 

Nor is the economic prognosis as good as 
it was. The Organization for Economi c Co- 
operation and Development this week re- 
leased a report predicting a slowdown m 
Japanese growth from 4.5 percent this year 
to 2.5 percent next year. The sharp fall in 
growth rate is attributed to the Bank of 
Japan’s tight monetary controls. 

Nomura Research Institute, Europe 
(NRJ), is even gloomier, projecting two per- 
cent growth next year. u That's a recession 


by Japanese standards,** said Mark Clifte, 
chief economist at NRJ. “It could be that 
foreign investors, who've been investing in 
Japan as never before, will be shaken by the 
economic news. Unless there’s a rapid fiscal 
or monetary response by the Japanese au- 
thorities, it could be quite a dangerous time 
for Japan.” 

But some analysis argue that things can't 
really get any worse: “The Japanese tiave put 
a line through the whole scandal scenario. 
Barring another really horrendous scandal 
concerning someone in government or at the 
central bank, I'd expect things to move pret- 
ty much sideways over the next five or six 
months. 1 think the Tokyo market saw the 
bottom this July," said Peter Pleydell-Bou- 
verie, rhe investment director specializing in 
Japan at fund manager Fidelity Investments. 

Whatever the future prospects, the past 
certainty is that fund investors would gener- 
ally have done better to have entrusted their 
Japanese investment to non-Japanese fund 
managers. 

The table with this article brings together, 
for the first time, performances from manag- 
ers in the U.S M seven European countries, 
and various offshore locations, and mea- 
sures them against Japanese-registered 
funds. 

The traditionally cautious Japanese man- 
agement style does better when times are 
tough. Fifteen of the top 25 funds over the 
year to November are Japanese, although six 
of the top seven funds are still managed by 
foreigners. 

Over the longer term, during the period 
when the markets were still booming, foreign 
risk-taking handsomely wins the day. The 
outstanding fund, managed in Tokyo by 
Morgan Grenfell’s James Pulsford, invests in 
smaller companies. Smaller stocks have done 
belter than the main market, but Mr. Puls- 
ford's method is to look for “straightforward 
value investment”. 


BRIEFCASE 


Fidelity Investments Sets 
13 Money Market Funds 

Fidelity Investments, one of die largets 
UJS. mutual fund managers with more than 
$65 billion under managemen t, is moving 
into cashJldeKty is offering international 
investors a series of 13 money market funds, 
denominated in currencies ranging from die 
UJS. dollar and Deutsche marie through the 
ECU and the New Zealand dollar. 

The funds will aim to tap the highest 
posable stream of income in each currency, 
while not compromising security. Fidelity 
has set up its own credit analysis department 
“to ensure that the funds only dqwsit with 
banks whose credit is of the highest quality.” 

Fidelity is looking to attract individuals 
“with international, multicurrency cash 
flows which they want manipulating to best 
advantage. Apart from choosing the best, 
secure rates, we can use our muscle in the 
market 10 obtain the best exchange rates.” 

The funds are registered in the tax-advan- 
taged location of Bermuda, and pay interest 
without deducting withholding tax. Inves- 
tors can choose whether they prefer to have 
interest accumulated or paid as income every 
six months. 

There is no minimum investment, and no 
enuy or exit fee for investing. Fidelity levies 
a one percent annual charge. 


For more information, call Fidelity in 
London (44 732) 777377, the Channel Island 
of Jersey (44 534) 71696, or Hong Kong 
(852)848 1000. 

Addresses, Tips Offered 
About ‘Working In Franco 1 

So you want a job in France?. Please an- 
swer tbe following questions. 

- • You need to send a letter covering your 
application. Should it be handwritten? 

• You are a woman, and are asked person- 
al questions regarding your plans to have a 
family. Do you object strongly? 

• Your interview is done. Should you 
write a note thanking the interviewers for 
their time shortly after? 

The answers are: Yes — many French 
loyers use graphology for character 
" i. No, questions cm childbearing and 
famQy issues (short of asking if an applicant 
is pregnant) are permissible and not unusual 
in France. No. a thank-you note is so unusu- 
al as to often arouse suspicion. 

This information is gleaned from “Work- 
ing in France,” published by the French firm 
Frank Books and Boston publisher A-L 
Books. The bode is designed for Americans 
and other mother-tongue English speakers 
wishing to work in Fiance. 

It contains a wealth of useful addresses 
and practical tips, although it sometimes 
stops short of the fine detail required to 


negotiate tbe grinding niceties of France’s 

bureaucracy 

“Working in France" costs $12.95. 78 
French francs, or £8.99 from Prank Books, 
BP 29, 94301, Vincennes Cedex. France, or 
A-L Books, 45 Newbiny Street, Suite 305, 
Boston , MA 021 16. U.S.A. 

AT&T Announces Jtato Cuts 
To 1 6.4% on Universal Card 

Almost unoticed in the flap over capping 
US. credit card interest rates, AT&T has 
announced rate cuts on its Universal card. 
The company won’t be meeting the 14 per- 
cent limit demanded by some members of 
Congress, but customers who obtained' the 
cards before April 1991 wiB see interest 
charges on their unpaid monthly balances 
reduced to 16.4 percent, from 17.4 percent. 
Those who subscribed after that wiB contin- 
ue lopay 17.4 percent 

AT&T set off a furor in the $34 billion 
credit card industry in 1990, when its “no 
annual fee for life” promise attracted 8.5 
million members in one year, propelling it to 
tbe fouth largest card issuer in the US. Il 
currently has 11 million Universal cards in 
circulation, even though new cardholders 
must now pay a $20 annual fee. However. 
AT&T has already cut its interest rates two 
and a half points this year, and its latest 
reduction goes into effect immediately. 


World Market Performances Over the Week 


TopTOi Stock Martels 

Austria '. ' 3B.% 

Finland....^;..: ;. 3.4% 

Germany — 1.1% 

Hong Kong — ... 0.8% 

'Btfgum'.* 0-7% 

Italy. to .to .. 0.6% 

Spain..... * -02% 

Netheriands to., - - 1 .0% 

Danmark ......... -1.0% 

Australia... - 1 2% 

Bottom Tan Stock Maifeets 

Norway ...-to.. - - 4.5 % 

USA...,..:.,. -4.1% 

France':.... .. . -3.6% 

Japan ^ — : -3.0% 

■.-United Kingdom - 3.0% 

.Canada.......... '-2.0% 

Switeeriard - -2.0% 

■Sweden.... - -1-6% 

New Zealand -1.5% 

Sfeigapore/Malaysia..... -1.3% 

Top Ten Slocks 

«1P Fujjya..: .to 28.0% 

CANacoA — ■ 25.0% 

TF'AliJafia Prw:,.-....- 24.8% 

AU North FHrxiere Mines 182% 

JP Toyp.lnk; 17.9% 

SE Nobel Industrie 1 7.9 % 

ESAguila(EL) 17.5% 

US BalfyManiitouring..... 17.2% 

CA Pegasus Gold 16.3% 

FR f onriere Lyonnais© 1 4.7 % 

BottoniTen Stocks 

NO Norsks Barit A -58.8% 

NO Nor^ffiBankAFrie -47.1% 

QB Maxell Conminications -43.7% 

ES Boos -222% 

^ QmetaL..: -21.1% 

US American Stores 

Nihon Unisys -20.7% 

US Transco EXpl Partners -20.0% 

US Garter Hawley Hate Stor -20.0% 


Industry Indexes Perfor ma nce 

Gold Mines .. 7.5% 

Utilities -Efecofcal& Gas -12% 

Real Bate.'... -1.8% 

Banking.......’. .. -2.0% 

Beverages & Tobacco -2.1% 

Mufti-Industry -2.3% 

Transportation - Shaping -2.5% 

Insurance -2.6% 

Food aid Household Predicts -2.6% 

Metals^teel -23% 

Industrial Components -3.0% 

Health & Personal Care - -33% 

Buflcting M&eriate & Components .. -3.1% 

Misc. Materials & GommocSttes -3.1% 

Textiles & Apparel -3.1% 

Metals - Non Ferrous .... -32% 

Energy Sources - -32% 

Broadcasting & Publishing -32% 

Automobiles .. ! -3,3% 

Chemicals ; -3.3% 

Business & Public Services....^ -3.3% 

Telecommunicate -35% 

Transportation - Airlines — - 35 %■ 

Merchandfetog -3.6% 

Machinery & Engineering -3.7% 

Bectrical & Bectronics — -3.8% 

Wholesale & Internationa Trade -3.9% 

Forest Products & Paper -39% 

Leisure & Tourism - 3.9% 

Construction & Houstog -4.0% 

Appfiances& Household Durables. -4.1% 

Recreation, Other Consumer Goods -42% 

Transportation - Road & Raa . - 4.3% 

Data Processing & Fteprockxto ... -43% 

Financial Services 

Electronic Components, tnstrmnente 

Biergy Equpment & Services 

Aerospace & Military Technology... 


J P Rasa Industries «... -19.8% 


■4.5% 

•5.6% 

■65% 


Markets Are 
Bleak, But 
Gold Stars 

D ESPITE the much-pub- 
licized late nosedive for 
shares on Wall Street, 
the United States mar- 
ket managed to avoid being the 
worst performing of the world's 
stockmarkeis over the week to 
Thursday. That dubious honor was 
accorded to the Norwegian market. 

Norway had a very strong period 
late last year and earlier this year, 
when all news was good news. Now 
all news — even no news — is bad 
for stocks on the Oslo exchange, 
which recorded a 4.5 percent fall in 
dollar terms. 

Only three markets managed to 
record a gain of more than one 
percentage point! Perhaps the most 
surprising of the trio is Germany, 
where continued inflationary pres- 
sures are fueling speculation that 
the Bundesbank will push up inter- 
est rates again. 

The pessimists were arguing that 
another hike by Spring was inevita- 
ble. Now there appears to be an 
outside chance that German inter- 
est rates will not rise by then — 
although there is virtually no hope 
they will fall 

Among individual stocks, Max- 
well Communications appears 
among the worst perforaers far the 
second time in recent weeks, while 
Tokyo Ink and Fujiya demonstrate 
that* even in a failing market like 
Japan there is still room for the 
gpod slock picker to make money. 

All of the world industry sectors 
produced a negative return on the 
week, with the glaring exception of 
gold mining shares, which rose a 
spectatcular 7.5 percent. Bullion it- 
self was still trading around the 
$360-370 range. 

Perhaps this is the beginning of a 
new bull run for a metal which has 
been virtually dormant for years? 


Japan - The Global Picture 




Funds based in Britain, Belgium, France, Germany, Ireland. Japan. 
Luxembourg, Switzerland. Onshore territories and the U.S. investing in 
Japanese stocks. Value of $100, income reinvested, excluding charges. 

Over one year to Nov. 1, INI 

Fund 

JF Ninja 

Abbey GIF Japanese Growth 
Henderson HF Japanese SmJr Cos 
Asia Nies Japan Fund 
Select 10: Finance 


Who Heads 
Market for 
Managers? 

By Steven BruD 


^ Royal Ufe/Hend Japan Smlr Cos 

Morgan Grenfell Japan Smlr Cos 
Tokyo: Secdndx: Finance 
Index) 0: Finance 
Sector Index: Banking /Finance 
CMI GNF Japanese Equity 
Talyo: Sectlndx: Finance 
Sectorindex: Finance /Utilities 
IndexOpen: Finance 
Sector Select Financial 


Fund type Performance 
Offshore Terr. 155.65 

Luxembourg 130.63 

Luxembourg 125.46 

Luxembourg 125.26 

Japanese Open 120.55 

Offshore Terr. 120.38 

Offshore Terr. 119.53 

Japanese Open 119.02 
Japanese Open 118.89 
Japanese Open 118.79 
Luxembourg 118.48 

Japanese Open 1 1 7.69 
Japanese Open 1 1 7.77 
Japanese Open 117.54 
Japanese Open 117.52 


L 


Over three years to Nov. 1, 1991 

Morgan Grenfell Japan Smlr Cos Offshore Terr. 325.59 

Loyal Ufe/Hend Japan Smlr Cos Offshore Terr. 223.42 

Schroder Japanese Sm Cos UK Unit Trust 219.76 

Finistere Jap Smllr Cos Life Offshore Terr. 209.57 

Dunedin Japan Smaller Cos UK Unit Trust 206.87 

Abbey GIF Japanese Growth Luxembourg 202.58 

JF Fledgeling Japan Limited Offshore Terr. 198.15 

GAM Japan Offshore Terr. 196.49 

Henderson HF Japanese Smlr Cos Luxembourg 195.97 

NM Japan Smaller Companies UK Unit Trust 1 93.52 

JF Japan Smaller Companies Offshore Terr. 166.82 

Perpetual Japanese Growth UK Unit Trust 1 82.45 

EFM Smaller Japanese Companies UK Unit Trust 164.99 

Nikko New Generation Offshore Terr. 160.00 

GT Japan Small Companies Offshore Terr. 157.45 


Over five years to Nov. 1, 1991 

Morgan Grenfell Japan Smlr Cos 
Schroder Japanese Sm Cos 
Finistere Jap Smllr Cos Life 
NM Japan Smaller Companies 
Henderson HF Japanese Smlr Cos 
JF Fledgeling Japan Limited 
GAM Japan 
JF Japan 

Dunedin Japan Smaller Cos 
DFA Japanese Small Company 
Scimitar WSF Japanese 
JF Japan Smaller Companies 
GT Japan Growth Fund 
Hambros EQUUS Japanese Errtpr 
INVESCO Japan SmaHr Cos 

Source: Wcropal 


IKE most things Japanese, tbe To- 
kyo slock market is renowned as an 
insider’s game where connections 
and rumors rank higher «han ratio- 
nal analysis. So Japanese portfolio manag- 
ers, you might think, would benefit from the 
inside track to outperform their foreign 
counterparts. Bui, if anything, it is the for- 
eigners who do better. 

“Based on medium- and long-term perfor- 
mances, the evidence argues for investors 
turning to offshore funds.” said Yasukazu 
Akamatsu. president of Fidelity Investments 
Japan Ltd., which manages about $7J bil- 
lion in Japan. 

Tbe difference in performance, it turns 
out, is a function of investment strategy, not 
proximity to the market. Fidelity, for in- 
stance. bases Japanese portfolio managers in 
Japan and several cities overseas, but there is 
little difference in performance among them. 

Foreign-based managers do better, ex- 
perts say, because compared with their Japa- 
nese rivals, they have more experience and 
t rainin g and can take longer-term perspec- 
tives that allow for more speculative invest- 
ments. 

Japanese managers, in contrast, generally 
aim to reach only modest, one-year goals of 
about S percent. Judged not so much by their 
performance agains t tbe index or other 
funds as by their ability to reach the target, 
most Japanese managers lake conservative 
strategies. 

“They are quick to take profits from 
stocks and invest them safely in cash and 
bonds,” said Francis Pike, president of 
Invesco NfIM Asset Management (Japan). 

Also, many of them work as fund manag- 
ers for only a short time due to the Japanese 
practice of rotating employees through vari- 
ous positions during their careers. “Most 
Japanese managers Tee] portfolio manage- 
ment is just a temporary assignment,” Mr. 
Akamatsu said. 

The only Japan-based funds to have out- 
performed' foreign-based funds in tbe past 
year were those focused on stocks in the 
financial sector, the single largest segment of 
the Nikkei index, weighing in at same 30 
percent. In the year to Oct. 31, the financial 
sector gained 21.2 percent, the second high- 
est return of any sector, Mr. Akamatsu said. 






Frbkh Company 
Handbook 1991 


Now, in the 1991 completely revised and 
updated edition, 168 pages of indispensable 
information in English at a selection of 67 of the 
most important French companies, as well as basic 
facts on other major firms. Indudes information on 
the French economy end major sectors of activity, an 
introduction to the Paris Bourse, and a bilingual 
dictionary of French financial terms. 

Each profile indudes detailed information 
on: head office, management, major activities, number 
of employees, sales breakdown, company back- 
ground, shareholders, prinapd French subsidiaries 
and holdings, foreign holdings and activities, 
exports, research and innovation, 1985-1989 


ACCOR 
AEROSPATIALE 
ALCATEL ALSTHOM (ex-CGE) 
ATOCHEM 
BANQUE INDOSUEZ 
BANQUE NATIONAIE DE 
PAM&BNP 

BANQUE5 POPULATES 
BEGHM-SAY GROUP 
GROUPS BULL 
CAISSE DE5 DCpOTS ET 
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finanaal performance, 1990 financial highlights and 
1990/1991 important developments, strategies and trends. 

French Company Handbook 1991 is 
indispensable for corporate, government and banking 
executives, institutional investors, industrial 
purchasers and other dedsion-rnakers who should be 
more fully informed on major French companies. 

The Handbook is available at 380 French 
Francs ($6450) per copy, inducting postage in Europe. 
Three or more copies, 20% reduction. Outside 
Europe, please add postal charges for each copy: 

Middle East, 24 Francs ($4); Asia, Africa, North and 
South America, 42 Francs ($7). 


Prpkh Company Handbook 1991 

Published by 

International Business Development 
a division of 

"Tfr i W INTERNATKlMl.^rf » 4 

itcralo*dj^enbunc. 

PkUhM *kh Ik V, lark r_- rnai IV ••Mkmi IWi 





“ International Business Development 
I 181 Avenue Charles-de-Gaulle, 92521 Neuilly Cedex, France. 

Please send me copies of French Company Hancfcook 1991. 


OEndosed is my payment. Payment may be made in any 
convertible European currency at current exchange rates. 
□ Please charge to DVrsa DOners DAmex 

my credit card: D&jrocard D Access D MasterCard 
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for 3 to 1 0 years 


Now is a good lime to open a sterling Lombard 
Option Account to get the full benefit of a fixed 
rate of return on your savings. 

You can deposit any amount from £1 ,000 to 
£2*50,000 for a fixed period between 3 and 10 
vears and the rate of interest is guaranteed for the 
whole period chosen. 

Interest compounds annually to produce a higher 
return at the end of the deposit period. Higher 
rates are available for deposits of £5,000 and 
above. You have the option to change the deposit 
period and terms from the third year onwards. 

The Option Account is just one of the many types 
of deposit account available from Lombard. FOr 
full details simplv complete the coupon below 
and post it to us or call our Deposits Helpline lrom 
9am to *5 pm Monday to Friday on 0737 776861 . 

■ Tbe rate shown assumes no deduct ton oj tax and is 
correct at the time of going to press, but may vary. 
Details of our current rates are available on request. 


Lombard 

The Complete Finance Service 


Deposit Accounts 

I to: Stephen Carter. Lombard North Central Pic. 

■ Banking Services Department 1350 

I WaCurzon Street. London WlA 1 EL'. England. 

i-Vj. /nJ ln««ruic« ta ■.tan ? jtul 

Ilin ., H m r, irujv* Tiun in >. wim o ntK» 

| NAME (.Mr /Mrs./MissJMs 

ADDRESS — — — - 


1 .wifeg g 


IOTERWATIOWAL HERALD TRIBUNE, SATUBDAY-SUNDAY, 


THE MONEY REPORT =ee^ = 

.s. Treasury Call a Sign of Difficult Bo 

w con tvhv is that deb 



By David C Landmer 


T HE prevailing trend to- 
ward lower interest rates 
in tbe United States pre- 
sents bond investors with 
a problem. They may think that by 
buying a bond they have locked 
into a steady stream of high in- 
come, which will be peerlessly at- 


tractive as interest rates fall and 
the income from rate-sensitive in- 
vestments such as deposit accounts 
goes into decline. 

That, unfortunately, would be a 
dangerous assumption to make. 

Bonds are essentially loans, by 
which a government, a municipal- 
ity or a corporation borrows money 
from individuals and institutions. 
If interest rates fall, it will often 


Y Receive 
10 weeks of 
VALUE LINE 
for $95* 

This trial subscription is open to you only If no member 
Qfvour household has subscribed to Value Line in the past 
two veaxs. We make this special offer because we've found 
that ahiuh percentage of new subscribers who tor Value Line 
stay wltnuson long-term basis. The increased circulation 
wiiihiM us to keep our subscription fees to long-term sub- 
scribers lower than would otherwise 
be possible. 


Under the special trial offer you 
win receive the 2000-page Investors 
Reference Service at no extra cost. 

You win receive all the new full-page 
reports to be issued hi the next 10 
weeks on the more than 1700 
American and foreign stocks and 97 
industries regularly monitored by 
lire Value Lwe Investment Survey. 

In the Selection & Opinion section, which accompanies 
your weekly reports. youU also get analyses and I forw»a .of 
the national economy and the stock market., .guidance on 
current investomtpolky explaining Value Lines bullish 
long-term position on the securities markets... phis Value 
Line's specific stock selections. 

Take advantage oT this special introductory offer- and 

receive as bonuses without extra charge, the 2W0-rage _ 
Investors Reference Service and the “A Subscribers Guide 
booklet which explains how even lnexperiemsd tayestoacan 
apply thoMoandn of hours of professional research to metr 
own portfldlM by focusing on only two unequhmedrattag. 
one lor Timeliness™ (Per forma nce in next 12 months), the 
other for Safely™. Send payment along with name and 
address together with tins ad to Dipt 313G23 

The Value Line Investment Survey* 

711 Third Avenue, Hew Tot*, N.Y. 10017 O.Si 

HA Doom only. AQ InqulrteihouMbedlrtcted to: Value LtocPubhsh- 
IniLlnixAtcC^mtRd^rw 711 Third Awanie New York. N.Y. 10017.D»- 
Bflxiied by KLM flhyal Dutch Airlines Publication DtatAuUou SavlceHol- 
lsnd. Allow 4 weeks for de&ray. 


benefit the borrower to pay back 
the capital and borrow again in the 
easier credit environment. The 
practice is much like homeowners 
seeking to reduce interest payments 
through a new mortgage. 

Not all bonds permit tbe borrow- 
er to pay back the debt early. Those 
that do are known as “callable," 
and the call to redeem the bond 
debt can come as a nasty surprise 
for bond investors as they face the 
difficult task of finding new invest- 
ments at a lime of relatively low 
interest rates. 

The U.S. government's recent 
decision to redeem S1.8 billion of 
Treasury bonds that would normal- 
ly be due in 1993 was a particularly 
shocking example of the danger of 

calls. On Oct. 9, when the Treasury 

announced the call, prices dropped 
nearly $15 for each SI, 000 security. 

Holders, who must tender their 
bonds in February, can buy similar 
issues maturing in 1993. But the 
annual yields on these securities are 
about 30 percent lower than the 7 5 
percent annual interest rate paid on 
the called bonds. 

The Treasury’s move marks the 
fintt rime the department has called 
an issue since 1962. And the unusu- 
al call is seen by some as the first 
gust of a new, chilly wind that is 
about to blow through the bond 
market. 

“The Treasury action was a har- 
binger of worse things to come," 
says Astrid Adolf son, an economist 
at the New York bond trading and 
research firm, McCarthy Cnsanti 
Maffei Inc. “We’re facing a new era 
where we will see an unprecedented 
numbin' of bond calls. 

Roughly 70 to 80 percent of cor- 
porate, municipal and federal 
bonds with maturities of. 10 years 
or more include call options. But 
these options generally cannot be 
exercised for a number of years. 

As professionals explain it, the 
mil features on a record number of 
high interest rate bonds issued in 
the late 70s and early ’80s are kick- 
ing in just as current interest rates 
are reaching their lowest levels in 
years. 

“The opportunity to call bonds 
in a period of low interest rates 
presents issuers with a virtually ir- 


resistible temptation to refinance, 
says Richard Ganz. president or 
Fixed Income Management m Mel- 
ville. New York, a firm that ^penal- 
izes in managing bond portfolios 
for the wealthy. For investors, ex- 
perts say the current set of circum- 
stances is a call to aims. 

‘"More than ever, investors 
should take whatever precautions 
they can to protect themselves, 
says Y.Y. Ma, a bond analyst at 
Salomon Brothers in New York. 

The simplest and most radical 
solution an investor can take to 
ward off early redemption is to 
completely avoid callable bonds. 

For example, Treasury bonds is- 
sued since 1985 and many bonds 
issued by finance companies are 
not callable. But there arc only a 
few such bonds and they tend ro 
carry low yields — precisely be- 
cause they have no call risk. 

A better solution, according to 

many advisers, is to buy bonds that 
sell below their “call mice.” Issuers 
must stipulate in the prospectus 
and on the bond certificate not 
only the darns when securities be- 
come callable, but also the prices 
that must be paid to redeem bonds 
from investors. 

“As long as a bond trades at a 
price that is below its call price the 
dan ger of a caD is virtually non- 
existent," says Mr. Ganz. Tbe rea- 


son whv is that debt selHng ai a 
discount can be rjtiredmore 
cheaply through market purchases 

than through calls. 

“If you’ve got a potential call 
date that is 6 months to one year 
away and interest rates are (bop- 
ping, a bond that is trading above 

redemption value is gcrag to M in 
once," says John Lonsb, an econo- 
mist at Moody’s bond rating ser- 

V1 Behind the bond's dropping val- 
ue is the expectation that investors 
will be forced at a not too distant 
date to turn in their bonds for a 


Ui2lV ItV 

price that is less than the current 
market value. Such bonds lose val- 


ue in markets where now ■ ffijlSK 
yielding bonds are mcreasmg i^^-. 

Va “To protect the total relurn^^^;-‘ 
your investments you 
& tot ate 

rail nrfce. says Mr. Ganz. jO», : ^.a . 
will get a price that 
the call price and you can i**®*^;^ 
immediately-'' With.mon to^^-: 
tere predicting a continuing drop m 
U.S. interest rates, .the soom-^r^ . 
vestors lock in current yidffi Tjj .--. v. 
buying a new bond, the better. 

ex perts. 7 ■„ ■’ 

To keep abreast ofrurrentma^ -g f 
ket prices and the likelihood cf - ^ 
callsfin vestors should find a broker.' 
they can rely on. . 



T'y. 

I'* >. 

fttVjfuv ■»; 


Can your bonds be called ? 




NO. 


:V ' v 



\ i. You will continue to collect 
i>; interest until maturity when you will 
get back the value printed on the 
jk face of the bonds. If interest rates 
?• fall the market price of your bonds 
{£ will increase. 




wVy y <>•;'/ Are they in danger w being called 
K‘ % ft now or within the next twelve 

• months ? 

it A 'i : ir >•' ! 1 ■■■■ 


' " asmamdotum 


. V ,^ 7-V.. .V 

•> < v r - . 






rV-v v»- •• 

L-V V;. i&J ’ . 


\ Sell. The bonds’ market 

* price will decrease as the call date 

approaches. Quick action is 
! s particularly important if you 
Z believe interest rates will fall. 
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THE MONEY REPORT 


Regulators Rally After BCCI Scandal 






LUXEMBOURG =1 
REPORT _ 


By Conrad de Aeafle 



j J. 

' ■ ", 


4 * 


T HE proverb “big things 
come in anal! packages" 
certainly holds for bank 
swindles. The Bank of 
Credit & Commerce International, 
breeding ground for what one pros- 
ecutor called “the largest bonk 
fraud in world financial history," 
was registered in Luxembourg. 
When the bank was seized by regu- 
lators around the world in July, it 
left the duchy, renowned for its 
liberal hanking laws, sweating in 
the spotlight. 

But Pierre Jaans, director gener- 
al of the Insti tut Monfctaire Luxem- 
bourgeois, which regulates the 
banking and investment industries, 
said it is unfair to place blame for 
the scandal on his organization. 

The masterminds of the fraud 
“were ready to cheat over years in a 
coherent way,” he said. “You can . 
go quite a mile with that. The su- 
pervisory environment goes on the 
assumption that the people you are 
dealing with are honest business- 
men!. Jt’s as though you were going 
to organize a city as if it were under 

a state of siege.* 

Indeed, BCCI besieged the world 
fmanoaL community. The multi- 
bffiion-doflar fraud has been tied to 
drug money laundering, influence 


buying, illicit arms transactions 
and the Fmandng of an unreleased 
Brooke Shields movie. 

Raphael Soifcr, a banking ana , 
lyst at the New York firm Brown 
Brothers Haniman & Co^ agrees 
that “not a great deal can be laid at 
the door of Luxembourg" and that 
the worldwide nature of the crime 
shows it 

"BCCI was an institution creat- 
ed in order to slip through the 
oacks of world financial regula- 
tion,” he argued. “It was able to do 
wbat it did because it was in so 


been as easily hidden in jurisdic- 
tions that insist on more open 
banking operations. 

Luxembourg officials point out 
that nothing of tire kind happened 
in their country. In fact, apart from 
having its bolding company, BCG 
Holdings (Luxembourg), and one 
of the bolding company’s mam op- 
erating units there, BCG had al- 
most no presence in the duchy. 
There was just one branch, less 


many places that no one place had 
ibuity to i 


the ability to control it.’ 

Or as The Washington Post put 

it in an editorial, “The h ank man . 

aged to evade regulation for nearly 
two decades by dispersing its key 
operations among many countries 
under many different legal sys- 
tems." 

"The people who set up BCG 

were very smart in this way; I guess 

dever is a better word," Mr. Soifer 
said. "They could have registered 
anywhere that suited their pur- 
poses, anywhere that was a flag of 
convenience." 

A place like the Cayman Islands, 
for instance. That offshore territo- 
ry in the Caribbean, famous for its 
loose banking and investment laws, 
is especially feeling the heal gener- 
ated by the scandal A BCCI sub- 
sidiary in the islands that con- 
trolled the bank's activities in the 
Third World is said by authorities 


to have been used for particularly 
that could not have 



nasty dealings 


Liquidation is set for 1992 


than 1 percent of its deposits and 
65 out of 14,000 employes. 

Mr. Jaans said he expects the 
scandal to cause no long-term dam- 
age to his country's banking indus- 
try. Total deposits at Luxembourg 
banks fell slightly in July, to 5.44 
trillion francs, or S169.6 billion, 
from 5.61 trillion francs in June, 
but that could be due to seasonal 
factors. 

Once BCG is liquidated, which 
Mr. Jaans expects to be in January, 
member banks will have to replen- 
ish the fund. Under Luxembourg's 
deposit insurance program, each 
depositor — it must be an actual 
person, not a corporate entity — - 
will be reimbursed up to 500,000 
francs. That goes for nooresi&mts, 
as well as residents. 

When BCG went into business, 
in 1972, it was a lot easier to set up 
a bank, crooked or legitimate. The 
real regulatory culprit in the case, 
in the opinion of Mr. Jaans, is the 
liberal set of rules that guided 
world banking authorities then. 

“The BCCT structure grew in a 
very liberal supervisory structure, 
not just in Luxembourg, but else- 
where,” be explained. “The only 
weapon was canceling a license, a 
kina of atomic bomb that has all 
the weaknesses of an atomic 
bomb.” In other words, regulators 
were reluctant to use such a drastic 
measure when trouble at a bank 
became apparent, and so they tend- 
ed to do nothing. 

Then, in 1981, regulators ac- 
quired some conventional weap- 


ons. "The arsenal now comprises 
pressure of a more gradual and 
punctual nature," Mr. Jaans said, 
including the power to suspend a 
bank's management and to force it 
to curtail certain businesses if its 
capital is inadequate. 

The legislation also provides 
“good legal grounds to refuse the 
creation of a bank when we have 
doubts about the origin of the capi- 
tal of that bank. ... We can spot a 
BCG-type bank now.” 

So what else can Luxembourg do 
to keep a fiasco like this from hap- 
pening again? Mr. Jaans has no 
plans to beef up his regulatory staff 
of 85. 

“It's not so, that when you have 
an army of supervisors, you are 
doing better at supervision than 
when you don't," be argued. 

One change being put into effect 
is that banks will no longer be al- 
lowed to register in Luxembourg if 
they have 
tions elsewhere. 
thinks that might not be «mngh 

“If the world wants to prevent 
another BCCI. what h needs is a 
supranational supervisory body," 
he said. 

Mr. Jaans countered that such an 
agency “would not bring anything 
that we don't have already. The 
whole regulatory environment has 
gained so much in sophistication 
that a new layer of regulation won’t 
gain anything. International orga- 
nizations are not as cooperative as 
national organizations that must 
work together." 


Breakdown 
by country of origin 
as of August 1991 


us 11. 


Japan 9 


Luxembourg Expands 
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Tax Haven Status Attracts Funds to Grand Duchy 


LUXEMBOURG 
REPORT 


Fund managers in tax-advan- 
taged locales, such as Luxembourg 
and offshore territories, waiw 
publicly that their clients are re- 


By Conrad de Aenlle 


L uxembourg ranks 

among the top five coun- 
tries in the registration of 
investment funds. Fund 
managers like to register their 
products there became it allows 
them to be marketed throughout 
the European Community, and 
they say that Luxembourg's busi- 
ness infrastructure provides the 
best means for doing so. 

Luxembourg is, simply, a tax ha- 
ven. Nonresidents are not taxed on 
capital gains, bank interest or divi- 
dends, nor are taxes withheld oo 
behalf of other governments. In a 
perfect world — at least a perfectly 
West one — shareholders from 
countries that tax foreign invest- 
ment income would report it and 
be taxed at home* but manydohotr 


The IHT Personalized 


Pocket Diary Puts 1992 
nto ro 


Right Into rour Pocket. 

Year after year — even at a period when 
diaries abound — the International Herald Tribune 
flat ; silk-grain leather diary is the hit of the season. 

Ingeniously’ designed to be thinner-than-thm, it 
still brings you everything . . . including a built-in note 
pad with aMays-available “jotting paper”. Plus 
there are conversion tables of weights, measures and 
distances, a list of national holidays by country, a 
wine vintage chart, and many other useful facts. AH in 

this incredibly flat little 



, book that slips easily 
into a pocket 

The perfect gift for 
almost anyone . . . 
including yourself. 

Please allow three 
weeks for delivery. 


• Rich Hack leather. 

• Gih metal comers. 

• 8 x 13 can (5‘4x 3 in. I 


• Quantity dKcoums. 

• natty of space for 


appointmentt. 
• wedt-ai 



fedt-ai-a-gance formal. 

• Personalized with gold initials 
(up io 3 at no extra cost). 

• Includes a rcmorabfc 

address book. No need to 

re-write your most, important 
phone numbers — the 
address book will fit right into 
next year’s diary. 

• Noiepaper sheets Bi on 
die hadi of the diary. Refill 
sheets induded 


— IlcralbSfcSribunc.. — 


I 


.Caren Diot. Special Projects Division. 

181 Ave. OL-de-GauIk. 92521 Neuffly Cede* France. 

or fax to; (33-1) 46 37 06 51 23-1 ]_91 


I 


I 


I 


Payments by credh card oafy. AI mqjor cswfe 
(Please note that French residents may pay by check m 
French francs. We regret that checks in other currencies cannot 

be accepted.) 

Please send me 1992 IHT Pocket Diaries. 


I 


I 


I 


Price includes initials, packing and postage in Europe 

INITIALS 

1 - 4 diaries 175 F.F. fU.&$29-50) each op m 3perdhry 
'5-9 diaries 165 FP. {DAS27J0) each 
10-19 diaries 135 F F. (IL&S22J0) each 


cm 


I 


I 


pi Additional postage pi Check here for detivoy 

1 outside Europe *— 1 outside Europe by registered 

35 FLF. (USJti) or certified mail: 85 FJ. (UJS514) 

Please charge to my craft cant 

□ Access □ab« DEmreaid Octan IZlMasnCanJ □ 


I 


Cod No . 


dale. 


.Signature. 


Addit*. 
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porting their gams, but privately 
theysa ’ 


say they know many are noL 
And they make it clear that if 
revalue authorities find out about 
their holdings, it won't be from 
them. To ensure shareholders 1 pri- 
vacy, some Luxembourg funds is- 
sue shares in bearer form, meaning 
no names need be given when 
shares are bought and sold. 

Luxembourg ranks second in the 
EC in total fund assets, at 3.7 tril- 
lion Luxembourg francs, or SI 12 
billion, and third in the number of 
funds, with 865, according to IML 
statistics compiled as of July 31. 

Many are so-called umbrella 
funds, which is actually a family of 
funds that shareholders can switch 
among at little or no cost For in- 
stance, Barclays has one umbrella 
fund with six units and the Luxem- 
bourg arm of the giant Fidelity 
family has a single fund with 20 
units:'- - ---■ - 


Tax breaks in Luxembourg bene- 
fit fund companies, as well as 
shareholders, while management 
firms abroad must usually pay tax- 
es, as any other corporation, those 
in the duchy pay just 0.06 percent 
of net assets per year in tax. That 
makes the funds cheaper to operate 
and ultimately rewards investors. 

“UJC. fund companies have to 
pay corporate taxes," noted Hilary 
Smith, Fidelity’s European busi- 
ness development director. “If 
funds aren't taxed like that, share- 
holders benefit.” They should, any- 
way, but they don't. 

According to the research firm 
Micropal equity funds based in 
Luxembourg returned 54.9 percent 
in the five years through Nov. 11 . 
American equity funds rose 69.2 
percent and British unit trusts 
gained 81 J) percent It’s the same 
story over shorter periods. 

Maybe Luxembourg equity 
funds do worse because they invest 
in different markets from British or 
American funds. Looking at funds 
registered in the three countries 
that invest only in American 
stocks, Luxembourg does much 
better. It was third over the last 
year, Mkropal's data show, but 
first over two, three and four years. 
Looking back five years, they came 
in a dose second to Am e rican mu- 
tual funds, gaining 68J7 percent, 
versus 69.13 percent. 

Rather than hying to compete 
with Luxembourg, some offshore 
centers, like the Isle of Man, try to 
find their own niche in the fund 
industiy by working around or 
with Luxembourg. 

"Our marketing tends to be out- 
side the EC" said Kathy Harrison, 
supervisor of investment business- 


es at the Isle of Man's Financial 
Supervision Commission. “But we 
see ourselves as being able to chan- 
nel money into the EC" 

Gdng cheaper office space and 
wages on the island, which lies off 
Scotland, she added, "We actually 
work well with Luxembourg be- 
cause we are a lower-cost operator. 
A firm can have everything in Lux- 
embourg but do its marketing 
here." 

Perhaps, but many fund compa- 
nies that come to Luxembourg do 
so especially with marketing in 
mind. When Massachusetts Finan- 
cial Services, the oldest American 
mutual fund operator, was looking 
for a home base in Europe, it chose 
Luxembourg over Ireland, another 
onshore-offshore center that is in 
the EC but offers tax advantages 
for nonresident investors. 

"The reason was essentially a 
marketing judgment," explained 
Arnold Scott, a senior executive 
vice president who is overseeing the 
company's expansion into Europe. 
“We expect our early penetration 
to be on the Continent.... The, 
Irish tried to make it very attractive-' 
to go there. The marketing calls 
overrode the other issues.” 

There is no shortage in Luxem- 
bourg of bookkeepers, custodians, 
bankers and other personnel need- 
ed to run a fund management oper- 
ation, Mr. Scott said, and no short- 
age in the number of languages 
they speak. He said MFS. which 
has applied to register three funds 
in Luxembourg that it hopes to 
market in France, Spain and Ger- 
many, was impressed by the pod of 
multilin gual workers. Many speak 
German, French and English, in 
addition to the local language, Lux- 
embourgish. 


Luxembourg Funds 


y£riueof:S100 t .Bjcxxne exefotfir$ charges. 

Qgfer one yaarfo Nov. 1, 1881 ' 

• Fund 

Putman Emerging Health Sctenrie 
GT Biotechnology & Health 
Mexican Investment 
‘AJSance Health Care 
Schroder Infl SelUS Sml Cos 
Share Mexico '. 

Abbey GIF American Growth 
Mercury ST N American Opps 
.Fidetty Frontier 
Putman Emerging Into Science 


' 'Sector • 
North America 
North America 
CountryFunds 
Global equity 
North America 
Country-Funds 
rtorthATOBrica 
North America 
North America 
North America 


Performance 
•: 188.90 
184.90* 
-183.71 
182.34 
17a03 
• 178.27 
173.41 
168X10 
..162.75 
162.64 


Over three yearatofkw, t, 1891 

Affiance Health Care 
.Putman Emerging Health Science 
GT.®otectwotogy&. Health 

HeaMhcare Gtobal Fund 
Abbey- GIF American Growth ■ • 

ST N American Opps 

IF Japanese Growth 
HF Japanese -Smlr Cos 
Wartfey G5F Singapore Equity 
Pulman Emerging info Science 


Globa! Equity 
North America 
North America 
Global Equity - 
North America 

North America 


Japan 

far Eastern C 
Norm America 


29025 

259.78 

242.19 . 

230.09 

216.12 

20857 

199.40 

19140 

186.65 

184.83 


Over flue years to Nor. 1, 1991 

Affiance Herftfi Care 
Henderson HF Japanese Srrtr Cos 
Putman Emerging Health Science • 
fNVESCO MfM N&ppon Warrant 
Putman Emerging Into Science 
Credit Suisse MMF Sterling 
SKanriifontl Far East 
GT Biotechnology & Health 
JF Pac Warrant Pref Shares <m> 
FideHty Orient 


Global Equity 


North'America 

Derivative In 
North America 
Sterling Depo 
Far East & Pa 
North America 
Derivative In 


328.63 
323.54 
289.61 
277.86 
.219.51 . 
216.18 
215L33 
203.20 
200.43 
198.94" 


Source; Mtevpai 
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ASIA SUPER GROWTH FUND, SICAV 

Registered Office! Luxembourg, 14, ru* Aldringen 
R.C Luxembourg, Section B 26.198 


DIVIDEND ANNOUNCEMENT 


The Shareholders are her e by informed that the Annual General Meeting of 
November 15th, 1991 has approved the payment of a dividend of 


USD 0,10 per share . 

to shares subscribed and in circulation on November 15th, 1991. 

Ex dividend dale: November 18, 1991 

Payable: oo or after November 22. 1991 against presentation of coupon n» 4 
The shareholders can cash (he dividend at the following Bank: 


BANQUE Generate do Luxembourg 
27, avenue Monterey 
L-295I LUXEMBOURG 


The Board of DirecJois 


The huge Fidelity fund family. 
America's largest, moved its off- 
shore fund operations last year 
from Jersey, in the Channel Is- 
lands, to Luxembourg for many of 
the same reasons. 


“Luxembourg is, from a commu- 
nications point of view, extremely 
useful." said Ms. Smith of Fidelity. 
“You need a place that will central- 
ize all the dealing and administra- 
tive aspects. Luxembourg is a use- 
ful center from that point of view." 

It’s at the center of things politi- 
cally, too. Because Luxembourg is 
a member of the EC, funds regis- 
tered there have an entire into the 
entire Community because of a di- 
rective called Undertakings for 
Collective Investment in Transfer- 
able Securities. Under UCTTS. any 
fund approved for marketing in 
one EC country can be marketed in 
any of the other 1 1. Thai is a big 
draw for fund companies. 


RIVATE banking maybe 
an elite affair in many fi- 
nancial centers bui in 
Luxembourg iL is solidly 
middle class . 

“The country's size and central 
position in Europe mean it is cheap 
to get to. We’ve simply employed 
the natural advantages of cost and 
convenience to become a middle- 
class private banking center," says 
Jean Krier, chairman of the board 
of the Banque Internationale A 
Luxembourg and also president of 
the Luxembourg Bankers Associa- 
tion. The guarantee of nearly abso- 
lute banking secrecy combined 
with no capital gains tax or income 
tax for nonresidents has also been a 
major attraction for Luxembourg's 
largely European clientele. 

Most of the people who visit 
Luxembourg's 187 banks are from 
nearby countries like Belgium, 
Germany, France and the Nether- 
lands. While many come for the 
complete range of traditional pri- 
vate banking services — tax prepa- 
ration, estate planning and stock, 
bond and currency investment — 
others visit the Grand Duchy for 
some scaled-down version of asset 

man agement. 

“Absolutely everything is avail- 
able here. If you’ve got SI 5,000 we 
will help you buy a managed mon- 
ey market account in any of a vari- 


ety of currencies. If you’ve got 
more money, you can gel the per- 
sonalized financial planning and 
investment advice normally associ- 
ated with private banking,” says 
Jean GuilL director of the Luxem- 
bourg Monetary Institute, a gov- 
ernment agency that monitors and 
regulates banking practices. 

The core of Luxembourg’s pri- 
vate banking profits come from cli- 
ents who would get scam attention 
elsewhere. Minim ums for full ser- 
vice private banking in Luxem- 
bourg are typically about S 300.000 
and annual management fees are 
usually between a one half and one 
percent. In competing tax havens, 
such as Switzerland and the Chan- 
nel Islands, minimums start at 
about SI million and annnnl man - 
agement fees are often in excess of 
1 percent. 

“Luxembourg is so much cheap- 
er because the cost of getting there 
is low compared with offshore cen- 
ters like the Channel Islands," says 
Hans JennL head of international 
private banking at Lloyds. 

It is less well publicized than cost 
advantages, but banking secrecy is 
also at the heart of Luxembourg’s 
pitch for private cheats. 

The cornerstones of Luxem- 
bourg banking secrecy are laws that 
allow interest to accumulate with- 
out bang reported to any govern- 
ment authorities, either in Luxem- 
bourg or elsewhere. These same 
laws bar bank executives from re- 
leasing account information to any 
third party under penalty of im- 
prisonment. 

Confidentiality rules can be side- 


stepped if courts decide that crimi- 
nal activity has occurred, but this is 
fin 


rare in finance cases since the 
Grand Duchy does not recognize 
tax fraud as a crime. Until only 
recently, even the la undoing of 
drug money could not be investi- 
gated. 

There have been various at- 
tempts, mainly by the European 
Community, to overturn Luxem- 
bourg's tax advantages and bank- 


ing secrecy, but the Grand Dudh^ 


has successfully resisted afl sue 
efforts. Attempts to impose a 15 
percent witholding tax and com- 
mon reporting proceedures on 
bank interest in European Commu- 
nity stales as well as mandates on 
interstate tax cooperation, fell flat 
in the spring of 1989 when Germa- 
ny sided with Luxembourg in op- 
posing such measures. 

While the EC commission still 
claims to be interested in common 
reporting proceedures and witbokl- 
ing taxes, “the issue has passed to 
the back-burner," according to 
Tony Hughes, an international tax 
partner at Coopers & Lybrand in 
London. 

In addition to banking and fi- 
nancial advice, Luxembourg offers 
a wide range of complementary le- 
gal and accounting services. There 
is also an insurance fund Tor depos- 
itors in the Grand Duchy that guar- 
antees reimbursement in case of 
bank failure up to the amount of 
500,000 Luxembourg francs 
(515,072). Some competing finan- 
cial centers, such as the Isle of 
Man, have similar schemes but de- 
positor insurance remains a relative 
rarity in tax havens. 


In pole position for 1992 



A geographical position at the 
heart of Europe within the finan- 
cial centre of Luxembourg whose 
banking reputation and pan- 
European character are well 
established. 


Products and services which 
testify to the quality and range of 
its expertise in both private and 
institutional banking. 


A solid international network 
which has played a key role in 
the bank's success. 


A long tradition of dynamism and 
ability proverbial among those 
who deal with the bank. 


They know a winner when they 
see one. 


G 

Banque Generale du Luxembourg 


Head oMice Banque Generate du Lu'-e-mbourg S.A 
27, avenue Monierev. L-2163 Lu<embourg, Tel. 1352} 4799-1 
Subsidiary: Banque Generate du luvembciuig i Suisse i S A. 
Rennweg &7, CH 8023 Zurich. TW 1 1 i 211 22 20 
fVpiewni.ilixe pllicts Honrj Kong. Milan. Fiancion 
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SPORTS 


For Redskins, No. 12 Is Close 


NFL leaders 


COWBOYS (6-5) AT REDSKINS (1 14) 

Key scats: Redskins’ quarterback Mark Rypien in 
his Iasi rwo starts has thrown for 767 yards. 8 tou- 
chowns and no interceptions. 

Comment: Dallas has lost two straight and needs a 
victory to keep alive its playoff hopes. Confidence in 
running back Emmiit Smith (three costly fumbles in 


Utley’s Paralysis Permanent 


the last two games), blocking and ball control is 
Dallas's best chance, but Washington won't allow it 


I he Kedskms are favored by izft points. 

GIANTS (6-5) AT BUCS (2-9) 

Key stab The Clams' defense allowed only 3 field 
goals in their 22-9 victory over Dallas last week. 
Comment The Giants' offense has been producing 
big yards but few points. Tampa Bay offers the Giants 
a chance for healing and optimism. Giants by 9. 

BILLS (KM) AT PATRIOTS (341) 

Key stab The Patriots rank second to last in the 
AFC in total offense. 

Comment Buffalo continues to gain more total 


The Associated Press 

DETROIT — Offensive guard Mike Utley of the 
Detroit Lions has undergone surgery and the progno- 
ss is final: He will not walk again. 

Utley had his fifth, sixth and seventh vertebrae 
fused during a four-hour procedure Thursday at Hen- 
ry Ford Hospital The surgery was meant to stabilize 
Ins spine, which was “‘twisted, stretched and bruised" 
when Utley fdlouhis bead in Sunday's 21-10 Detroit 
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Sportsman 

Werblin 


Dead at 81 


victory over the Los Angeles Rams, leaving him a 
paraplegic, said Dr. Philip Mayer, the surgeon. 


Utley, 25, wOl be transferred early next week to a 
rehabilitation institute. No more surgery is planned. 

He has some feeling in his fingers and aims, which 
Mayer said could mean he eventually will regain full 
use of his arms and hands. 

In Chicago, former New England wide receiver 
Darryl Stingiey said he timed in to the Rang- Lions 
game in time to see the accident. Stingiey became a 
paraplegic 13 seasons ago after a hit by Jack Tatum in 
a preseason game against the Raiders. 

H It was really chifling to me to see it," Stingiey said. 
“I really saw myself lying there again." 


NFL MATCHUPS 


yards, rush for more yards and score more points than 
any offense in the AFC. Bills by 8fc. 

LIONS (7-4) AT VIKINGS (6-45) 

Key stats: The Lions are 1-4 in road games with 
their lone victory coming indoors at the Hoosier Dome 
against Indianapolis. 

Comment: A victory would help the Lions’ psyche 
as well as their p layoff chances. But Minnesota still 
has playoff dreams. Vikings by 6. 

OILERS (9-2) AT STOUERS (4-7) 

Key stats: Houston is one of five AFC teams (with 
Miami. Seattle, Cleveland and Indianapolis) that has 
not gained 1,000 rushing yards, but is the only one of 
them with a winning record. 

Comment: The Oilers are the league's only team to 
average more than 300 passing yards per game and 
feature the No.! (Haywood Jef fires, 67 catches) and 
No.2 (Drew Hill. 60) receivers. Oilers by 614. 

COLTS (1-10) AT PACKERS (2-9) 


Key stats: Colts' quarterback Jeff George has made 
3 consecutive starts and is growing in effectiveness. 


20 consecutive starts and is growing in effectiveness. 

Comment: Last week against Minnesota, Green 
Bay's offense had the ball for 5 minutes and gained a 
total of 38 yards in the second half. Packers by 7. 
CHIEFS (7-4) AT BROWNS (4-7) 

Key slat: Chiefs rank second in AFC rushing yards 
per game (139.5) but trail every one except New 


England and Indianapolis in average passing yards. 

Comment: When the Chiefs can’t run, they panic. 
Sieve DcBerg has thrown 9 interceptions and 4 came 
in the loss to Denver last week. But the quarterback 
problems shouldn’t matter, Kansas City and Christian 
Okoye can and will run on the Browns. Chiefs by 4. 

RAIDERS (7-4) AT BENGALS (M0) 

Key stab The Raiders have 29 sacks, the Bengals 
have 10 l 

Comment: The Raiders knocked the Bengals out of 
the playoffs last season. The Bengals would like to 
hun the Raiders playoff chances, but they can’t 
Raiders bv 6 Vi. 

CHARGERS (3-8) AT JETS (6-5) 

Key stats: The Jets have made 14 turnovers; in the 
AFC only Cleveland (9) and Kansas Gty (13) have 
made fewer. 

Comment: The Jets should win because their de- 
fense against the run (75.5 rushing yards allowed per 
game and only 5 touchdowns) will offset the Chargers' 
strong ground game (4.8 yards per cany). Jets by 4Vt. 


DOLPHINS (5-6) AT BEARS (9-2) 

Key stats: Dolphins’ AFC defense allows more total 
yards per gaum (339.8) and more rushing yards per 
game (139.1) than any NFC team. 

Comment: The Bears’ offense should enjoy carving 
up the Dolphins* defense. Simply put, the Dolphins 
aren’t strong enough to shed Bears' blockers and stop 
Bears’ runners. Bears by 7(4. 

EAGLES (6-5) AT CARDINALS (4-8) 

Key stats: The Cardinals average 84.7 rushing yards 
per game; Philadelphia allows fewer than that (74.6). 

Comment Jim McMahon enters tied with Rich 
G ann on of Minnesota as NFC’s No. 3 passer with 10 
touchdown passes and 7 interceptions. Eagles by 614. 

BRONCOS (8-3) AT SEAHAWKS (56) 

Key stats: John Ehvay has 9 touchdown passes and 
5 interceptions; Seattle has forced 26 turnovers but 
committed 29. 

Comment: El way is doing more with less. Seattle 
has dropped consecutive games to the Chargers and 
the Raiders and losing thus divisional battle would 
nearly spoil its playoff chances. Seahawks try 3. 

FALCONS (65) AT SAINTS (9-2) 

Key stats: Saints have no quarterback among the 
top 6 passera m the NFQ so runsihg hade among the 
top 10 in yards and no receiver in the top 11 in catches. 

Comment; New Orleans does it with defense but 
even that failed against San Diego, The Saints wBl 
regroup and handle receiver Andre Rison, who has 55 
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catches, 8 for touchdowns. Saints by 6(4. 

49ERS<56) AT RAMS (3-8) 

Key stats: The 49a- defense has not allowed a 
rushing touchdown in 30 consecutive quarters. 

Comment- Two disappointing teams with plenty to 
ponder. For the 49ers.it is can we make the playoffs or 
have we cracked mentally as well as physically? For 
the Rams, can we win for pride’s sake? The49ers by 3. 
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The matchups of weekend NFL games were writ- 
ten by Thomas George of Hie New York Tones. 
Odds are provided by the Latest Line. 


No Yds Aw LG TO 
Tartar, sax 20 ZM I2J 48 Q 

Woods o n . Pitt. 23 77* no 40 0 

Brown. Redden 28 229 115 23 0 

Warren. Sea. 24 235 M 59 1 

Venll n, ind. 14 121 84 22 0 

KJCmVTT KPflOIJ 5 

N« Yds AV9 LG TO 
Lvwlx SlD. 18 481 247 15 1 

Williams. K.C 22 494 215 74 0 

WarreaSsa 24 334 223 55 0 

VauamitJE. 21 445 22.1 99 1 

Elder, 5J>. 19 397 205 42 0 


The Associated Press 

RUMSON, New Jersey — Da- 
vid (Sonny) Werblin, whose sig n ing 
of quarterback Joe Namath for the 
New York Jets gave the American 
Football League credibility and set 
up a merger with the NFL, died of 
a heart attack, his wife said Friday. 

Werblin died Thursday at Co- 
lumbia Presbyterian Hospital in 
New York City. He was 8 1. 

During his career, Werblin was a 
talent agent, a team owner, head of 
the New Jersey Sports and Exposi- 
tion Authority and of Madison 
Square Garden 

“My life,” Werblin once said, 
“has been selling tickets.” 

He became a talent agent for the 
Music Corporation erf America and 
climbed up the MCA ladder to the 
point that his stock alone was mice 
placed at $11 million. As a talent 
agent, his clients included Eliza- 
beth Taylor and Johnny Carson. 

In 1963, after leaving MCA, 
Werblin bought the debt-ridden 
New York Titans of the American ' 
Football League for Si million 
along with several partners. 

Werblin, as president of the 
Mm, transformed them into the 
Jets and signed Namath out erf the 
University of Alabama for 
$427,000 in January 1965. “A mil- 
lion-doll ar set is worthless if you 
put a $2,000 actor in the main 
role," Werblin said of why he 
signed Namath. 

The signing heated the battle be- 
tween the AFL and the established 
National Football League and 
would change the face of profes- 
sional football. 

In 1968 several of Werblin’s 
partners bought out his shares in 
the Jets. But Namath’s confidence 
and Werblin’s wisdom led the 
AFL’s Jets — who were 19 point 
underdogs — to a 16-7 upset of the 
NFL’s Baltimore Colts in Soper 
Bowl DI on January 12, 1969 in 
Miami' s Orange BowL The two 
leagues merged the next season. 

Werblin turned his attention in 
1971 to building a $340-miHion 
sports complex in East Rutherford, 
New Jersey. The Meadowlands be- 
came a thorn in the ride of Madi- 
son Square Garden, and Werblin 
moved bade across the Hudson on 
Nov. II, 1977, as chief executive 
officer of the Garden, a post he 
held until 1984. 



Making Weight 

AndEndmg 
The Wait 


Heapyweigfai damp*® 
Evander HoiyficM weighing m 

for his tide defense against 
Bert Cooper in Attenta oo Sat- 


first Mike Tyson then ■ 

F)^iK»coDaimaai,bof both •: 
withdrew wifli injuries. Hat 

opened the way for Cooper (26- ■ . 

7), who wifi reportedly re- J |F 

cave 5750,000, against the $5 .7 

million to $6 miffion that 
HotyfieM is said to be making. v.“- 

n ■ * iL. 4!4 Ia fAvrit ■ 



“was a dream come true* sam 

Cooper, 25, who weighed . 

215 pounds to HolyfiehTs 210. 


Apace Prance- Prose 


Japan Golf Club Dealing Hits Rough 


The Associated Press 

TOKYO — The traders charted idly in front of 
darkened computer screens, fiddled with phoneMhat 

that o^^^tto^mtb big-money transactions. 

These are bard times for dealers in golf chib member- 
ships, the latest casualties of the collapse of the specula- 
tive boom in Japan known as the “bubble economy.” 

“Ever since the market lost nearly half its value, 
we’ve had a third as many clients and profits are down 


town Tokyo gpt about 400 calls a day. Now there are 
about 150 calls. 

Today, instead of speculators, company executives, 
email business owners and salaried workers who play 
ibe sprat are buying the memberships, said Hiroshi 
Yasuma, a membership broker who wrote a book 
titled “Blue-chip Golf Club Mcmbrships ~Not many 
foreigners are buying because all but a few courses 
■ accept only Japanese citizens as members, he said. 


v"TT7if>l 


by more than half.” sighed Kazuo Higuchi, a dealer at 
Nihon Golf Center in Tokyo. 


Nihon Golf Center in Tokyo. 

Golf dub membership certificates have been a pop- 
ular investment for years in Japan, where land is 
scarce and the sport is increasingly popular. They were 
seen as good a speculation as the soaring stock and 
property markets that had kept bubbling, fueled by 
the government's easy money policy in the late 1980s. 

But when the government began tightening its mon- 
etary policy in 1989. leading to a collapse of the 
speculative boom last autumn , investments such as 
club memberships were the first to go- 

The market in gplf memberships has even had the 
newly install ed prime minis ter worried. At the first 
meeting of his new Cabinet early in November, Kikhi 
Mryazawa told his ministers to refrain from trading in 
than to avoid had publicity. 

Still, dealing in golf memberships constitutes a 
mammoth market. Brokers generally agree that the 
combined value of an estimated 4 miffion membership 
certificates across the nation would exceed $153.86 
billion, or 5.4 percent erf the gross national product. 

Higuchi said at peak of business his office in down- 


end was membership in the prestigious Koganei- 
Country Club on Tokyo’s western outskirts, which, 
rose to a one-time entrance fee of $3.08 million in late 
1989, up from $769,000 in 1986. Members also pay a 
fee for each round they play. 

Memberships is 700 private dubs in and around the 
metropolitan area now range from Koganei’s $1.99 
milli on to Tsurugashima's $7,300 in a remote country- 
side northwest otTbkyo. Theyaverage abonl $76,900. 

More than 90 percent of Japan’s 1,800 courses are 
private. Although 1,440 more are planned, land that 
can be further developed is limited, adding to the 
value of the existing courses, Yasuma said. 

Yasuma sees a further moderate decline in the value 

of golf memberships because of higher interest rates, 
the persistent decline on the stock market and a recent 
series of dob scams. In one scandal, 50,000 member- 
ships were sold at a dub instead of the promised 2,830. 

Nearly 15 million people, or more than 12 percent 
of the nation's population, play the sport, making 
Japan second only to the United States in the number 
of goffers, according to the Japan Golf Association. 
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MV TEACHER DOESN'T BELIEVE 


MIKHAIL BULGAKOV: 
A Critical Biography 


Chidukov" imagines what 


if the con-man hero of Gogol’s 
Souls” were set down in the Sovie 


By Lesley Milne. 324 pages. $49.50. 
Cambridge University Press, 40 West 
20th Street, New York, N.Y. 10011. 

Reviewed by Michael Dirda 

E VEN as a kid who liked to read all 
kinds of things. 1 knew better than 


to bother with anything written after 
1917 in the Soviet Union. Czarist Russia 


produced masterpieces by the likes of 
Pushkin. Tolstoy and Chekhov, but the 
U. S. S. R. brought out touching love 
stories about a boy, a girl and a tractor. 
This was literature by committee, duH 
unimaginative and politically correct. 

I couldn't have been more wrong, 
though I think my earlier impression of 
Soviet literature is probably still wide- 
spread. In fact, during the 1920s Lenin- 
grad and Moscow seriously rivaled Paris 
and New York as literary storm centers. 

Of the writers who made their mark 
after the Revolution, one of the most 
appealing is Mikhail Bulgakov. Born in 
Kiev to a middle-class family in 1891, 


Bulgakov spent his early 20s as a physi- 
cian and probably fought with the 


dan and probably fought with the 
Whites against the Bolsheviks. In 1920, 
he made the decision to adopt literature 
as his profession. 

During the next 10 years Bulgakov 
turned out sketches, short stories, novels 
and a half-dozen plays, nearly all of them 
comic or satiric. “The Adventures of 


Souls” were set down in the Soviet Union 
of the post-revolutionary New Economic 
Policy. The novella “The Fatal Eggs" 
lays out a kind of science fiction parable 
about a biologist who discovers a “red 
ray" that causes phenomenal growth; 
due to a bureaucratic bungle; the ray 
irradiates the wrong eggs, with ’50s hor- 
ror movie results: snakes the size of oak 
trees overrun the provinces, herds of 
monster ostriches attack the army. 

As enjoyable as his stories are. Bulga- 
kov became truly famous for his plays. 

“The Days of the Turbins" (192 6) — 
adapted from his first novel, “The White 
Guard" (1924) — proffers a sympathetic 
view of a bourgeois While family during 
the dvil war in Kiev. Produced at die 
Moscow Art Theater, it became the most 
popular theatrical production of its day 
(at least in pan because Stalin liked it; he 
was reported to have seen it 15 times). 

Virtually simultaneously, Bulgakov 
had two other plays on die boards — the 
risqufc “Zoya’s Apartment" and the al- 
most zany play-withio-a play, “The 
Crimson Island.” This last depicts a the- 
ater troupe’s desperate attempts to take a 
draft of a new play and, with only 20 
minutes preparation, present it to the 
government censor for approval. 

Following these successes, Bulgakov 
should have been set for life. Instead his 
public career was virtually over. After 
1930 the arts were required to serve the 
revolutionary cause with fervor, and 


there was no longer reran for irony or 
social criticism. 

The 1930s slowly dragged on as a 
waste land of failed projects. Then Bul- 
gakov started to suffer from sclerosis of 
the kidneys; this led to blindness, fol- 
lowed by death in 1940. 

And (hat might have been (hat, except 
that during his final decade Bulgakov 
had been secretly working on his “last, 
sunset novel," that da77Jing, vastly enter- 
taining. deeply moving, philosophical- 
satirical extravaganza, “The Master and 
Margarita.” This book, one of the high 
points of modern literature, sat in a 
dosed drawer for 25 years until it was 
published in 1966-67. 

Readers of “The Master and Margari- 
ta" will certainly long to know more 
about Bulgakov. The standard biography 
in Eng l i s h , regrettably out of print, is by 
EOendea Proffer, who (with her late hus- 
band, Cad Proffer) translated many of 
Bulgakov’s plays and stories. This new 
“critical biography” by Lesley M 2ne 
covers some of the same ground and 
draws on some new post-glasnosi materi- 
al, but focuses principally on detailed 
exegeses of the major works. The result is 
laboriously thorough, no doubt useful 
and difficult to like or dislike. In a word, 
academic. Confirmed admirers of Bulga- 
kov will nonetheless want to look it over; 
aO others should first treat themselves to 
“The Master and Margarita." 


By Alan Truscott 


T HE results of the NEC World Team 
Championships in Yokohama, Ja- 


AB0UT THE FLO' EPIDEMIC' 
(N WORLD WAR I .. 


SHE SAID I SHOULDN'T I- o 
MAKE UPUES.-..SHESAID ■ 

YOU COULD NEVER HAVE SEEN • 

A WORLD WAR I FLYING ACE 


X Championships in Yokohama, Ja- 
pan, suggest that American fortunes are 
declining at die open kvd, but in the 
ascendant in women’s competition. Both 
American women’s teams reached the 
semifinal of the Venice Cup, and one of 
them took the title, repeating successes in 
2987 and 1989. 

The winners were Lynn Deas, Stasba 
Cohen, Sharon Osbexg, Sue Reus, Nell 
Cahn and Nancy Passefl. This was the third 
straight American victory, and Deas was 
part of all of them. Kathie Wei, a former 
winner heisetf, was energetic and support- 
ive in the role of non-playing captain. 

(hi the diagramed deal from a qualify- 
ing match against a strong German team, 
Cfcberg bid aggressively to ftur hearts as 
South. Her two-dub tad was “new minor 
forcing," requesting preference to hearts. 

Sbe raffed the opening diamond leads 
her hand, led a tramp and finessed thejadc 
successfully when the ten appeared on her 
left. She finessed the spade jack, losing to 
the king, and West returned the heart Imsg. 

South won with the ace, ruffed a dia- 
mond, led a spade to the queen and 
threw a dub on the diamond ace. The' 
last diamond in dummy provided a dis- 
card for another dub, and the defense 
had to be content with a dub trick and a 
trump trick. Sooner or later, South could 
raff her last spade in the dummy. 
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Michael Dirda is on the staff of The 
Washington Post 
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Gerard (FAiMmiies trip ended under tow but stiH m triumph. “I thought more than once that I worid die,” the Frenchman said. 


Rowing Across the Pacific, With f No Good Moments 9 


By Jon D; Markman 

Lot Angdes. Tima Service 

LLW.ACO, Washington — 
Brining 40-foot waves, 80-m3e 
per boor winds and loneliness ns 
vast as the seven seas, a French 
mariner has become the first man 
to row solo across the north por- 
tion of the Pacific Ocean. 

Gerard cTAboville, a 46-year- 
old .Breton whose great-great- 
great grandfather commanded 
the artillery for Gen. George 
Washington at the Battle of 
Yoddown, conquered the rough- 
ly 6,000-mDe (about 9,660-kilo- 
meter) route to America from Ja- 
pan in 134 days. His custom-built 
rowboat “Sector,” winch looks 
Hke a 26-foot (8-meter) sailboat 
without a sail, gleamed under the 
high- noon sun as he rowed the 
final strokes to a dock where his 
wife, soil' and -daughter* waited 
with- tears of angnim godukliri- 

um rimning down thdr.chccks. 

The anguish tame from the 
. sigju of this man, who looked like 
an escapee from hdL A huge scar 
arced room rate eyebrow to the 
other, a festering wound ap- 
peared to Weed over his left eye, 
his skin was sallow and his cheeks 
lwllaw under a stubbly beard. 

Over the course of the 4*6- 
month journey, he had taken ex- 
traonmiary knocks. Ms boat cap- 
sized39 rimes —many of them at 
night and in succession amid 
howling North Pacific typhoons 
that shot Ms deficale craft end- 


over-end through waves as tall as 
four-story buildings. 

“If I had known it would be 
like this,” he told reporters, “I 
would never have tried.” 

Eleven years ago, the former 
boat-builder and race organizer 
was the first man to row solo 
across the Atlantic from main- 
land North America to mainland 
Europe. His crossing from Cape 
Cod, Massachusetts, to Ouessanl, 
France, of 3,500 mOes in 72 days 


has hot been equaled. Using a 
southerly Pacific route, Peter 
Bird of Great Britian rowed from 
San Francisco to within a few 
milftg of the Australian mainlan d 
in 1982 and 1983. 

CTAboville used his Atlantic 
experience to build a boat from 
Kevlar, a high-tech composite 
material that made the boat ex- 
tremely light but strong. Screwed 
iq the outside were solar panels 
that' charged his radio batteries.- - 
.■ But the key to the operation, be 
said, was an innovative desalina- 
tion pump, activated by the 
pumping of his oars. Without the 
Rube Goldberg device, which 
generated up to three, liters of 
water an hour, he could not have 
attempted the trip. 

Highlights were scarce. 

“There are no good moments 
in snch a trip,” he told a crowd of 
200 at a press conference. “I 
thought more than once that I 
would die.” . . 

Always compounding the ter- 
ror was foul weather. He 



.launched from Chosfai, Japan, on 
. July 1 1. a month later than Japa- 
nese oceanographers warned was 
wise. He realized his folly quickly 
because a typhoon nearly blew 
him back onto the Japanese coast 
five days after he started, and 
another typhoon held Mm in one 
.place for more than a week. * >s*sh4 

CTAboville said the last few . 
days — approaching the’ coast — 
were the hardest. 

He orgmaHy planned to reach 
America by rowing heroically, 
poetically under the Golden Gate 
Bridge in San Francisco, but cur- 
rent and high winds over the past 
month forced Mm to stay on the 
46th parallel toward Astoria. 

That meant he had to cross the 
unspeakably turbulent Columbia 
River Bar — a long spit of sand 
smashed by Pacific rollers that is 
recognized as the most treacher- 
ous river entrance in the world. 


Wednesday night, French 
yachtsman- wri ter-TV celebrity 
Olivier de Kersauson was the first 
to intercept the rowboat in a howl- 
ing storm. The Sector was over- 
turned in 40-foot seas; inside, 
strapped to his safety harness. 
CTAboville struggled to pump hut 
water ballasts to right the boat. He 
said he .was Exhausted and fdt he 
migh t finally give in and (fie. _ 

Instead, be managed to right 
the boat and heard the voice of 
Ms cousin, de Kersauson, offer to 
tow Mm the rest of the way. 

“I know what it is to take a 
risk,” he said, “bull did not want 
to risk the lives of Coast Guard 
men who might come to rescue 
me Fellow mariners will under- 
stand.” 

He got a dean bill of health in a 
medical examination. “The doc- 
tors said it’s all in my bead,” he 
said, “and it’s not contagious.” 






KnicksFmaU 

. NEW YOkK (AF> — The New York Krifcks announced Friday that 
they hare extended the contracts of star center Patrick Ewing and power 
forward Charles Oakley. 

- A spokesman said team policy precluded Mm from revealing contract 
The Kmcks withdrew a six-year, 533 inflHmx extension offer to 
Ewing in the gm«ner after the center filed for unsuccessful arbitration. 

: The. extension was reported to be. rimilar to the. offer the Knocks 
withdrew, which Would pay Ewing about $5 J million per year. 

• Hnkeran Olajuwon retrained hospitalized in Houston with an irregu- 
lar heartbeat an Friday as doctors awaited the results of tests to 
deteemsie what ra nvri the Rockets’ center to hare heart palpitations. 
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NHL Standings 


EASTERN CONFERENCE 
ahuhcdmsim 

W L Pd OB 
PtilladetaMa 7 3 700 — 

Miami 6 3 .667 to 

Orlando 5 4 J56 Ito 

Boston * 5 .545 Ite 

New York 5 5 JOO 2 

Washington 4 8 333 4 

New Jersey 2 8 700 5 


Griffin, 2 Cubans Win World Titles 


SYDNEY (AP) — American Eric Griffin soared Ms fourth straight 
victory Over Ernest Marceto of Cuba on Friday, this time a 36-1 8 decision in 
the H&pqond final of the Worid Amateur Boxing Championshq>&. 

The® ffywoght (4S-kaogram) bout was a rematch of the final m the 

19© championships in Moscow. Griffin won that, 17-13. 

In andmer bout, Italy won its first worid championship medal as 
Tommasso Russo, at 165 pounds, scored with stiff left jabs and outfought 
Soviet Akxander Lebziak for a 22-17 dedson. 

Felix Savon, one of four Cuban fighters in the finals, won his tmrd 201- 
pound wodd championship. Savon, a power-puncher, dubbed Arnold 
Vandcrig de of the Netherlands into defeat, 39-15. Cuba’s J uan H ernan- 
dez captured the 147-pound tide over Andreas Otto of Germany but 
Cuba’s Enrique Carrion was outpointed by Serafim Todorov of Bulgaria. 

• Gianfranco Roa of Italy outpointed American Gilbert Bapnn on 
Thursday to retain Ms IBF junior middleweight title in Perugia, Italy. 
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12 

a 

2 

26 

as 

71 

Chicago 

10 

6 

5 

25 

SI 

73 

SI. Louts 

9 

8 

5 

23 

70 

77 

Minnesota 

a 

10 

1 

17 

44 

a 

Toronto 

5 

15 

3 

13 

53 

S3 


SnryfOe dIvMh 




Vancouver 

14 

6 

3 

31 

84 

SB 


Pacific Division 

Golden State 7 3 JOO - 

Seattle 7 3 JOO — ■ 

LAUten 6 3 M7 to 

Porttad 7 4 £36 to 

LA. CUoaers 5 7 XI7 3 . 

Phoenix 4 8 333 * 

Sacramento 3 8 OT 4to 


Los Angeles 
Winnipeg 
Calgary 
Edmonton 
Sen Jose 


THURSDAY’S RESULTS 






Cobs Name Lefebvre Manager 

CHICAGO (AP) — Jim Lrfebvre, fired as manflgBr of lhe Seattle 
Marinas af lathe team’s best season ever, Friday was named manager of 
fcOnou&Cubs. , , , 

J*fcbvre,at a WrigJey Ftdd news conference, said he had no bad 
fcfejabouLSeattle. The fans were outstanding, but tbepagetois turned 
■ Pm thrilled to death to become a Chicago Cub, be said. 

®oks Still Leads in Japan 

^KyaZAKL Japan (AP) — American Mark Brooks shot a 4-unda- 
US' tain c after the second round of 


• THURSDAY'S RESULTS 
New Jersey 35 K 28 21—112 

aevetomi 34 w 31 n— m 

Pcfrovtc M4 44 24, Anderson MS M U, Mor- 
rfcO-iOWllB; Daugherty B-M 10-1326- Nona 9- 
197-9 2i Price M3 18-1024. Retaomb-New 
Jersey 39 (Morris BLdeveiood 55 1 Nance 171. 
Assists— New Jersey 30 (Blaylock 8], Cleve- 
land 2< I Nance 4 maims 4 Braxton 4}. 




KMTBwnaay tomcrcasc ois w - — 7T. 

the SmmHBon Dunlop Phoenix, Japan’s nebest golf tournament. 

- Brooks.has a 10-undar 134 total. , 

Japan's Kaistgi Hasegawa was second after a 68 and Sere Ballesteros 

of Spain wasthiwrback after a 69. 


" " ’ / 
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For lhe Record 

Pttfc$said Friday that he’s in no hurry to choose between the 
Jbletic-dirBnort job and the football coaching job * 

Pales bolds both jobs, but the uhivereigr pnsfitoaa, Jota Mjg 
anna »ced i policy Thunday under which no one can have rach adnal 
role. Berks Said be learned of the derision from a radio rt^oti fjuv 

wraffi^upin Ow Prix de L’Arc de Tnomphe. drew anmdei hud 
PW.pasHion for Sunday’s Japan Cup horse race m Tokyo. Mquo 
bf S^se ^mes. Is die 12-5 favonte. 


HMMflfil M 22 21 13 28-17 

Mnwoukm 27 29 24 32-112 

EUbonM6M22,Sfmart8>)0» 14; ElltaO- 
1544 18. Brickowski Ml M 14 RNxwwts- 
WCUhlnoton 52 {Stewart 12). Milwaukee <7 
(R8bertsaall).AlStotI—WHllto8teA24(ED8- 
Bih. Turner 5). Milwaukee 29 (Humphries 7). 

Minnesota 27 21 28 20-M2 

KMStoa 33 38 M 27-1 M 

west 11-152424 Oar1iln7-i8*4 19: XSmJlhS- 
153-4 19. Tharoe 8-163-9 TV, Maxwell 4-15 3-3 17. 
ItetauMb— Minnesota 49 (Mitchell 9), Hous- 
ton <0 (L5ntlth U). Asstsb-Mhanota 21 
(Kdianiiaa 7). Houston 2» {Thorpe, Ftovd 7). 

PoritaMl 25 25 31 25—186 

LA. CHpocts 29 21 M 22-71 

Drexier M-2B 4-4 24 Duckworth 4>11 2-2 M; 
Harper 6-11 1-1 it Norman M0 V6 It R»* 
boaeds— Porttenfl62 (Dreader 11), Loa Anoe- 
les 58 (Vouota B). AM*sfs-Porttond to 
(Drexier 5), Lob Angeles 17 (Homer 6), 


Qoefeac S B 2-5 

SchneMer 14). Lebcou (to; Lambert tl). 
Forfter m. small (51. Sakic (91 2. Shots e« 
ooal: Montreal (on Tuonoft) 4-U-10—26. Que- 
bec (on Melanson) 4-8-10—22. 

VUecouver O 1 1—8 

Caloarr i i l— 3 

Dlduck 151. Adams (6); Floury (14) z 
S we e ney (1). Shots an pool: Vancouver Ion , 
Vernon} 8+9—26. Cotaarr (on McLean) 12- I 
IM— 30. 

N.Y. Bowers ■ 1—1 

Loc Angeles 12 3-4 

Milled (1); Taylor (3), Gretzky 16), Denml- 
Iv (H) 2 Bloke (1). Couturier (3). MM e* 
goal: New York (on Hraiev) 16-11-10-37. Los 
Anosles (on VanMesbrauck) M-n— 27. 


BOXING 


College Basketball 


BIG APPLE NIT TOURNAMENT 
Flrsr Rand 
Purdue 54 Ball Si. 48 
Oklttoemi SL 84 Evansville P 


EXHIBITION 

Cleveland SI. 89. Cieehostauokln 61 
TemMe 97, ukrwdan N o l l oiw l Team 9t OT 
W. Tesos S>- 8L S. MeOewmc to 


WORLD AMATEUR OIAMPIONSHIPS 
la Sydney 

Resells frem the finals at the sfadk CkaN- 
oskHIss Friday nWit (all wtes on potato): 

Light Flyweight 
(186 kg} 

Erk Griffin, UJL, dot. RageUo Marrata, 
Cotw: 

■ H mnw e loM 
OI9 Pooads/54 kg) 

SefOflm Tefiorov, Bglgorla, def. Endow 
Corrior, Cuba; 

Ugh fei eim r 
031 Pomds/68 kg) 

Marco Rudotata Germany, deL Artur Ort- 
gorton, Soviet Union: 

WtlterweWrt 
(M7 pomds/67 kg) 

Juan Hernandez , Cuba, def. Andreas Otto, 
Germany; 

Middleweight 
(id pamM/M kg} 

Tommoso Raisa, italy.det Alexander Leb- 
xJak, Soviet Union; 

HeavYwelgU 
(281 pouods/91 kg) 

Fgtbc 5avoa CutXMtef. Arnold VOnderl Igde 
Ntthertands. 


V. ^ 

Aii 








Novotna Turns Tables on Graf 


By Robin Finn 

New York Tima Service 

NEW YORK — Martma Navratilova sur- 
vived an attack from an underdog, but second 
seed Steffi Graf succumbed to a carefully 
planned amburii from Jana Novotna of Czccbo- 
dovakaa in the quarterfinals of the Virginia Stas 
Championships in Madison Square Garden. 

Novotna, who said that she had been “ un- 
mercifully” defeated by Graf In 10 of their 
previous 11 meetings, advanced to her first 
cwnifinal in three appearances at this event 
with a 6-3. 3-6, 6-1 victory. Navratilova, a four- 
time champion here, win be be 1 opponent Sat- 
urday. Novotna has lost to the 35-year-old ' 
Navratilova in their four prior confrontations. 

Thursday night, Novotna’s primary weapon 
in eliminating Graf was a strong serve, 

“I knew that would be the key prim to the 
match, that if I could serve well I could put 
pressure on Steffi's backhand and 1 could win 
the match," said Novotna, who used the same 
tactic to advantage in the quarterfinals of this 
year’s Australian Open. 

Novotna, a sometime shrinking violet in 


three-set showdowns, forced herself to remain 
aggressive to the end. 

~I remembered that in the past against her 
I’ve played too safe. I looked to lose.” she said. 
“Tonight I told myself. ‘You hare to win it 
yourself; she is not going to lose it' " 

In the final set, Novotna lost only two points 
on her serve. 

And Grafs frame or mind? 

‘Tm somewhere else,” she said “I need to get 
things straightened out which are not yet 
straightened out. and try again.” 

Navratilova stuck tight to the comeback trail, 
extricating herself from a three-set quarterfinal 
with Arantxa Sanchez Vicario that offered all 
thepeaks and vaDeys of a roller coaster. 

She played the fust set in slow motion and 
was quickly mowed down by Sanchez Vicario’ s 
buoyant topsnin. But Navratilova saved herself 
in the second set. S&nchex Vicario saved her 
mistakes for the third, and the outcome was a 1- 
6, 6-4, 6-2 victory for Navratilova. 

Navratilova had played the opening set (he 
way Sincfaez Vicario played the third: she self- 
destructed 

U I didn’t offer much resistance; the combina- 


tion of her playing well and me playing poorly 
was deadly,” said Navratilova, who last won 
this event in 1986. If she wins this tournament, 
Navratilova would set a record for most career 
titles: two weeks ago at Oakland, she tied Chris 
Evert by capturing her 157th. 

Navratilova said the only record she was cm 
taiget/orin the opening set was her fastest fold 
in a first seL 

“I was trying to get into the match slowly, 
and Arantxa was hke a house on fire,” ex- 
plained Navratilova about the 18-minute 
scorching she absorbed in the opening set. 

Navratilova failed to hold serve in the first 
and last games of the opening set, and also lost 
it in the fifth game. 

But Navratilova broke her opponent in the 
first game of the second set and kept herself in 
the running by revving up her footwork, and 

thus her volley. 

Sfinchez Vicario began to miss the sidelines 
intermittently, giving Navratilova a cushion she 
didn’t have in the opening set and one she 
didn't need in the final set, because by that tune 
she had her own serve^and-volley prowess in 
full working order. 


Cigarettes and Sports: How Long 9 Baby? 


By Robert Lipsyte 

New Yoek Tima Serrice 

N EW YORK — Monica Sdes is whompmg that big first serve, 
driving poor Julie Halaid from sideline to sideline, making her crazy 
with those quirky angles, leaving her dumbfounded with clothesline 
passing shots. It’s a one-woman show, for Seles fans. If only my eyes 
didn’t keep getting caught on all those Virginia SHma signs around the 
Madison Square Garden courL 


I TS MY TURN to Gash the gei-off-it look. This has been the line since 
1971, when cigarette advertising was driven off radio and TV. It was 
the same year that Vmpnia Slims provided the financial foundation for 
women's tennis. Bflhc Jtan King, who claimed to be opposed to s mo ki n g, 


“Cmon, Bob,” said nun Shriver, president of the Women’s Tennis 
Association, giving me one of those get-off-it looks. *T played for years 
before I even knew Virginia Slims was a cigarette. We are offering a 
healthy image here. No one in the company has ever asked us to smoke or 
endorse cigarettes.” 

We are s tanding with Gerard Smith, executive director of the WTA, in 
the concrete corridor that enrirdes the main arena where Sdes, rid No. I, 

is chugging through her first round. 

Smith’s first-round match offers i/antano 
more suspense: He has recently " hJI'I'i 

floated die possibility, like a smoke Point 
ring, of the WTA’s breaking away 

from the cigarette company that has become so identified with women's 
tennis that its marketing slogan, “You’ve come a long way, baby,” is 
routinely associated with the game. 

Monica wins the first set, 6-1, losing a game only because her concen- 
tration wavers. What rise does she have to think about? She is not quite 
18. Maybe she is concerned about younger players. Her archrival for fan 
interest and endorsements is J ennife r Capriati, who is IS. Eighteen and 
15. You mean they are not indirectly selling dgarettes to girls? 

“Our demographies show,” said Smith, “that tennis fans tend to be 
affluent and middle-aged.” 

“And they have a right to smoke or not,” said Shriver. “It's a matter of 
choice.” 


championed the right of a legal product to advertise in a free society. 

Since then, according to what Health and Human Services Secretary 
Louis W. Sullivan has called “the disgraceful trade-off in America 
between profits and good health," the rate of smoking by teen-age girls 
has risen, as has the rate of lung cancer deaths among women. 

According to the Centers for Disease Control, 51,000 women will die of 
lung cancer this year. It has become the leading cancer killer of women, 
passing breast cancer. Critics of the tobacco industry’s involvement in 
sponsoring women’s political organizations, as well as sports, contend 
that cigarette companies have qeen successful is the women’s market 
because they play oa fears of getting fat and the desire for independence. 

Virginia Sams. You’ve come a long way, baby. 


has called upon sports promoters to stop accepting tobacco 
as sponsors. “Are you sums thinking of dumping; Virginia 


companies as sponsors. “Are you guys thinking of dumping Virginia 
Slims for moral and health reasons?” 1 asked Gerard Smith. 

“When 1 said that ‘Virginia Slims can’t take women's tennis to the next 
level,’ ” he said carefully, “I meant that we are global, and they are 
national Their limitations, in such matters as television advertising, 
limits our growth ... Of course, we have all been aware that there are 
other people who have a problem." 

O THER PEOPLE INCLUDE the former surgeon general, C Everett 
Koop. When I recently asked him what he tbonghi about cigarettes’ 
hooking up with youth and health, the famous head went back, the eyes 
rolled, he Wan to thunder. It was, to put it gently, evil. 

“Not evil, said Smith. “But there have been protests at certain arenas, 
even bomb threats, and we are aware of that It's not good business.” 

By now, Monica has won and changed into a frilly black outfit and is 
lounging against a nearby walL She is chattering with friends, as if they 
were all at a matl if you can imagine her not No. 1, it’s easy to see just 
another Valley girl, who might even be smoking to be liberated and min. 


iMmuattxul HcraU Tribune 


With Bollellieri, Borg 
Finds Truths Fnn Again 


The Associated Prat 

BRADENTON, Florida — Bjorn Borg says 
tennis is fun again and he’s eager to see if he can 
recapture the form that made him the game’s 
dominant player in the late 1970s and early *805. 

“Five years ago, I didn’t wfmt to play temps 
uneven think about it,”'Boig 1 35, said. "Now I' 
am enjoying it a^in. 1 never dreamed it would 
be like this again. Just being on the court, 
bitting the ban and playing the points, has 
become fun for me.” 

The five-time Wimbledon champion, who 
retired in 1983, confirmed Thursday that he’s 
pl anning a comeback in March on the ATP 
senior tour for players 35 and older. He said he 
hasn’t ruled out returning to the regular tour to 
play major tournaments and is focusing an pre- 
paring fra a series of exhibitions in February. 

Borg has been training at the Nick Bollettieri 
Academy fra three weeks. He plans to go home 
to Monte Carlo this weekend and return to 
Florida in mid-January to train. 



Navratilova Unwavering 
On Double Standard’ 



Cl»» CMmrtlK AoodMed Pre» 


Bjorn Borg is looking to Nick Boflettirai 
for inspiration on the comeback trail 


Washington Pest Service 

NEW YORK — Martma Navratilova has 
never shied away from speaking her mind. 

And Thursday night, two days after criticiz- 
ing Magic Johnson’s sexual habits and decrying 
_ society’s attitudes toward woman and gays, 
Navratilova appeared before a mob of report- 
ers to voice her beliefs once again. 

Saying she never intended to “be negative 
toward Magic.” Navratilova explained that she 
merely was trying to print out society's double 
standards. She had said that if a famous woman 
contracted the AIDS vims through promiscu- 
ous sex, she, uuKke Johnson, would be vilified. 

“I certainly don’t want him to take it person- 
ally,” she said. “But the double standard is 
there and it makes me mad as heDL” 

Navratilova, perhaps the only athlete to vol- 
untarily acknowledge being homosexual, said 
America is “taking steps backwards" when it 
comes to women. “This Magic thing is another 
example of women losing power,” she said. 


CRICKET 


SECOND ONE-DAY INTERNATIONAL 

FoMetea «. Weil Mel 
Friday, In Lohanv PoUrtne 
West Indies: 1844 (3V overs) 

Pakistan: 1844 139 oven) 

Match was drawn. 


CLEVELAND— Agreed to terms wttti Mike 
Aidreta, outfleWer. on 1-vcar contract. 

MILWAUKEE — Named Larry Money and 
Chuck Tanner special assistants, and Dee 
Foody senior consultant. . 

H.Y. YANKEES— Waived Eric Plunk, 
pitcher, and Bab Geren, catcher, tor purpose 
of giving them their unconditional releases. 
Bought contracts of Brad Auonus, catcher, 
and Mike Gardella Ditcher, from Albany, 
Eastern League. 

Nottoaed League 

ATLANTA— Asstaned Nick Esaskv, flrst 
baseman, to Greenville. Southern League, 


and Mike Beil, nm baseman; Andy Tontber- 
Itn, outfielder; and Kdhr Mann and Jerry 
wplartfc ca t chers, to Rich motet International 
League. Waived Rnndv «. Claire, pitcher. 

COLORADO— Named AJ HareeKieltner, 
Prank Mattox wid Lance Nichols scouting 
supervisors. 

PHILADELPHIA — Named Jimmy Stewart 

special assignment scout. Stoned Bab Avrautt 
ond Tony Bo rtand,pltrtien, and Bruce Dastal 
and Cary Wiliam, outfielder*. 

ST.LOUI5— Agreed to terms erttb Rich Ged- 
moa catcher , oa J-vear untrue! and Rene 
Arocha, pitcher, on minor -league contract. 

FOOTBALL 

National Football League 
CLEVELAND— Pul Danny Peebles, wide 
receiver, and Derrick Douglas, running bock, 
on Inlured reserve. Signed Arthur Can, tight 
end. off waivers from Miami, and Lvm 
James, wide receiver, off waivers from Cin- 
cinnati. Shined Hayward Haynes, offensive 
guard, to practice swart 
HOCKEY 

ilntLuuil | w _ w _ 

muMiuui nvavr loIwM 
HARTFORD— tent Mark Gretg. right wing, 
to Springfield, American Hockey League. Ac- 
quired Jukka Suomalalnen. defenseman, 
from Mbewsuto for theft- fifth-round 1991 
draft pick. 


Robson Draws Japan Look 


Agence Fnma-Prase 

LONDON — Framer England captain Bryan Robson has received an 
offer from the Japanese soccer dub Mazda to follow Gary Lineker to 
Japan’s new professional soccer league. 

Lineker’s move was confirmed on Wednesday and, although Mazda 
has made a firm offer to Robson, other Japanese dubs are alto reportedly 
interested — especially if the Manchester United star is willing to become 
a player-coach. 


A decision by Lineker to sign a deal reportedly worth nearly 55 million 
vith Grampus Eight has sparked a drive by Japanese dubs to import 


leading European players. Italian Worid Cup striker Salvatore (Toto) 
ScMDari has since been approached by the Schimizu dub and German’s 
Pierre Littbarski is also the subject of interest. 


AMSmBOAM 


PAMS 15 th 


25 81 82 
34 64 44 
23 83 69 
17 41 D 
7 54 107 


AT&T USADirecT Service. 

Your Express Connection to AT&T Service. 


HAESJE CLAES 

Rod Dutch Coofcng. Open from lundi wM 
midnight Spubtroal 275. 

Tab 6249998. Raseivaliom recommended. 
Al motor a«fl ecstk. 


IE WESTON 


Hie ansrttn restaftorf in Pan fronts 
Wmteffl FJrjaabev. otdOpendaDy. Tel 
4Z73£2in, Bare Kfcon ■ 10, ave. de Sutfren. 


FUEN5BURG 


Calling the States when you're overseas 
has never been easier. All you have to do is dial 
a number 10 be connected id an AT&T Operator in the 
US. You can use your AT&T Calling Card or call collect. 


PAMS 17th 


AT&T USADirect Service Is available in over 
90 countries. Here are some of them. 


CHEZ PAUL 

-Hotel of to North' 

• Genrai/Dcnsh Border * B 200 
* Deidous French cuisine non* of lhe bed 
ond charming ndaunio in Northern 
Europe. Phone 0461 - 7020. 


CHEZ FRED 


Lyomaa bistro, tr a d ti m id French cooking. 
Dciy speridta Qcocd Sundays, 190 bis, 
hkl hreire, 75017 Pork TeL 4SM20M. 


PARIS Sib 


LUXEMBOURG 


0800-0111 


AU COCO DEMER 


ALGOLDENBERG 


NETHERLANDS** 


UNQUE IN EUROPE 
SEYOHJ£5 CUSWE Menu 135 F. 
Carte arwvon 170 F. Open ofl mghis. 
34, Bd StMareeL TeL 37JJ7JD&M. 


S60O-10010 


010-480-0111 


Mohs tarings ■ P ostromi - Cream cheese 
bagel and lox homemade - Cheese cdtas & 
ci the uod. Jewish spec 69 Av. de Wogrtm 
TeL 4227.34J9. Every day up to i tvdnighL 


PARIS 7th 


GERMANY 1 


SAUDI ARABIA 4 


00-800-1311 


900-99-00- tl 


CHEZ LB ANGES 

ta itaMididn Guide. Burgundy Spec. 
Gastmrad cocknj. CL an Sun. eve. 
54, fill iDkwrMntxxjrg. 1A 47JKL8P.& 


DA MEO PATACCA 


1800-550-000 


SWITZERLAND** 


1554)0-11 


T77-1 00-3727 


0800-8 9-00T1 


For additional USADirect access numbers nr informal ion sImiui iIh? service, 
call us col foci si 4]245F7f5A When in die tlS,ca» 1 800 STi-4000 Ext. 416 for 
Yuur fnv USADirect inEumuiiim rani 

’Awail Miuftildul UHR■.”^uWll■ 
ptawvs require »vdr> i»r raid 

hstaictn |MNlfr*i. s l •fell "*•" and .- vsSsL «tit 

inrak myishI lime uiutak- VEmaw. - - - 1 . 

3 iwal 1U" IilM,c*USkh.*id Cdtu ™ ■ j-bB *r h ■ w f 

fi.iuiiinf juriLihiUy. NQnt CnOlCB. 


7HOUMBJX 

SpWnl fa of the South-West Ganfi de 
canard & manrirt ou conb de rami 
Qpenevwydoy. 79 r. SL-Domnque. 
TeL (1)4705 .4975. NeorlnwfrdesTensmL 


Tnotavera. fast famous for fun food, muse 
ftfottorc. 00153 Rome, Rasa DeMnostfi 
30. TeL 06-5816198. 5892193, fax 582552. 


KBtVANSARAY 


CARR'S mlMSROE 
DE FRANCE 

Bn - Restaur cut - Warm Welcome 
French and hah mofang. 

I. rue du Mart Theta. TeL 47606026. 


Turicbh & HI ycddtics, fobaer bar, best 
seafood nedauroni, 1st floor. Credit rack 
Ay mndticnad 80 m. Opera hbot>3 pm 
A 6 pjn-1 am, easpf Sunday. Open 
hotdbys. Mqhleratr.?. 

TeL- 5128843, fat 5138130 


m 
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DAtL DAXUII • 

Penurious Poultry Civil Rights: Generation ^Generation ^ 


*W& id’s WontrosuM 
Makes Wigan a Prize 


M IAMI — Thanksgiving is a 
time when we pause to erate- 


1YA time when we pause to grate- 
fully eat large amounts of food in 
memory of the Pilgrims, a band of 
courageous and deeply devout peo- 
ple, unless it turns out that they 
weredirtbags. 

You never know anymore. His- 
torians are constantly turning up 
shocking new evidence proving 
that everything you ever learned in 
school was wrong. For example, 
historians now tell us that the dec- 
trie light bulb was NOT, in fact 
invented by Alexander Graham 
Bell. It w«s invented 3,000 years 
agp by the Aztecs, who never got 
credit because they had nowhere to 
screw it in. And of course Colum- 
bus did not "discover America. 
Historians now believe that Co- 
lumbus in fact never left Italy, and 
was not even bom until 1921, and 


probably a woman. And not a 

f NICE woman, either. 


very NICE woman, either. 

So for all we know, the Pilgrims 
were snake-worshiping vampires. 
But we should celebrate Thanksgiv- 
ing anyway, because it gives us a 
chance to eat turkey with our loved 
ones and our relatives and large col- 
onies of potentially fatal bacteria if 
we have not cooked our turkey 
properly. This is why we need to be 
aware of the various turkey-advice 
hot lines, including the Butterbail 
Turkey Talk Line (800-3234848) 
and the U. S. Department of Agri- 
culture Meal and Poultry Hot Line 
(800-5354555). Both hot lines each 
year guide thousands of panicky 
people through the turkey-cooking 
process. It's tike in those old movies 
where the airline flight crew gets 
sick, and a terrified passenger has to 
try to land the plane, guided by 
radioed instructions (“Pull back on 
the throttle! You’re coining in too 
high! Now wiggle the drumstick! ft 
should move easty!"). 

D 

1 spoke to the head home econo- 
mist at the USDA hot line, Susan 
Conley, who said the hardest pan 
of the job is advising people that. 


because of improper preparation, 
their turkeys should be used for 


tbdr turkeys should be used for 
something other than dinner, such 
as landtilL “It's a difficult situa- 
tion,’’ she said. “The turkey is the 
emotional focus of the entire day.” 

This is uue. I have here a wire- 
service news item sent in by many 
alert readers last November head- 
lined “MAN CHARGED IN AT- 
TACK WITH FROZEN TUR- 
KEY." According to the article, an 


Oklahoma man spent part of 
Thanksgiving Day in jail after he 
allegedly got angry because his tur- 
key was not defrosted. So, apparent- 
ly unaware of the Butterbail Turkey 
Talk Line, he threw the turkey, 
along with a pie, into the parking lot 
of to apartment complex, then 
broke his car windshield with it, 
then threatened his wife with it 

And this is not the only instance 
of poultry being used as a weapon. 
The Columbus (Ohio) Dispatch 
printed a news item, also sent in by 
many alert leaders, concerning the 
arrest of a man who allegedly 
walked into a Franklin County sav- 
ings and loan, ordered the teller, at 
gunpoint to give him cash, and then 
“placed a stuffed duck an the 
counter." 

“The man warned tbe teller that 
the small yellow duck, which had 
an antenna sticking from its head, 
was a remote-control explosive de- 
vice,” the story states. 

Fortunately, it turned out to be 
just an ordinary stuffed dude. But 
animal weapons are not always 
harmless, as can be seen by an 
Associated Press story, sent in by 
still MORE alert readers, stating 
that a pizza-delivery man in Balcb 
Springs. Texas, was — I swear I am 
not making this up — “robbed of 
about S50 by two thieves armed 
with a snapping turtle.” 

That sucker was gang to bite 
me,” the man is quoted as saying. 
They put him right up to my face.” 

I have had a deep respect for 
snapping turtles ever since the sum- 
mer of 1957, when I was a camper 
at Camp Sharparoon and we swam 
in a murky lake containing a rom- 
ping turtle named “Big John” who 
was so large that legally he should 
have had navigational lights. 
Whenever we went swimming, 
some joker would shout, “BIG 
JOHN!" and we'd all shoot out of 
tbe water tike Polaris missiles. 

Anyway, ray concern, after this 
Bakh Springs incident, is that more 
criminals will start packing turtles, 
which are quieter than guns and 
harder to pick up with metal detec- 
tors. I'm particularly worried that 
New York Gty youth gangs might 
start using snapping turtles, leading 
to the danger that some turtles 
might escape and mate with the albi- 
no alligators in the New York sewer 
system. Although historians now tdl 
lis that these are actually crocodiles. 
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W ASHINGTON — “It oc- 
curred to me,” he says, **if 
Adam Powell had known about 
this book, and could have known 
bow boring it was, he would have 
hated me for it.” 

This doesn't seem an especially 
shrewd way to plug a new book. 
But just as Adam Clayton Powell 
Jr. made you work at admiring 
him — made you jump the hur- 
dles of his cupidity, his inconsis- 
tency, his flamboyant cynicism — 
Charles V. Hamilton makes you 
work at an opposite task, that of 
discerning the passion beneath 
his scholarly modesty in “Adam 
Clayton Powell Jr.: The Political 
Biography of an American Di- 
lemma.” 




In it Hamilton, 62, a profe 
of political science at Columbia 
University, describes Powell as 
having been a kind of living Ror- 
schach test on dvil rights: “How 
one responded to Adam Powell 
reflected how one responded to 
the American Dilemma” of racial 
inequality, he writes. 

Hamilton examines every 
phase of Powell's career: his dual 
role as congressman and Gay 
pastor of Harlem’s Abyssinian 
Baptist Church; his earfy days as 
a protest leader in Harlem and as 
a New York City councilman; his 
rise to Congress in 1944, and his 
determination to rattle the cages 
of the segregationists who ruled 
there; his attainment of an influ- 
ential committee chair, and, final- 
ly, his self-destruction through 
junketing, absenteeism and finan- 
cial dishonesty. 

He was stripped of his senior- 
ity, and Congress voted, in 1967, 
to deny him the seat to which he 
had been elected for a 1 2th term. 
Though he won a Supreme Court 
ruling that his colleagues' refusal 
to seat him was unconstitutional, 
and then won one more victory at 
the polls, he was defeated by 
Charles Rangel in 1970 and died 
of cancer less than two years later. 

It was a depressing and an in- 
spiring career. 

On the one hand, Powell be- 
trayed, through his personal 
flaws, many of those who believed 
in him. His allies in organizations 
tike the National Association for 
the Advancement of Colored Peo- 
ple learned that in his genius for 
self-advancement he could take 



blithely assured 


BMdstandiflg, and Hamflton sc- 
oots it with a shntf-r ** F®£ 



cents n wun a same 
oftoing business with Powell He 
Svriiesihat Powefl'spohhati allies 
-always had to be especially on 

. . ..... nnlnnKMI — 


EEzabefb McPaKn stibinittel 
dreary view of 

buses in the center of M** 

antral England tettas ft 

judged by a panel 
Ihc&d’s worst postSrd.^ 
dreadfully dull subject. swM 
tin Parr for thejmtf ofn*j 

• i . "lA c!?rr>rjrin 2 the paste; 


Dbjsj Sajih/n* Wmtonswo FOR 

Biographer and subject: Charles V. Hamflton, left, and Adam Clayton Powefl Jr. 


advantage of them at any time. A 
former NAACP president, Arthur 
Spingarn, said in a 1966 inter- 
view, that Powell was "a tragedy,” 
adding, “If be had character, he’d 
be a great man.” 

On the other hand, Powefl was 
a powerful and necessary link in 
the chain that led from the som- 
nolence of a segregated prewar 
America to tbe flowering of civil 
rights in the era of Martin Luther 
Kin g. Powell's contribution, a 
great one, in Hamilton's view, was 
to goad, irritate, challenge, defy 
and symbolize. 

“When be was chairman, it was 
the equivalent of Jackie Robinson 
breaking into baseball,” Hamil- 
ton recalls, although Powell's 
forte was never as an institutional 
power. 

Still more striking, in Hamil- 
ton’s view, were his earlier contri- 
butions as gadfly. Until Powell 
came to Congress, s e gregationist 
members were wont to use tbe 


word “rugger” on the House floor. 
The press galleries were segregat- 
ed, as were the congressional bar- 
bershop and dining rooms. Al- 
though there was one other black 
member of Congress, it was only 
Powell's arrival and his highly 
publicized defiance of these con- 
ventions that put his colleagues 
on notice that times were chang- 
ing for good. He did it deliberate- 
ly, provocatively, zestfully. 

Hamil ton had three encounters 
with Powefl. The first was in 1949, 
when Army private Hamilton, 18. 
was stationed at Fort Hood. Tex- 
as. He tod: pictures as a hobby, 
and was outraged to learn, at Fort 
Hood, that “coloreds" were only 
allowed to use the base darkroom 
for a few hours every Sunday 
morning. 

So he sent a letter to Powell, 
who had been noisily pubticaang 
any breach he could rind of Presi- 
dent Hairy S. Truman's recent 
order to desegregate the armed 


and inexcusable — act. He was a 
power, but also an unreasonable 

pain.” ,, 

Tbdr last meeting ■ajslljcg 
later in the spring of WTO. Powell 
bad fought his battles with the 
IRS, Congress, the coons, aim 
three wives. He was now 
cancer white running for his seat 
one last time At a coflege sympo- 
sium in Cleveland, he shared a 
platform with Hamilton, by then 
professor of government at Co- 
lumbia- As Powell's fortunes had 
faded, Hamilton had played arole 
on the cutting edge of civil ngfats. 

Fired from Tuskcgce for agree- 
ing to advise students wganiang 

a sit-in campaign, be went to Cm- 

cago, becoming active in the 

Northern network that supported 
the Student Nonviolent Coonu- 
nating Committee. As a professor 
at Rutgers University, and then 
Lincoln University in PennsyWa- 
______ nia, he spent his weekends and 

He He* Yd* Times pimmer s traveling south to help 
Ion Powefl Jr. with voter registration. And in 

1967, Hamil ton had written with 
forces. Weeks later Hamilton’s the SNCC chairman, StokdyCar- 
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trial town of Wigan to find 
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interesting. McPallin’s prize wasjtF” 
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Orwell described as “a world fn*£l 
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smoke, shale, ice;’ mud, ashes 
foul water ” 

Jinn Hendrix, the ’60s 
ic rock guitarist has been honored: \ 
with a posthumous star in the Ho- . 
hrwood Walk of Fame. His farber,^ 

Al Hendrix, and brother. IMT 
joined more than 200 fans on 


of the star. Hendrix died of a diqg; 
overdose in 1970 at age 27. • : 
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segregat- commanding officer called him nnchadL the book that tried to 
onal bar- in, barked, “You have a problem define the tom then galvanizing a 


in this army?” On his desk was a more radical generation of activ- 
letter from Powell. The officer ists: “Blade Power The Politics 


was never I 
tionof the 


of liberation in America. 

Powell, who for a decade had 


The- next encounter was a de- jealously watched others domi- 
cade later, when Hamilton was nate the spotlight, seemed con- 


teaching at the Tuskegee Insti- corned that Hamilton would 
tote, Alabama's famed black col- “out-radical him.” Bui the two 
leg g. He had become a cavil rights men sal up talking deep into the 
activist and was deeply involved night 

in the Tuskegee Civil Association, The political science professor, 


an important early effort to en- well aware of PowdTs declining 
force voting rights laws in the political fortunes, asked if the 


South. As part of its campaign, 
the group began tentatively to ex- 


older man was worried about los- 
ing his seat in the November elec- 


lore the possibility of writing tion. Powell laughed and poked 
sgi&lation to provide federal vot- fun at Hamilton's doubts. Hamp- 


er regis tra rs in the Deep South. 
They had begun networking, 


ton recalls him saying: “People 
won’t foigeL I was the man. Fm 


trying to educate liberal members stiO the man.” Powell was defeat- 


of Congress, slowly buflding sup- ed by a margin of 150 votes, 
port, when Powefl jumped the “It was a rather inglorious exit 


port, when PoweU jumped the “It was a rather inglorious out 
gun: He took H amilto n's draft for what was really a fascinating 


introduced it in the House, career," Hamilton says. 


Arizona stands tc^get mote than’ 
$66,000 of free advertising in The. 
New Yorker because of one mb-, 
spelled word. An article within a; 
special Arizona advertising section 
in the magazine’s Nov. 4 issue ifc/ 
f erred to the city of Tucson as 
Tuscon.” “It was our mistake, def 
iniidy,” said Matt Roberts, mar- 
keting director for the m a g a zin e 
which is known for exacting edito- 
rial standards, “li was a typo— 0*1. 
first one we've made in five years of 
advertising sections,” he said. 

□ ; ; 

The European Parliament has 
named Adem Demacu 55, an active 
ist and writer in the Yugoslav prov- 
ince of Kosovo, winner of its 1991‘ 
Sakharov Prize for human rights. 
Demari has spent 28 years in Yu- 
goslav prisons for his efforts to. , 
fight repression of ethnic Albani- 
ans in Kosovo, which has tong de- ' 
manded independence from Yu§Pv 
slavia so it could merge with ' 
Albania. " 
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